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After

Mandela’s release

Richard Monroe, from the Editorial
Board of Inquaba Ya Basebenzi,
journal of the Marxist Workers

Tendency of the ANC, examines the
way forward for the South African

Mandela has

emerged from-

prison into
an unfolding
revolution

201 MIR

Millions of people watching TV on tebruary
12 were inspired to sce Nelson Mandela,
clenched fist held high, striding out ot Victor
Verster prison after 27 vears in apartheid jails.
in South Africa, his release was grected with
days of mass jubilation and the biggest political
rallies in the country’s history.

This has been a victory not just for the black
majority in South Africa but for oppressed
people everywhere. Among the masses, huge
hopes are now vested in Mandela to lead to
victory the struggle against oppression and
exploitation — to end 300 vears of slavery.

But against this, the hope of the De Klerk
government is that Mandela will participate 1o a
controlled experiment in political change 10
preserve capitalist power and wealth and white
privilege.

Mandela emerges from prison into an untol-
ding revolution — with increasing polarisation
between the races and the classes. [t is this
revolution which has brought about his release,
the release of other political prisoncrs, the
unbanning of the African National Congress and
SA Communist Party, and other retreats by the
apartheid regime,

The spectre of this revolution terrifies the
ruling class. Despite theusands ordeaths, Geten-

tions, shootings and beatings under e Mald SH

Emergency since. 1986, the rggame has boen
unable to defeat the black working cluss. The
uprising of 1984-6 abated in the townships. But
industrial struggles and political general strikes
continued. Fresh forces came into action. par-
ticularly in the countryside. By last year a new
movement was welling up  from  below,

spearheaded by organised workers in the fac-
tories, incensed at the attempt to introduce a
new Labour Relations Act reversing trade union
gains achieved over nearly twenty years.

revolution.

The old system of white minority rule is
doomed. Since 1986 alone. the black popula-
tion in the cities has increased by up to onc¢
third. In both town and countryside the black
population is overwelmingly working class. In
ten vears in SA there will be only 5 million
whites among 47 million people.

The industrial economy needs an integrated
labour force. Even the police and army depend
increasingly on blacks. Strict apartheid can no
longer be maintained. Defiance simply pushes it
aside. To try to avert revolution, the govern-
ment is driven further on the path of
reform.

PW Botha's attempt at this — the ‘tricameral
parliament’ for whites, coloureds, and Indians
— was discredited almost before it was in
operation. But, despite pressures from the big
capitalists and imperialism, Botha bauiked at
going further: at ‘crossing the Rubicon’ by
addressing the question of how to include the
African majority within the constitution. This is
why. after his stroke in January 1989, he was 50
unceremoniously swept aside and replaced by
De Klerk as State President

t nder De Rlerk's leadership the Nationalist
Pirtv ( NP in government for over 40 years,
fought  the  parliamentary  election  last
september tor the first time on an open
program ot reform. Although the NP vote tell,
the total vote for ‘reformy’ (counting also the
liberal bourgeois Democratic Party) was more
than ~0°% — holding oft the ultra-right Conser-
vative Party (KP) which stands tor partition of
the country on racial lines.

For the moment, most whites are prepared to
give De Kierk a chance to achieve racial
reconciliation and peace. A KP government
could catalyse open civil war. What such a
government would mean was shown on a small
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scale by the attempt of the KP municipal
council in Boksburg in 1988-89 to reintroduce
petty apartheid. A black boycott almost crippl-
cd small white businesses in the town.

Coming from the right wing of the NP. De
Klerk is taking bold steps. His government hus
een forced to recognise that the ANC —
previously denounced as a ‘terrorist organisa-
tion’ — is overwhelmingly popular among the
black majority. If constitutional reform is to
work, they understand, it is necessary to secure
its acceptance in negotiations with the ANC
lcadership, particularly Mandela.

But these aims run four-square against the
aspirations of the masses, as embodied in the
Freedom Charter, program of the ANC. The
minimum demand of the biack people is for
majority rule power in government in
accordance with their numbers in society. The
black majority want the power to end poverty
wages and achieve decent jobs, homes. educa-
tion and health for all.

A real government of the majority would
come into immediate conflict with SA's back-
ward and diseased svstem of capitalism. The
Freedom Charter calls for the nationalisation of

the banks, mines, and monopoly industry — the
commanding heights of SA’s economy.

All this is anathema to the ruling class. Against
the black masses, their ultimate bastion of
detence is the armed might of the state
machine, staffed at its core by whites. To
preserve the cohesion of the state, thev must
protect white privilege through an effective
white veto in politics.

At the same time, to try and hoodwink the
masses and trap the ANC leaders, government
ministers increasingly speak the language of
non-racialism and ‘democracy’. D¢ Klerk, in his
spcech on 2 February unbanning the ANC.
commuitted himself to ‘universal franchise.” Des-
pite this, the government has no intention
of conceding majority rule.

Gavin Relly is boss of Anglo American Cor-
poratton, SA’'s largest monopoly, and is one of
the ‘progressive capitalists’ who has met ANC
leaders. As he declared recently, there was no
question in SA of a British-stvle democratic
government “with its ‘winner take all’ constitu-
tion”. This “would not work for South Africa.”
(Financial Times, 15 February 1990).

De Klerk and his ministers are insistent that

Huge hopes

are now vested
in Mandeia to
lead to victory

the struggle to

trauasform
society.

The minimum

demand of
the black

people is for

majority rule

MIR

3



41 MIR

Spring 1990
South Africa

Walter Sisulu.

ANC Ieade

existing privilege — in housing, education, etc
— must be protected. “We cannot allow the
minorities that live here to be swamped by
majority decisions”, said one minister. “We
believe community life is a right.” (Guardian, 6
February 1990)

What precise constitution the government is
aiming for is a matter for speculation. But they
appear to want to combine the principle of
votes for all on a non-racial basis, with blocks
on majority rule by new and sophisticated
‘divide-and-rule’ mechanisms. For such a cons-
titution there are precedents in SA, at least on
paper.

Something along these lines, for example, has
been proposed for Natal by the KwaZulu/Natal
Indaba, a body involving white political parties
and Inkatha. It combines a ‘lower chamber’ of
parliament elected by universal franchise, with
an upper house, standing committees and an
executive through which minority ‘background
groups’ (effectively ethnic groups) can exercise
a veto.

“The essence of the legislative process’, a
participant in the Indaba writes, “is that bills
require the agreement of the executive, both
Chambers and the relevant standing committee
before they can become law... it is impossible
for a majority party, irrespective of its size, to
obtain approval for proposed laws without
gaining the support of members of other
political parties.” ( Peter Mansfield, ‘Checks and
Balances’, Leadership, 1987)

Such a constitution, of course. would be a
recipe for legislative and even executive
paralysis. Neither advancing the interests of the
majority nor protecting minorities, it would
guarantee increasing extra-parliamentary conf-
lict along race and class lines. Moreover, it is
one thing to propose such a constitution for a
province like Natal. There are a whole new set
of problems in devising one for the whole of SA,
involving control over the armed forces,
finance, and foreign policy.

Under the huge opposing pressures of the
different races and classes such a constitution,
even if it were introduced, would sooner or
later break down, with real government assum-
ing a dictatorial Bonapartist character, perhaps
in the hands of the military. The constitution
would become as irrelevant to the processes in
society as the constitution of Lebanon.

Yet, these are the lines -along which the
government appears to be moving in its futile
attempts to square the circle of irreconcilably
opposing forces — the interests of the overw-
helmingly working-class black majority on the
one hand, and those of the ruling class on the
other. The regime is gambling that, if it can
secure the support of the ANC leadetrship for
such a constitution, it can hold off the pressures
that will come from the whites on the one hand

and the black masses on the other.

These developments have been enormously
influenced by the world situation: by the
prolongation of capitalist upturn in the advanc-
ed capitalist countries, and the shattering crisis
of the Stalinist regimes of Eastern Europe and
the Soviet Union. All this has created the
appearance that capitalism has an optimistic
future and that socialism has failed — an
impression  trumpeted by apologists  for
capitalism, and echoed as well by sections of
the Stalinist bureaucracy. It has created il-
lusions in the idea that all the antagonisms in
society can be resolved through negotia-
tions.

in his 2 February speech, De Klerk spoke
extensively of the crisis in Eastern Europe: “The
collapse. particularly of the economic system 1in
Eastern Europe, also serves as a warning to
those who insist on persisting with it in Africa.
Those who seek to force this failure of a system
on South Africa should engage in a total revision
of their point of view.”

In reality the crisis of the Stalinist regimes is
not a crisis of socialism, nor of planned
economy. It is a crisis of nationally based
bureaucratic rule. The way to free the forces
of production from these barriers, as Marxism
explains, lies in political revolution — workers’
revolutions overthrowing the bureaucracy, es-
tablishing workers’ control and management of
production and society, and linking together in
a federation of socialist states.

Moreover, the upswing in the advanced
capitalist countries, while it may continue for a
further period, cannot last indefinitely. The
anarchy inherent in capitalism means it will
give way at some point to a renewed downturn
and recession.

Nor does the condition of capitalism in the
advanced countries offer hope for the im-
poverished black masses of SA. SA’s economic
Crisis is, at root, not a product of sanctions, nor
of apartheid alone, but of a cheap labour
economy in a world dominated by production
on the basis of advanced machinery. The
investment required to transform the basis of
the SA economy, and provide every South
African with a decent life, will not be forthcom-
ing while it is ruled by the profit system.

The way forward for the black masses in SA
lies in winning majority rule, establishing a
government with the power to end capitalism.
This will require a revolution consciously led
by the working class, mobilising all the oppress-
ed to defeat the state, establish workers’ democ-
ratic rule, and open the road to socialism. For
the whites also, such a society is the only
guarantee of peace, security, and lasting pro-
sperity. This is the struggle that the ANC needs
to organise in South Africa.

Speaking on the day of his release from the




balcony of Cape Town City Hall, Mandela made
warmly-welcomed reaffirmations of his com-
mitment to armed struggle, democracy and
nationalisation. At the same time, in regard to a
new constitution, he has said he understands
the insistence of the whites on ‘structural
guarantees’. It is right to support guarantees
protecting language and cultural rights of all;
protecting all individuals by law against racial,
religious or sex discrimination. But ‘structural
guarantees’ to the whites is something different.
[t means constitutional powers in the hands of
whites to block legislation needed by the
majority to end poverty, end social inequality
and redistribute wealth — ie an effective white
veto.

Interviewed by the British TV programme,
Newsnight on February 23 Mandela also stated,
“If we do desire to negotiate, we must be
prepared to compromise. If we are not
prepared to compromise, there is no point in
negotiating.” The NEC of the ANC agreed to
send a delegation headed by Mandela to meet
De Klerk — to discuss remaining obstacles to
negotiations: the state of emergency. amnesty
for all political prisoners, etc. Thev have made
clear they are placing their hopes in a
negotiated settlement with the government.

Journalists in the British capitalist press are
already sketching out an optimistic scenario of
‘reconciliation’, previously unthinkable. “The
ritual minuet of negotiation has onlyv just begun.
But not many vears down the linc we shall
probably see a coalition government in which
Mr De Kierk's National Partv and the ANC will
share as equal partners. probably lecading to a
phased program for complete majority rule.”
(RW Johnson. [ndependent i Sunday. 25
February 1990)

After decades of bloodyv ~struggle. and huge
sacrifices, many black workers and vouth are no
doubt hoping that there i~ 4 peacetul way to
freedom. There must be many whites too who
are hoping that Mandela. with his enormous
authority, can produce miracles. But it is wrong
for the ANC leadership to take part in these
negotiations. Negotiations should be only for
majority rule. De Klerk is not putting majority
rule on the table to negouatc

The as yet small forces of the Marxist Workers’

Tendency of the ANC are ¢xplaining all these
realities in the ranks of the Congress move-
ment. We say that negotiations are a trap unless
a number of key conditions are on the agenda
which could ensure the immediate transfer of
power to the majority through them:

* A Constitutional Assembly. with delegates
all freely elected on the basis of one-person-
one-vote from every part of SA (including the
so-called ‘independent states’) to draw up a
new constitition;

* Immediate suspension of all segregation

laws, and the Labour Act;

* The equal right of all the people irrespective
of race to bear arms for their own defence. The
right of local people to form militias for defence
purposes in all residential areas, and of the trade
unions to form workers’ defence guards in all
industrial areas and on buses and trains.

The idea that the NP and the ANC could
become indefinite co-partners in a stable
government which led step-by-step to majority
rule is completely utopian. The contradictory
pressures on the opposing parties are too
intense for this.

For blacks, the harsh burdens of daily life — in
the workplaces, in the townships, in the
schools, in the countryside — cannot wait to be
resolved. They will drive the black working
class again and again into struggle against the
bosses and the government, striving to use the
ANC, the Congress of South African Trade
Unions (COSATU), the South African Youth
Congress (SAYCO), etc as organisations of
combat.

The very retreats of the regime are an
incentive to push for further gains. ‘Now that
Mandela is free we should get higher wages and
pay no rent, is what many workers are saying.
The great danger is that, in the name of a policy
of negotiations, the huge potential power of the
mass Congress movement will not be mobilised
in a struggle for power. But unless political
power is taken decisively by the oppressed
majority out of the hands of the ruling minority,
black working people will continue to be
cheated even of the most basic real
reforms.

In January De Klerk told a closed door
meeting of 500 senior police officers “that the
force would no longer be used to fight the
government’s political battles... ‘In the past you
have been asked to handle situations that had
sothing to do with ordinary crime... Circums-
tances have changed’)” he said. (Financial
Times, 29 January 1990)

But who can imagine that the ruling class will
abandon the use of their bloodthirsty armed
forces, security guards, and vigilantes in trying
to hold down and crush the movement of the
working people? Every use of these forces will
be a reminder for the masses what the state
power is, and that it is essentially intact. As soon

=45 the working class comes to recognise that De

Klerk’s schemes are a trap, designed to defraud
them of real democratic rights and political
power, they will have to find their way back to
the road of revolution.

The black majority has a deep-rooted mistrust
of the age-old treachery of the white regime. It
will not willingly accept compromises with it
by the Congress leadership. The danger is that
the policy of negotiations, which cannot lead to
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FW De Klerk;

the full exercise of majority rule, will open up
splits and divisions — weakening the unity
which the black working class has struggled to
build over two decades of struggle.

At the same time, the ultra-right is likely to
take advantage of every opportunity to sabotage
the negotiating process and whip up fears
among the whites of impending black dictator-
ship.

De Klerk is hoping to have a new constitution
in place before the present parliament requires
fresh elections — in a form which would make
it impossible for the KP or any ultra-right party
winning a majority among the whites to win
control of government. But, even in the short
run, manv developments can cut across the
plans of the ruling class. Negotiations can begin,
break down. and then be revived again and
again. The course of events will reveal that the
demand of the African majority for power in
their hands cannot be achieved through
negotiations. All the attempts will ultimately
founder in the irreconcilable struggle between
capitalist wealth and white privilege, and the
unquenchable needs of the black poor.

In his address to senior police officers in
January, De Klerk warned apocalyptically of the
dangers of race war: “if this Armageddon takes
place — and blood flows ankle deep in our
streets and 4 or 5 million people lie dead — the
problem will remain exactly the same as before
the shooting started.” (The ‘problem’ for him
being that the blacks form an ever-increasing
majority of the population).

He claims his policy will avert this danger.
But the truth is the exact reverse. It is out of the
frustration, confusion, and disappointment that
would arise to afflict both black and white
through the failure of negotiations to solve the
problems of SA society, that the danger of
all-out racial war — not only of white against
black, but black against black also — would
arise.

The openly fascist banners displayed by the
AWB on the fringes of the 30,000-strong march
of ultra-rightists in Pretoria on 15 February are
an indication of the depths of racial fanaticism
lurking in white society, particularly among the
police.

The war waged by Inkatha against Zulu
workers and youth in Natal has proved unstop-
pable, despite attempts at making peace with
Buthelezi by the Congress leadeeship. Buthelezi
is terrified of the ranks of Congress, and does
not want peace. His gangster matfia: the at-
rocities of vigilantes around the country; the
rise of gangsterism in the townships — are all
small symptonms of the future of South Africa
unless it is fundamentally transformed. All these
forces must be defeated.

Speakirig in Natal on 25 February, Mandela
called on the youth defending their com-

munities against Inkatha violence to “take your
guns and your knives and vour pangas
(machetes) and throw them into the sea.” To
hisses from his audience, he hoped “that it
would be possible one day to share a platform™
with Chief Buthelezi. But, despite his authority,
Mandela will find it impossible to establish
lasting  peace  between  the  counter-
revolutionary Buthelezi and Congress. The war-
lords will not disarm. Mandela is politically
disarming the Natal youth by his call.

All these vicious forces of reaction can be
defeated if the Congress movement mobilises
for majority rule on the basis of workers’
revolution. And, with such a revolution, linking
up with the international struggle of the work-
ing class, there is the perspective of peace,
justice, and growing prosperity for all.

The ANC leadership are taunted by Foreign
Minister Pik Botha that they have been “aban-
doned’ by their ‘ally’ the Soviet Union. In the
interests of compromise with imperialism Gor-
bachev is exerting strong pressures on the ANC
lecadership to enter negotiations and reach a
compromise with De Klerk. But the Soviet
burcaucracy have alwavs been terrified of
workers' revolution anywhere in the world. It
has never been a genuine ally of the oppressed
masses in South Africa.

Their surrogates within the ANC, the leader-
ship of the SA Communist Party, have never put
forward a realistic strategy for freedom in South
Africa. The SACP’s support for negotiations with
De Klerk is entirely consistent with the ‘two
stage’ approach to revolution they have ad-
vocated. The '‘armed struggle’ they promoted —
for all the heroism of those who have par-
ticipated in it — is not in SA conditions a
strategy for power. Against the might of the
regime, urban guerrilla actions have been no
more than pinpricks, failing to defend the
struggles of the masses, and driving whites into
the arms of reaction. But the state can be
defeated. De Klerk’s concessions show that the
enemy is on the retreat.

To achieve victory, the black working class in
SA will need to form itself into a mighty mass
army, arming itself politically and physically, to
build a force capable of splitting the whites, and
thus of defeating the state.

For this it can rely only on its own strength.,
on the genuine ideas of Marxism, and on its real
allies, the working class around the world.

The rise of the black working class in SA, as a
force of steel against a ruthless regime, has won
the respect of workers internationally. It will
not casily give up the gains it has won. We can
be confident that it will turn increasingly to
building a mass ANC under its control around
the program of Marxism.

1 March 1990



Poll tax — Thatcher’s

terminal crisis?

I'be poll tax has become
a lightning conductor for
the accumulated bitterness

at eleven years of

I'hatcherism. Peter Taaffe
examines perspectives for
Britain.

“As Trotskyists the world over scurry for cover,
their British comrades are suddenly on the
march in the vanguard of the working class rev-
olution in such hitherto neglected proletarian
outposts as Windsor and Maidenhead, Worcest-
er and Norwich.... The onlv real gainer.... is
Militant. 1t is a strange situation. But then as
Trotsky observed in his Histor: of the Russian
Revolution, “The revolution does not choose its
paths’ It made its first steps towards victory
under the belly of a Cossack’s horse” How
wonderful it is — how richly. exquisitely comic
— that Trotskyism has made its biggest advance
of the 1990s in the conservative home counties.,
under the belly of an English police horse.
outside the local town hall.” (Robert Harris,
Sundeay Times, 11 March 1990).

The poll tax revolt has swept like a tidal wave
through Britain. Inspired by the vear long
resistance in Scotland, demonstrations of hund-
reds and thousands have besieged town halls

I
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throughout the land, culminating in the mag-
nificent demonstrations, 200,000 strong in Lon-
don and 50.000 in Glasgow, on March 31. The
London demonstration was the biggest in Bri-
tain for a hundred vears, and one of the largest
in  history. The violent clashes and rioting
which took place at the end have done nothing
to diminish its huge impact. (See Militant No.
987 for an analysis of the march and the causes
of the violence).

Not just in the towns and cities but in the

smallest village in the remotest rural areas the

resistance has developed on an unprecedented
scale. This is typified by Bishops Green in East
sussex where from a population of 280, 180 are
not paying the poll tax. The sign outside the
village reads, *You are now entering a poll tax
free zone'. It is as it Thatcher has taken 2 giant
spoon to stir up the whole of society. Hitherto
tirm supporters of the government have besieg-
c¢d local Tory dignitaries. In Bexley former

.....
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Former Tories
now denounce
Thatcher as a

‘traitor’.

Tories denounce Margaret Thatcher as a
‘traitor’.

Hesseltine has launched a barely concealed
challenge for Thatcher’s crown. Rifkind, Scot-
tish Secretary, by threatening to resign, forced
the government to do a complete about-turn
and extend relief for poll tax payers in England
and Wales to Scotland. Incredibly he subse-
quently stated “she (Mrs Thatcher ) has fallen in
line with my better judgement” (Observer, 25
March 1990). Such public ‘insolence’ in the
past meant dismissal from the Cabinet for Biffen
and others. Now a weakened Thatcher,
desperately clinging to her premiership, is
incapable of her previous ‘firm leadership’.

This situation completely confirms the
analysis which the Marxists alone made both of
the consequences of the poll tax and perspec-
tives for the Tory government. In summer
1988, for example, answering Thatcher’s dec-
laration that the poll tax was the ‘flagship’ of her
third term, we explained that “with clear
leadership the labour movement can sink the
Tory flagship without trace. And when the
flagship goes down, the Admiral either goes
down with it or is sacked!” Militant, 29 July
1988.

Hegel was fond of stating that ‘reason
becomes unreason and unreason becomes
reason’. Those qualities, which a fawning
capitalist press lauded so much in the past, have
turned into their opposite. Thatcher, hailed as
the ‘Warrior Queen’ able to face down foreign
dictators and ‘the enemy within’, is now assail-
ed on all sides as ‘stubborn’ and ‘inflexible’.
Ritualistic support for the ‘community charge’
has now been completely abandoned by That-
cher’s Tory opponents. John Biffen, writing in
the Observer, states “the major political liablity
of the community charge is that the flat rate
concept is considered to be unjust. It offends a
widespread belief that higher incomes merit
higher taxes. Arguments showing that the
community charge accounts for only a quarter
of local spending and that the bulk comes from
the general and progressive taxation are words
in vain. It is a rich man’s tax devised by a
government dedicated to the elite of wealth...
the prime minister, in a maladroit (this is Tory
code for idiotic — PT) political judgement.
elevated this measure into ‘the flagship of our
legislation’.” (25 March 1990).

Thatcher’s second blunde® was to take the
pusillanimous stance of the labour and trade
union leaders as indicative of the resistance of
the working class to the poll tax. She also totally
underestimated the capacity of the Marxists to
organise a mass movement against the tax
Originally, it is now revealed, Baker, the ar-
chitect of the poll tax, considered the issue so
sensitive that he wanted it introduced over 12
vears — death by a thousand cuts! However the

feeble resistance of Labour’'s front bench con-
vinced the Tory strategists otherwise. kEven
then, in 19870 it was planned to soften the
impact in the inner city areas by a three vear
phased introduction. But the clamour for its
immediate introduction by the massed ranks of
the Torv petty bourgeois at the 1987 Tory
conference, and the realisation that the full
impact of the tax would be felt just before the
next general election. changed the govern-
ments’ mind.

The critical factor however was the complete
abandonment of any campaign by the labour
leaders. Scotland was chosen because of the
traditional militancy of the Scottish working
class. With Scotland beaten into submission
minimal resistance could be expected from the
working class in England and Wales. This was
the calculation of the Tory strategists.

If it had been left to the summits of the labour
movement. Thatcher would have succeeded.
Indeed. the labour leaders actively assisted in
smoothing its path in Scotland. Tory ministers
did not need to denounce the mass non-
payment campaign. Her front line troops in this
were unfortunately the lcaders of the labour
movement in Scotland. Without the magnifi-
cent organisation of a mass non-payvment cam-
paign, resistance to the tax would have been
scattered and incapable of defving the ons-
laught of government agencics which, buttress-
ed by police and bailifts. would have picked off
individual protesters.

The potential for a mass movement of non-
payment existed in Scotland. But from poten-
tial to an actual movement history demons-
trates that the working class needs an organised
focal point. This vital ingredient was supplied
by the Scottish Anti-Poll Tax Federation and
now by the All-Britain Federation. While the
generals at the top of the labour movement
abandonned the field, and from the sidelines
denounced those still engaged in struggle, this
organisation took root amongst the housing
schemes and workplaces of Scotland. This was a
broad-based movement, including ditferent
political trends and workers who subscribed to
no particular political standpoint. However,
Militant supporters took the initiative in foun-
ding and organising the Federation, and supp-
lied its political backbone.

Trotsky once described the role of Marxists in
4 mass movement as the equivalent of a ‘crystal
in a saturated solution” which gathers around it
all the disparate elements. The strategists of
capital, as well as the labour leaders, are
conscious of the decisive role plaved by the
Militant. In Scotland, however, having written
and re-written the obituaries for the Militant,
and eager not to give the credit to the Marxists.
the role of Militant was delibrately underp-
laved and that of the Scottish National Party
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given prominence. In effect the SNP have
played a minimal role in the Scottish resistance
to the tax. with very little forces on the ground.

In England and Wules. however, the capital-
ists were compelled to adopt a different posit-
on. There was no Einglisihv equivalent of the
SNP. Moreover. Tory sirategists were eager to
play the ‘red card Buser and Tory Central
Oftice planned for months to denigrate and
slander Militant and thereoy the non-payment
campaign. Baker's right-hund man was Dr Julian
Lewis, a Tory ‘entrist’ into Newham North East
Labour Party in the mid 1970s, the infamous
defender of Reg Prentice who subsequently
joined the Tory Pariv

Lewis, it seems, had been in America studying
the ‘dirty tricks’ metnods of the Republican
Party. However, when those methods were
deployed in March they compictely rebounded
on Baker. The attempt to picture Militant as
the “orchestrators’ of violence cut no ice with
the mass of the population. While understan-

The hired scribblers in the scrvice of the
ruling class such as Robert Harris can barely
conceal their venom against Militant sup-
porters, whom he describes as ‘insufferable
young leaders’. But he concedes that, “in the
past the government was able to enact anti-feft
measures — against the trade unions for examp-
le — because they had widespread public
support. But the poll tax is different. It does not
have the consent of the governed.. it has
created what Trotsky would have diagnosed as
the classic pre-revolutionary phase. Elemenis of
the petty bourgeoise, hitherto Mrs Thatcher's
strongest supporters, believing their incomes
and savings to be under threat, have allied
themselves with the dissatisfied working
class.”

The laws of revolution and counter-revolut-
ion are foreign to the superficial Harri
wrong to describe the position in Britiin as 'a
classic pre-revolutionary phase. Newertheless.
the fundamentals of his analvsis are correct and

fr 1S

ding the legitimate anger of protestors, some of  wwere predicted by Militant. He also correctly

them youth embittered at what they had
suffered under Thatcher. Militant pointed out
that throwing a brick through a town hall
window, attacking the police or looting the
shops of small shopkeepers. who are also
groaning under the weight of the poll tax, will
not stop its implementation. Only a mass civil
disobedience campaign would stop the tax and
with it Thatcher.

writes: I doubt whether the ordinary voter
watching the violence on television says, ‘Look
at all those horrible communists, Mabel, We
must vote for Mrs. Thatcher as the only person
who can deliver us from these ruffians.” The
voter is more likely to say ‘Look at the latest
bloody mess that woman has landed us in.
Everyone told her this was going to happen, but
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she thought she knew better. as usual’,

London, March
31: one of the
largest
demonstrations
ever,

Tory
strategists
were eager to
play the ‘red
card
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Only the use
of massive
state forces

could
guarantee the
imposition of
the poll tax

Rather than undermining support for
Militant, the Tories attacks have exactly the
opposite effect. Such is the deep loathing for
the poll tax, of workers but also of sections of
the middle class, that those organising resis-
tance to its implementation have gained enor-
mously in their eves. A Sunday Correspondent
poll on 25 March showed that 7.8 million, even
before the bills had arrived, intended not to
pay. This would not have been possible without
the magnificent resistance of the Scottish work-
ing class. The scale of the Scottish resistance has
seeped through to the population of England
and Wales by a thousand different channels.
The marvellous Scottish campaign, and the
priceless weapon of an organisation that would
co-ordinate the resistance, has had a decisive
effect on the mood of millions.

This acheivement is all the greater given the
ferocious opposition of the labour and trade
union leaders and the perjured Tory press. In
action the Scottish Federation has demons-
trated that it is possible to resist the forces of
the state in seizing goods for non-payment of
the tax. This has proved, as Tony Benn has now
belatedly recognised, that in England and Wales
only the use of massive state forces could
guarantee the imposition of the poll tax. But for
the government this would make a desperate
position absolutely catastrophic. It would
prepare the ground not just for mass civil
disobedience but also for industrial action
which could assume general strike proportions.
When ten million people say ‘NoO’ it iS impoOssi-
ble to cow them into submission.

The poll tax has also become a lightning
conductor for the accumulated bitterness at 11
vears of Thatcherism. Thatcher’s ‘property-
owning democracy’ has become a nightmare
for millions. As mortgage rates soar, hundreds
of thousands are in arrears and house reposses-
sions are spiralling. One houseowner, a solic-
tor's receptionist, angrily declared to the
Financial Times “we’ve all be conned... I've no
intention of buying again if I do sell up.” The
attacks on the health service have completely
alienated even former Tory voters.

More than 500,000 families are facing severc
financial  difficulties. At least 200,000
households are in serious arrears with loan
repayments. Overall, one in nine houscholds
are struggling to make ends meet with debts
worth £2.9 billion, 2.4 milli8n out of 21 million
families in the UK. The much vaunted ‘pro-
sperity’ of the Thatcher years — only a reality
for a few — has floated on a sea of debt. Last
year bank and building society lending totalled
a colossal £90 billion.

However, refugees from home ownership will
find little comfort in the rented sector. A

Labour Party survey of 100 local authorities’
rents showed an average rise of 10% and a

colossal 54% in parts of southern England. In
Gloucester rents have risen by 35%, in Salis-
bury and Reigate 39% . in Cheltenham 29%  and
in Merton 44%. The poll tax is just the last
imposition, and not necessarily the largest.

These factors resulted in the huge electoral
swing in the Mid-Staffordshire by-election, the
biggest by-election upset since 1935, and in
recent opinion polls. The Daily Telegraph
Gallup poll on April 6 gave Labour a 24% lead
over the Tories, its biggest ever. Thatcher has
the lowest personal rating of any prime minister
since polling began in 1938. Professor Anthony
King commented that “Labour is benefitting
and the government suffering from the fact that
scepticism is widespread and growing about
the alleged ‘economic miracle’ of the past
decade... around half the electorate — 51% —
believe that there has not been such a miracie;
only 37% think there has been.” The Tories
have attempted to dismiss their position as
‘mid-term  blues’. Yet no government has
recovered from so far behind to win the next
election.

If the polls were to be repeated in a general
election the Tories would suffer an electoral
massacre. Thatcher’s Finchley seat would fall on
a swing of 11.1%. The Scottish Secretary,
Malcolm Rifkind. the departing Welsh
Secretary, Peter Walker, and the ‘poll tax
ministers’ David Hunt and Christopher Chope,
would all go. What an answer to the ingrained
sceptics headed by Neil Kinnock’s guru. Eric
Hobsbawn, and Marxism Today, who a year
ago were arguing that Labour could not win the
next election.

Indeed the Labour Party leadership itself had
given up the ghost, with Kinnock contemp-
lating giving way to somebody else. The majori-
ty of the Parliamentary Labour Party, in
desperation, had embraced  proportional
representation, and by implication a coalition
with the ‘centre’ parties, as the only means of
defeating Thatcher. These worthies argued that
Labour's electoral base was ‘shrinking’, ie the
working class and the Labour strongholds in the
North. while that of the Tories, the middle class,
the homeowners, the shareholders etc and the
South was growing.

We characterised this, in the language of
Marxism. as impressionism, mistaking the
outward appearance on the surface of society as
an expression of the underlying reality. We
argucd on the contrary that society was moving
towards an enormous class polarisation which
would shatter to its foundations the Tory Party
and with it Thatcherism. This in turn would
completely undermine the SDP and enormous-
ly weaken the Liberal Party.

Our contention that Tory supporters could
pass over straight to the Labour Party was met
with scarely conceaied mirth. Yet as poll analyst




Ivor Crewe now writes in 7he Independent on
Sernrddery. 25 March, “not since 1945 have the
middle classes of middle England been so ready
to embracce the Labour Partv.” The SDP. the
deserters from the Labour Party, face complete
extinction. Owen graciously condescended to
c¢ndorse Neil Kinnock in a general election — as
an opmion poll in his own constituency showed
Labour 26% ahead of the SDP! There is open
speculation that Owen might stand down at the
clection rather than risk a heavy defeat.

Labour’s front bench ascribe this swing to the
new 'moderate” image of Labour. It is nothing of
the kind. It is primarily a massive anti-Tory
movement. Morcover the massive unpopularity
ot the poll tax has more to do with the mass
campaign conducted by the anti-poll tax federa-
tions than Kinnock and the leadership of the
Labour Party. History has demonstrated that
only when the labour movement translates
words into deeds can it draw behind its banner
those sections of society who usually stand
outside its orbit. The main factor in the massive
Labour vote in Scotland in 1987 was the
Caterpillar workers ‘illegal” occupation, which
represented the last possibility of maintaining
an industrial manufacturing base for the Scot-
tish cconomy. Bold action by the labour move-
ment in turn drew support from the middle
class and other sections not traditionally sup-
porting Labour.

A similar victory resulted from the heroic
stand of Liverpool city council from 1983-87.
Neil Kinnock seems to think that slavish accep-
tance of patently unjust laws will draw the
middle class and the more inert and politically
uncducated workers to Labour. It is exactly the
reverse. Of course the labour movement would
accept those laws that prevent crime against
ordinary people and their personal property.
Yet not one of the rights that the working class
possess today, the right to strike, freedom of
assembly. to torm unions. or a free press, would
have been conceded unless the pioneers of the
labour movement had not been prepared to
break unjust Laws,

Another ‘legal refuge for the Labour leaders is
the argument that Labour in opposition must
obcey the law for fear that when the Tories are in
opposition they will also break laws that they
don’t like. This argument is childish and betravs
a complcte ignorance of the rceal lessons of
history. When have the ruling class ever allow-
cd legal niceties or constitutions to stand in
their way in secking to overthrow not just laws
but governments which threaten their vital
terests? The legally elected government of
Allende in Chile was brutally overthrown by a
military coup in 1973, Faced with a similiar
situation the British ruling class would not
hestitate to resort to similiar measures.

[t it is objected that such ‘unconstitutional’

actions are possible abroad but not in ‘democ-  Lobby in
ratic’ Britain. then what about the 1914 Cur- Stroud. “Not
ragh mutiny? Then the British officer corps  since 1945
stationed in Ircland staged a mutiny, encourag- h"‘.zzllhf‘l
- i asses

cd and supported by the Tory leader Bonar e classes

. - L of middle
Law. cftectively preventing the Liberal govern-

| ; R retard England been
2 yFoo ¥ + * o ¥
ment grantimyg Home Rule to lreland. so ready to

Yos but thisis all in the dim and distant past.’ embrace the
the right wing reformists will object. But the  Labour Party ",
Labour government of 1964-70 introduced a Ivor Crewe.
variation ot a wealth tax, the Corporation Bill, The
which wmongst other things attempted to rest- I"df"l’f*”d‘“"t
rict the income of company directors. This was 077 Sunday.
denounced in the City of London as a ‘Bol-
“hevik measure. Such was the colossal pressure
oxerted by the handful of monopolists who
control industry and the banks that the then
Libour government introduced 134 amend-
ments to neuter the Bill. The Labour leadership
have a completely non-class approach. in cffect
a bourgeois conception of the law, which flies
in the face of the historical experience of the
labour movement. If a future Labour govern-
ment introduced measures to benefit the work-
ing class and was met by Tory  extra-
Parliamentary resistance, then it would have to
call upon the forces of the labour movement to
Tnsure the implementation of those laws,

Neil Kinnock, at the Scottish Labour Party
Conterence, correctly stated that millions will
not be able to pay the poll tax. He then went on
to denounce those who were prepared to assist
the poor in their resistance to such an unjust
mecasure. But Kinnock's dismissal of Militant
SUpporters as ‘toy town revolutionaries™ is not
cchoed by the scrious strategists of capital.
They well understand  the vital role which VTR T
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The
Economist
magazine
surveyed city
economists on
their views
on a Labour
government.
“Do they
tremble in
their
air-conditioned
towers? NO,
three fifths
believe
Labour would
either be
good for the
economy or
make no
difference.”
14 April
1990

Militant supporters have played. Hence the
unprecedented explicit denunciation by the
prime minister and the chairman of the Tory
Party in the House of Commons. The attempt of
both front benches to picture Militant sup-
porters as ‘alien’, seeking to ‘hi-jack’ the anti-
poll tax movement, has cut no ice with the mass
of the population. Nor will Kinnock's attempts
to once more engage in a witchunt stop the
advance of the anti-poll tax movement or the
forces of Marxism.

Kinnock is not at all original in this respect.
The TUC General Council banned the Unemp-
loyed Workers Movement in the 1930s but this
did not prevent the mass hunger marches
which had the overwhelming support of the
working class. Marx wrote that ‘once an idea
grips the minds of the masses it becomes
material force.” Millions have decided that they
are not going to pay. They have turned to those
who have the strategy and tactics to ensurc
victory in this struggle. Black propaganda from
the Tories, as well as denunciation from
Labour’s right, will be as effective as a dew-drop
on a hot stove.

[s it possible however for Thatcher to escape?
Maintaining the tax in place is a guarantee of
electoral slaughter. Any concessions have al-
ways been ‘too little and too late’. And rather
than mollifying the opposition, the circle of
discontent has been widened. The dilemma of
the government has been summed up surpris-
ingly by Norman Tebbit, not the most sensitive
of political commentators. He bewailed the fact
that the Tories now appear to be ‘dogged by
the ‘rottweiler syndrome’. Such is the adverse
press for rottweilers, that it one were to jump
into a river to save a drowning baby, it would
be attacked for wanting to eat the baby!
Thatcher will be damned if she does not give
concessions but also if she does.

This does not mean that out of sheer
desperation the Tories will not attempt to 4t
least mollify the opposition of their own sup-
porters to the tax. Thus Environment Minister
Patten has ‘capped’ the poll tax levels of 20
Labour councils. This panicky measure, int-
roduced at the behest of Thatcher with Patten
himself reluctantly acquiesing, is a brazen act of
political spite which will further rebound on
the government. It has undermined the raison
d’etre of the poll tax, of ‘local’ as opposed to
government control, and it will not result in
huge financial gains to poll tax payers. It will
however slash jobs and services in the ‘capped
authorities, resulting in a ‘Bradford situation..
with the closure of schools, old peoples homes.
Meals on Wheels etc. Given the mounting
opposition in local government unions like
NALGO to being put in the invidious position of
acting as collectors of the hated tax, cappingis a
formula for further inflaming the situation.

Concessions. to have any eftect, would have
to be huge. One billion pounds extra expen-
diture would only reduce poll tax bills on
average by £28 a vear. if the local authorities do
not spend the extra government grant. To have
any effect, the government would have to inject
£5 billion or more, probably next vear, slashing
the government's budget surplus. This would
rule out tax concessions in the run up to the
election. The predicted budget surplus m any
case has fallen from &£14 billion last vear to &8
billion this vear. |

On top of this the Tories are faced with a
recession this vear with the inevitable rise mn
unemployment. As the last issue of the MIK
pointed out, the economic prospects contron-
ting British capitalism are calamitous. Such are
the trends in the world economy, with the rise
in interest rates in Germany, Japan and America,
it is likely that interest rates will be jacked up
once more. The value of the pound has dropped
5% since October. This, together with rises 1
fares. the poll tax, water rates etc will add to
underlying inflation. In the past British
capitalism plugged the massive deficit 1n
manufacturing trade with the surplus earned on
‘invisibles’, that is banking, insurance and pro-
fits repatriated from investments abroad. Yet
Britain had a deficit on ‘invisible’ trade in the
fourth quarter of 1989!

The rout in Mid-Staffordshire was bad
enough. It has not escaped commentators that
the captain of the Titanic was born in the
constituency! Yet even worse looms. The May
local elections will further shatter the electoral
base of the Tories. Loudly proclaiming itselt as a
‘unionist’, that is, all-British party, the Tories
have been reduced to near extinction in Scot-
land and are an endangered species in Wales.
The North is largely foreign terrority to them.
And now they are under seige in the West
Midlands and in the South. Against this back-
ground it is not excluded that Thatcher will be
compelled to find an excuse to retire to
Dulwich. Some bourgeois commentators arc
urging Thatcher to ditch the poll tax as a means
of clinging to power. The Tinmes. The Financial
Times. The Independent and Today are all
urging Thatcher to drop the poll tax.

Things have become desperate when Mur-
doch urges Thatcher to retreat! Yet, as we have
pointed out. this will not save her. Consequent-
Iv a growing Tory opposition has been sear-
ching for an alternative in the candidatures of
Howe and Heseltine. The latter has been
deliberately built up by a section of the press.
Yet Heseltine is no liberal. He initiated the sale
of council housing, fought CND and has urged a
tighter implementation of the vagrancy laws to
drive the homeless off the streets of London.
Heseltine would seek to achieve the same goals
as Thatcher only he would be prepared to bend



a little more when facing hostile winds.

The more far-sighted Tory strategists are
seeking an escape route in a new leader, who
would resort to what John Biffen called ‘the
social market economy.’ This would involve a
defence of capitalism, no less determined than
Thatcher herself, but buttressed by increased
spending on education and the infrastructure
which is in any case in a disastrous state. They
hope in this way to salvage something from the
wreckage of the Tory Partv. Yer a new leader
would not guarantee victory for the Tories in a
general election. The pendulum has swung too
far in the opposite direction. Two thirds of
those polled who have swung over from the
Tories to Labour would not go back again.

[f Howe was to replace Thatcher he would be
a modern day equivalent of Douglas Hume who
replaced MacMillian in 1963, This did not
prevent a Labour victory in 1964, in an
cconomic and social situation far more
favourable to the Tories than the one which
looms in two years time. If Heseltine were to
become leader this also would not prevent a
Labour victory. Possibly Heseltine is looking
towards the aftermath of the next election.
Probably he is not too keen to preside over a
party heading for inevitable defeat. Far better,
as the strategists of capital have undoubtedly
concluded, to send the British working class
back to the school of reformism, to the school
of a Kinnock government.

Kinnock, John Smith, Cunningham and the
rest of Labour’s front bench have been busy
demonstrating that they, as opposed to the
labour movement, offer no fundamental threat
to the existence of capitalism. They are the
second XI' of capitalism, who can be put into
bat when the wicket becomes a little bit sticky.
Even The Investors Chronicle has given its seal
of approval to Labour’s front bench: “The old
ideological battleground is, after all, defunct.
The primacy of the market is now recognised in
theory as well as practice.” The MIR supports
the election of a Labour government. But we
want a socialist Labour government. The ex-
perience of Spain, Greece. France, Australia. and
above all, Sweden, shows that a Labour govern-
ment which remains within the tramework of
capitalism will be torced to carry through
counter-reforms.

The only guarantee that a Labour government
will carry through lasting measures in the
interests of the working class is to take over the
handful of monopolies which control 80 . of
industry and introduce a socialist plan of
production. Failure to do so will inevitably
result in retreats and disappointment for those
who repose so much trust and faith in such a
government. At a certain stage of a Labour
government an inevitable recoil by the trade

unions in particular will take place. The

Swedish Social Democrats. held up as models
for the British labour movement by the Kin-
nock leadership, have bent the knee to capital.
They recently attempted to ban strikes and
were met with a hurricane of opposition from
below, particularly from the trade union rank
and file. The Finance Minister, Feldt, was forced
to resign. Those trade union leaders who went
along with the anti-strike proposals are under
presure to resign and the ideas of Marxism are
finding a ready audience in the factories and in
the ranks of the Social Democracy.

Retreats by a Kinnock Labour government,
after an initial delay of one or two vears, will
result in even greater turmoil in the British
labour movement. All trends of opitiion will be
put to the test. This is what has already
happened in the anti-poll tax movement. Only
the Marxists, the supporters of Militant, were
prepared to go to the end with the working
class in the struggle to defeat this tax. It is this
which has earned them a spectacular increase
in support and influence. The attacks of the
capitalist press, rather than undermining
Militant, has buoyed up its support. The threats
of a witch-hunt. and the actual cxpulsions of
some of the best class fighters in the labour
fnovement. have not gone unnoticed by the
mass ot ordinary workers engaged in this battle.
But this has done nothing to undermine sup-
port tor Militant. The poll tax is one of. if not
the decisive battle we have seen in Britain in
the last decade. On the basis of the strategy and
tactics advanced by the Militant, it has every
prospect of victory, not just over the tax but
over Thatcher and the Tory government itself

Militant has
supplied the
political

backbone to
the anti-poll
tax struggle.
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Such a rapid‘

turn of events
cannot be
understood
apart from
the
international
situation
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German unification:
capitalism triumphant?

Lynn Walsh argues that, in the

ON 18 MARCH, the CDU-dominated Conservat-
ive Alliance won an overwhelming victory in
the East German elections. The scale surprised
even the most optimistic capitalist comment-
ators. Forty-eight per cent of voters, including
almost two-thirds of workers, voted for Kohl's
allies in the East

This was a vote for unification, but unification
in the form of immediate anschiuss, or annexat-
ion, by West German capitalism. How could 1t
happen that decisive moves towards counter-
revolution, the replacement of the nationalised.
planned economy (grotesquely distorted, it 1s
true, by Stalinist bureaucracy) by the dominat:
ion of Western banks and monopolies could
receive such overwhelming endorsement 1in
free elections?

Only last vear, between 9 Octgber and 9 No-
vember, mass demonstrations in Leipzig. Dres-
den. East Berlin and other cities brought down
the Honecker regime. The movement was trigg-
ered by the opening of the Hungarian-Austrian
hborder, which provided the first ‘opening 1n
the Wall, undermining one of the regime’s vital
supports. At the same time, Gorbachev disa-
vowed support for Honecker and the old guard
leaders of the ruling Communist Party, the
SED.

absence of a clear alternative, the
collapse of East Germany’s Stalinist

regime, combined with the

overwhelming impression of
prosperity in West German),
undermined the movement towards
the political revolution begun by
last year’s mass demonstrations.
What are the prospects now:

Hundreds of thousands of students, youth,
and workers sang the [nternationale on the
streets. There was a spontaneous demand for
the purging of bureaucrats and a radical democ-
ratisation of society. The outline of the political
revolution could be seen on the streets and in
the factories.

Tragically, however, the absence of a cons-
cious Marxist party capable of giving the move-
ment clear aims allowed the movement to be
diverted. After the opening of the Wall on 9
November, the call for unification came to the
fore. This was not an upsurge of nationalism.
Merger with West German capitalism was seen
1s the best escape route from the blind alley of
Stalinism and the quickest path to the high living
standards prevailing in the Federal Republic.

Such a rapid turn of events can not be under-
stood apart from the international situation.
There is a general crisis in Stalinism, which has
exhausted its ability to develop the planned
cconomy. At the same time, the growth of the
world economy since 1981 (a distorted, one-
sided boom drawing on the fat accumulated in
the long postwar upswing) has boosted the
attractive power of the market economy, i¢
capitalism, especially among workers living
under the grey austerity of Stalinism.




East Germany, moreover, is a special case
among the East European states. Bordering on
Europe’s richest capitalist economy, with
which until 1945 if formed a single nation state.
the GDR inevitably came under the pressure of
West German capitalism, which has always har-
boured a desire to reclaim its territory in the
East. The collapse of East German Stalinism and
the bankruptcy of the GDR’s reformist parties
provided the leaders of German capitalism with
an historic opportunity — which was seized by
Kohl. From the start, the East German elections
became a proxy battle ground for the West Ger-
man parties. The resulting grand coalition, com-
posed of the CDU, SPD and Free Democrats
(the surrogates of the West German partics)
will enable the Bonn government to proceed
with the dissolution of the GDR and the integ-
ration of the reconstituted Eastern Laender into
the Federal Republic on the CDU’s terms.

Monetary Union will be pushed through.
probably by the end of the Summer, clearing
the way for the beginning of privatisation of
state firms and the introduction of the capitalist
market. The ‘Four-plus-Two’ talks between the

allied powers and the two German states, due -

to start in May, will pave the way for full
unification.

The triumphal mood of the West German cap-
italists, however, is tempered by caution on the
part of serious commentators. Congratulating
Kohl on his ‘famous victory’, the Financial
Times warned: “The path ahead is unlikely to be
strewn with roses.” Election victories do not
provide magical solutions for economic and

soctal problems. While a majority have swung
to the CDU at the moment, the working class
will not passively accept capitalist measures
which threaten their interests. Nor will German
unification prove to be an unmixed blessing for
world capitalism.

KOHL WAS PUSHED into action on reunificat-
ion much quicker than he or the strategists of
capital originally intended. Poehl, for example,
the head of the Bundesbank, envisaged unificat-
ion over five to eight vears. Kohl was forced to
act by the mass exodus which threatened to
destabilise both the GDR and the Federal
Republic.

[n 1989, over 300,000 East Germans arrived
i West Germany., This was in addition to a
further 300.000 from the USSR and Eastern
Europe. mainly from Poland. Moreover, the
Bonn government estimated that another 2m
East Germans were sitting ‘with suitcases pack-
¢d. While the initial wave of youthful migrants
supplied much needed labour in some sectors
ot the economy, a floodtide threatened to pro-
duce explosive social tensions and a political
backlash for the CDU government. In 1990, East
Germuans were still leaving at the rate of 2.000 2
dav. another 100.00G bv mid-February,

W estern leaders feared that a sudden collapse
ot the GDR regime could produce another ex-
plosion like Romania. In the British parliament,
the Tory Minister David Howell warned that an

uncontrolled exodus could mean “‘a vortex of

chaos... a black hole which could be full of dan-
gers. (22 February)

™
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demonstration
in East Berlin.

Bun desbank
president
Poehl.
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Kohl decided to make a virtue of necessity. In
February he put forward a ten-point plan for
rapid monetary union and reunification under
Article 23 of the FGR’s Basic Law, which allows
new Laender (states, like the Saarland in 1957)
to join the Federal Republic.

Kohl awakened to the political advantage of
presenting himself as the ‘Unity Chancellor’ in
next December’s FGR elections. At the same
time, the expansionist aims of German capital-
ism, held in check by the postwar political
settlement which denied the FGR the full polit-
ical fruits of its economic power, began to re-
assert themselves. Unification, said Karl Hahn,
boss of Volkswagen, was “an unimaginable gift
of fate.”

At the start of the campaign, it seemed likely
that the SPD ( East) would emerge as the biggest
single party. As it developed, the election be-
came a referendum on the issue of rapid unif-

| ication — and Kohl was determined to be the

’ O

SPD-ast leader
Markus Meckle.

highest bidder. At Cottbus, a few days before

polling, Kohl announced: “We want savers to
know that when the change in the currency
comes, it will be at one-to-one for them.” This

L B carefully left open what the ceiling on one-to-
.. onc conversion would be. But as the West Ger-

man SPD leader, Lafontaine, said: “They had the
impression that if they voted for Kohl, then the
money would flow.”

Kohl also reassured East Germans that “The
passage to a market economy is no cause for
fear, since the market order and social security
are inseparable in our way of thinking”
Throughout the campaign, the CDU in the East
stressed the social aspect of the market econ-
omy. “Even a party of the right contending for
East German votes,” commented the Wall
Street Journal (13 March), “is not prepared to
renounce totally the country’s socialist past.”

Kohl addressed six massive rallies which
were bigger than the SPD’s. Even the editor of
the Conservative West German newspaper Die
Welt was amazed at the remarkable transtormat-
ion of the ‘sometimes bumbling, often stumb-
ling, forever mumbling’ politician into a pop-
ular hero. Kohl may lack charisma, but “He was
the leader of a government which had given its
citizens one of the highest standards of living in
the world.” (Financial Times. 20 March) Given
the crumbling of the GDR's rotten Stalinist reg-
ime and the collapse of the economy. a big sect-
ion of the electorate saw unification as the only
road to higher living standards.

“We now realise that the GDR'Ss economy is
really rotten — and everybody deceived us
about it,” said a voung crane driver (Wall Street
Journal, 19 March). He had voted CDU “be-
causc it’s the party that will make unification
happen as quickly as possible.” “What would you
prefer? A long, agonising death, or a quick end? I
prefer the latter,” commented a bureaucrat.

At Koh!l’'s Magdeburg rally, one man said: “We
have had 40 vears of socialism (ie Stalinism ).
We have had enough. Helmut is our man.”
(Sunday Times, 11 March) At the start of the
campaign, about 40% of the c¢lectorate were
undecided. The Conservative Alliance (the
CDU plus the German Social Union and the
Democratic Awakening) won the support of
most of these ‘floating voters’.

In the South especiaily, in Thuringia, Saxony,
Sachsen-Anhalt (SPD strongholds before the
Nazi regime ), the workers turned out for Kohl.
The electoral districts of Dresden, Erfurt, Gera,
Sahl and Karl-Marx-Stadt all recorded votes for
the Alliance of about 60 per cent, with less than
20 per cent for the SPD and less than 15 per
cent for the PDS. According to one survey, 58
per cent of workers throughout the country
voted for the Alliance. After four decades of
grey, oppressive, bureaucratic ‘socialism’, the
workers delivered their verdict on the basis of
the system’s dismal practical results. Industrial
workers in the South have experienced even
worse conditions than in Berlin and the Nor-
thern cities.

What happened to the SPD? “No doubt we are
the bigggest losers in this election,” admitted
Markus Meckle, the SPD (East) leader. But the
SPD lost, gaining 21.84% of the vote, because
its leaders offered no real alternative to the
CDU. From its formation last year, the Social
Democratic Party (Sozialdemokratische Partie ),
although trying to distinguish itself from the
SPD (Sozialdemokratische Partie Deutsch-
lands), adopted a pro-capitalist position. Rapid-
ly, however, the party in the East became a
client of its rich Western patron, changing its
name to SPD. They supported unification on a
capitalist basis, but advocated a slower route,
using Article 146 of the FGR’s Basic Law, which
would mean unification under a new constitut-
ion. So, while Kohl offered the fast track, the
SPD appeared as the party of ‘ifs’ and ‘buts’.

Until very recently, the SPD in the West opp-
osed reunification. Brandt, Schmidt, and other
SPD leaders have never called for unification on
a socialist basis. On the contrary, over many
years the leadership pursued a policy of rapp-
rochement with the Stalinist regime, and SPD
leaders established close ties with Honecker
and other discredited CP (SED) leaders. The
SPD nevertheless drew support from many who
feared that unification and the market would
undermine the GDR’s social welfare network,
though some support appears to have been lost
back to the PDS, the renamed Communist
Party.

“This was a victory for the bloc parties,”
ruefully commented Willy Brandt, the former
SPD Chancellor who spoke at big rallies in the
East. The CDU (East) had long been a stooge of
the SED in the Stalinist ‘coalition’ government.

ﬁ



Wolfgang Schnur, leader of the Democratic
Awakening, was forced to resign after his links
with the Stasi were revealed. When Lothar de
Maiziere became head of the CDU last Novem-
ber, he replaced Gerald Goetting, who is now
awaiting trial on charges of corruption. Yet the
sordid past of the Conservative leaders in the
East has been like a little speck of effluent swept
away by the political tide. Voters overwhelm-
ingly voted on the basis of the parties’ current
proposals for the immediate future, not on an
assessment of their past record.

Mass revulsion against Stalinism, which has
poisoned the popular conception of socialism,
meant that the SPD suffered from what Willy
Brandt described as “unfair comparisons bet-
ween communism (ie Stalinism) and social
democracy.” (Financial Times, 19 March) The
Conservative Alliance played on widespread
tears that the SPD might provide a means for the
SED leaders to find a way back to power. The
CDU took a lion’s share of the estimated DM20
million which was reportedly funnelled into the
clection campaign. (Wall Street Journal, 19
March) Almost daily. their propaganda machine
produced anonymous leaflets alleging that the
SPD was dominated by former communists. “A
lot of communists threw their Little Red Book
away and joined the SPD, hoping to save their
privileged position,” a middle-aged man from
Bitterfeld said. “I am frightened they will just
form a coalition with the communists and it will
be the same mess all over again. | am voting
Christian Democrat so it doesn’'t happen.”
(Sunday Times, 11 March)

Alliance 90 (Bundis 90), the left coalition
made up of New Forum, Democracy Now, and
Initiative for Peace and Human Rights, received
a mere 2.9 per cent of the votes. The New
Forum leaders were unceremoniously pushed
aside by the surrogates of the main West Ger-
man parties. While Havel is president in Prague
and Kuron, Minister of Labour in Warsaw, the
intellectuals who were projected into the lime-
light by last year’s mass demonstrations have
been dropped back into obscurity.

Jan Peter, editor of Leipzig's The Other Paper,
nostalgically recalled the heady days of the
mass demonstrations, “when we thought we
could have a separate democratic. but socialist.
state here.” (Correspondent, 18 February) The
writers, artists, and intellectuals who had in
many cases courageously opposed the Honeck-
Cr regime were incapable of giving direction to
the movement. Lublich Mehlhorn admitted

that, “When the communists fell, there was a
power vacuum. We were unable to fill it, so the
West Germans stepped in.” (Independent, 17
March) They called for an ‘alternative’ socialist
society, but they had no understanding of the
character of the bureaucracy, which is a ruling
clite, a social strata based on material privilege.

The New Forum called vaguely for democrat-
isation. Some believed that they could replace
Stalinism by a ‘user-friendly’ form of socialism
without the overthrow of the bureaucracy.
Many of the leading supporters of the New
Forum, however, while they claimed to defend
socialism, actually supported the introduction
of the market. Now, the intellectuals blame the
workers for the derailing of the revolution. “It’s
the triumph of money over ideology,” comm-
ented the East German novelist, Thomas Bras-
ch. “The people in East Germany rose up — and
went to Woolworths.” Another, Rainer Pietsch,
said: “As soon as the border was open, the rev-
olution was over. People went over to West
Germany and were spell-bound. It was no lon-
ger "We are the people’, but ‘We are one peo-
ple’. Unification suddenly appeared to be the
answer to their dreams.” But the revolution
took this direction because of the weakness of
the subjective factor, the political conscious-
ness of the working class, and the absence of a
party based on Marxism. The leaders of New
Forum, while blaming the workers, have con-
tessed their own political bankruptcy. There
Was no party capable of putting forward the
programme of workers’ democracy, of fighting
for the perspective of the political revolution.
or of raising the call for the socialist unification
of Germany.

The political revolution which began in the
mass demonstrations last year has therefore
suffered a severe setback. The workers and
youth rose up against the totalitarian regime of
Honecker. The regime was toppled, and
through the intervention of the workers from
below, the Stasi was disbanded and corruption
exposed and rooted out. The workers formed
committees in the factories and began to move
to take democratic control into their own
hands.

But in the absence of a clear alternative, the
collapse of the Stalinist regime combined with
the overwhelming impression of prosperity in
West Germany undermined the movement to-
wards the political revolution. The spontaneous
mass initiative on the streets dissipated. With
the rapid move towards elections in the East,
the movement was diverted to the electoral
plane. The majorityv of workers, desperate to
find a way out of the Stalinist blind alley and
despite skepticism among some more cons-
@ous lavers. then began to look towards the
West German parties in the hope that they
could accelerate progress towards West Ger-
man levels of prosperity.

The party which ruled over the GDR and
detended its “socialist achievements, the Com-
munist Party. formerly called the Socialist Unity
Party (SED) and now renamed the Party of
Democratic Socialism. gained a mere 16.33 per
cent of the votes. True. this was more than the
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predicted 12 per cent! Its highest vote was in
East Berlin, where it received 29.97 per cent of
the votes, coming second to the SPD. which
received 34.95 per cent (the CDU and allies
received only 21.62 per cent in East Berlin). In
Berlin, especially, which is the centre of a mass-
ive bureaucratic apparatus, the PDS’s vote ref-
lected the loyalty of a large section of the state
and party bureaucracy. as well as continued
support from intellectuals whose positions de-
pend on the nationalised economy and govern-
ment institutions. A small section of workers
voted for the PDS. seeing it as the best defence
against the privatisation of industry and the dis-
mantling of welfare provision. Nevertheless,
such a vote is 2 monumental condemnation of
the Stalinists’ record.

The new leadership under Gysi are now pres-
enting themselves as ready to play the role of a
loval opposition under a capitalist government.
But for forty years they lived privileged lives on
the backs of the workers. Their bureaucratic
methods discredit the idea of socialism. In the
last analysis, it was the Stalinist leaders who
delivered the East German workers — for the
moment — into the hands of the West German
parties of capitalism.

CAN UNIFICATION, IN any way, be considered
a step torward from the standpoint of the work-
ing class? After all, Mark and Engels hailed Ger-
man unification under Bismarck as an advance.
Bismarck acted as a Bonapartist, leaning for
support on the reactionary Junker landlords.
Nevertheless, his measures demolished many of
the feudal remnants, clearing the ground for the
development of capitalism. This meant, in turn,
the growth of an industrial proletariat, creating
more favourable conditions for the struggle for
socialism.

Unification under Kohl, however, is a back-
ward step. Marxists support the right to self-
determination. But self-determination cannot
be separated from the contending class forces
involved. By whom is unification being carried
out? In whose interests? And what consequen-
ces will follow for the working class? Unificat-
ion is not a transcendental good which allows
these questions to be ignored.

Writing in 1939 (with reference to the Uk-
raine ), Leon Trotsky said: “The right of national
self-determination is, of course, a democratic
and not a Socialist principle. Hut genuinely
democratic principles are supported and realis-
ed in our era only by the revolutionary prolet-
ariat: it is for this very reason that they are
interlaced with socialist tasks.” (‘Trotsky, Writ-
ings 1939-40, pi45)

Earlier. with regard to the Saar, Trotsky
sharply criticised the leaders of the German CP,
who initially advocated a ‘yes’ vote over re-
unification with Germany. After the First World

War, this German area was placed under the
League of Nations, with France controlling the
coal mines as a form of war reparations. Its fut-
ure was to be decided by a referendum fixed for
1935. By then, however, the Nazis had come to
power, and the call for the return of the Saar
was a prominent nationalistic plank in Hitler’s
demagogic programme.

“To rally to Hitlerite Germany in practice, ie
through the referendum,” wrote Trotsky,
“means, theoretically speaking, to put national
mystification above the class interest and psy-
chologically to conduct a really cur-like policy.
Naturally, only traitors can demand annexation
at present, for that means to sacrifice the most
concrete and vital question of the German
workers in the Saar territory to the abstract,
national factor.” (Writings 1933-34, pl35)

The present Federal Republic is not, of
course, a fascist state like Hitler’s; the working
class still possesses democratic rights. Never-
theless, unification under the present circums-
stances will be through capitalist counter-rev-
olution, even if it takes a democratic form, with
parliamentary and trade union rights being
spread to the East. 1t will entail the replacement
of the nationalised, planned economy of East
Germany by the domination of the big banks
and monopolies and the anarchy of the market.
This will be an historical regression. The plann-
ed economy, despite Stalinism, still represents
an advance over capitalism. Planned product-
ion, under democratic management, remains
the only means by which the proletariat can

take control of society into its own hands.
In recent years, the bureaucracy has squand-

ered the gains of the planned economy. The
advantages of the plan over the market system,
particularly in comparison to West Germany,
appear to have been largely cancelled out. An
assessment of the. current results of planning,
that is, the actual economic record of the bur-
caucracy, is obviously of decisive importance to
the workers living under a Stalinist regime. But
this is not the same thing as evaluating the his-
torical potential of the underlving property
relations and mode of production.
Unitication would be progressive only if it
extended the planned economy, with the addit-
ion of workers” democracy. to the whole of Ger-
many. This would require a combination of the
political revolution in the East and social rev-
olution in the West. In the GDR, the burcau-
cracy would be replaced by the democratic
rule of the working class. In the FGR, a funda-
mental transtormation of property relations
would be required, replacing capitalism with a
planned economy, under democratic manage-
ment and control. The combined resources of
East and West Germany would then provide the
basis for unparallelled social progress. The
creative power of the working class would be




tapped as never before. Such a transtormation,
morcover, would not be confined to a unified
Germany, but would spill over into both the
capitalist West and the Stalinist East.

‘Therefore, Marxists stand for the socialist
unification of Germany by the working class.
Unification by the capitalist class. even under
the democratic conditions which exist Nnow,
will inevitably have reactionary consequences
for the proletariat.

Today, the GDR’s planned economy is por-
trayed as a totally negative phenomenon, not
only by capitalist commentators but also by the
demoralised Stalinist leaders. The top bureau-
crats themselves lost confidence in their ability
to run society on the basis of planning. For ex-
ample, before 18 March, the boss of Mikroelek-
tronik, one of the most modern state firms, said
he favoured unification and the market (capit-
alism) rather than the ‘chaos of uncertainty.’
After the results, the boss of Robotron, the lar-
gest electronics combine, welcomed the maj-
ority of the CDU. “We (the Robotron manage-
ment) believe this is the most favourable result
the Kombinate could have hoped for.” (Finan-
cial Times, 20 March) For the workers, as the
Mikroelektroniks boss admitted, the market
would mean “inevitable social hardship.” The
bureaucrats, on the other hand, could afford to
take a more positive view be ~ause many of
them had already fixed up jobs for themselves
with big West German companies. Reporting
on the Leipzig trade fair, the Financial Times
(12 March) noticed many “old faces wearing
new masks.”

But in spite of the bureaucracy, the plan, for
two or three decades, did mean social progress.
Up to the early 1970s, the foundations of 2 mod-
ern, industrial economy were laid. Industrial
production grew seven-fold between 1950 and
1975 (71% between 1961-70 and 38% bet-
ween 1971-75). “By the mid-1970s.” writes
Martin McCauley, in The GDR since 1945, “the
GDR was a modern. industrial society. The
dominance of industry. the rise in the level of
skill and expertise of the labour force, especial-
ly the growth in the number of university and
technical college graduates. heralded a future in
which more and more could be expected from
scientific-technical progress.”

Even with workers™ living standards, which
cannot be measured by a single vardstick, there
were significant gains. Emplovment was guar-
anteed for workers, including the vast majority
of women. Rents were low., taking less than five
per cent of average income. Comprehensive
child care and nurserv education were devel-
oped, and even the capitalist commentators are
forced to acknowledge the quality and scope of
the GDR’s welfare services, though they have
deteriorated recently.

However, workers’ appreciation of these

gains have been offset in recent vears by the
short supply and especially the poor quality of
consumer goods. This was glaringly highlighted
by the contrast with the seeming abundance of
all the latest consumer goods in West Germany.
Material frustrations were sharpened by the
lack of progress towards the more cgalitarian,
democratic society continually promised by the
bureaucracy. The greyness, the stultifying con-
formity, and the hopelessness of ‘real existing
socialism’ brought deeper and deeper alienat-
ion from the Stalinist system.

Underlying the falling back in the field of
consumer goods and services was the slow-
down in economic growth. The bureaucracy
could take the nationalised economy only so far.
[t was able to build up heavy industry and mass
production units. But it cannot cope with advan-
ced technology and more sophisticated modern
processes. Only workers’ democracy — lethal to
the bureaucrats — could provide the necessary
methods of management and control.

The opening of the Wall on 9 November,
which mega-amplified the siren call of the
West’s opulent consumer market, coincided
with full exposure of the rottenness of the bur-
caucracy. The economic position was even
worse than it had at first appeared. The regime
had to some extent put off the crisis by ever
increasing foreign loans, which now absorb
about half of the GDR’s hard CUrrency export
earnings to capitalist countries. Workers were
stunned by the depth of the privilege and corr-
uption of the top bureaucrats, previously large-
ly concealed. Top party leaders enjoyed the
same exclusive hunting lodges used by top
Nazis up to 1944. Others accumulated hard
currency fortunes in foreign bank accounts.
The grotesque scale of surveillance by the Stasi,
used to secure the power and privilege of the
bureaucracy, was also revealed. Almost 200,000
people, or more than one in a hundred of the
population, were allegedly either full-time Stasi
employees or informers on their neighbours or
fellow workers.

Events last October-November shattered
what remained of the workers’ support for the
Stalinist counterfeit of socialism. Moreover, fear
of the state evaporated on the streets as the
youth and workers increasingly felt their own
power. But the absence of a genuine Marxist
alternative has allowed 2a profound swing to-

*wards the idea of the ‘market cconomy’ (in real-

ity, capitalism) as the answer to the workers’
problems. This is undoubtedly based on pro-

found illusions in capitalism. Nevertheless,
when illusions hold sway over millions, they
become a material factor in the situation. T hey
have gained a hold because of the extreme
weakness of the subjective factor, the absence
of the genuine ideas of Marxism.

The current illusions in capitalism, however,
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2001 MIR have their material roots in the present inter-
Spring 1990 national conjuncture, which is temporary. The
(rermany slow decay and recent sudden collapse of the

Stalinist regimes has coincided with an appar-
ent re-invigoration of capitalism. The post-war
economic upswing since 1945 has made the
Federal Republic into the most powerful Euro-
pean economy, rivalling Japan and catching up
with the United States. The boom since 1981 is
still continuing, particularly in the case of West
Germany. Growth is now slowing down in the
[Inited States and Britain, and the world boom
will exhaust itself in the next few years. The
West German economy will not be immune to
the crisis now being prepared in the world
economy. Nevertheless, for the time being, it
appears that West German capitalism is thriv-
ing. This has had a powerful efftect on the con-
sciousness of East German workers.

IMMEDIATE UNIFICATION THROUGH ansch-
[uss currently appears to be the quickest route
to higher living standards. Underlying fears
about unemployment and social welfare have
been cast aside for Kohl’s more optimistic

o promises. But in the coming months and years,
FGR Finance the promises of the election campaign will be
minister ¢ to the test.

Waigel. Al serious commentators, West and East
alike. agree that millions of jobs will be wiped
out. “Unemployment in East Germany — curr-
ently estimated at about 70,000 — is likely to
rise substantially as the country’s moribund and
inefficient companies are exposed to the full
force of competition.” (Financial Times, 20
March) Voigt, head of the GDR’s IFA car group,
warned that 60 to 70% of its work force could
lose their jobs. Joachim Lezock, head of Kom-
binat Schuhe, the state shoe combine, predicted
at the recent Leipzig trade fair that there would
4 to 5 million unemployed during the ‘transit-
ion’ to economic union with the FGR. He point-
ed out that the GDR’s state retail organisations
were already switching to West German prod-
ucts, and the Kombinat workers were ‘holding
regular demonstrations’. (Financial Times, 14
March)

The conversion of wage rates to DM at one-
to-one or even at one-to-two might raise the
East German workers' income levels. But big
business wants to invest in the East to exploit
the cheap, but relatively skilled. labour: and
“given the relatively low produetivity levels ot
East Germany, a West German standard of living
for some is all too likely to mean unemploy-
ment for many others.” (Financial Times, 17
March ) High unemployment in the East will be
used by the capitalists to hold down pay levels
in both the East and the West.

During the election campaign, Kohl promised
that the social provisions would be protected
after anification. The Federal government has

t

promised subsidies for pensions and unemplov-
ment pay. But to what extent, and for how long?
Shortly after the elections, Hahn, the boss ot
Volkswagen, warned against “ambitious East
German demands for a social charter protecting
socialist ideas for guaranteed work and housing,
factory nurseries and canteens.” (Wall Street
Journal, 22 March)

The escape route to the West, meanwhile,
will be increasingly closed off. Immediately
after the East German election results, 2 num-
ber of cities and states began to stop welfare
support to migrants from the East. “When the
temporary camps are shut down,” announced
the Mayor of Hannover, “it will become clear
that resettlers are to be treated like homeless
persons. They have to return to where they
came from.” (Wall Street Journal, 21 March)
The evangalists of freedom who previously
denounced the Berlin Wall, are now quite prep-
ared to use administrative and economic ‘walls’
to force workers back to the East. Bremen is
turning East Germans away, while the Saarland
has stopped all welfare support. Shametully,
Lafontaine, the SPD leader, has led the chorus
demanding measures against East German
workers migrating to the West.

When the realities of capitalism hit them, the
workers who moved to bring down the Hon-
ecker dictatorship will be forced to move into
action again to defend their interests. Millions
of workers will come to regret their support for
capitalist anschiuss. Even the Financial Times
(10 March) soberly warned: “The likelihood
that unemplovment, rents, prices and social dis-
ruption will all increase in East Germany will
make unification increasingly unpopular.”

Already, the Federal government is retreating
on Kohl’s promise of one-to-one conversion of
East Marks to Deutsche Marks. Within hours of
the election results, the Bundesbank president,
Poehl, was warning that 1:1 conversion would
be limited to savings of 2,000 East Marks. The
FGR Finance Minister, Waigel. bluntly stated
that the 1:1 conversion could not apply to
wages and pensions. “We must not burden the
corporate sector.” he said (Financial I'imes, 29
March). “with too manv difficulties as it tries to
make a start in the market economy.”

Signs of a retreat on 1:1 conversion provoked
angrv mass protests in the East. Over 100,000
turned out in East Berlin and elsewhere in dem-
onstrations called by the trade unions, coin-
ciding with the opening session of the newly
elected parliament. In the face of this upsurge,
and with protests too from the East German
parties, the Bonn government made conciliat-
ory statements. It now seems likey that savings
up to at least 4,000 East Marks as well as pen-
sions and wages will be converted at 1:1. Prices
will rise rapidly, however, and high unemploy-
ment is likely to depress wage levels. Public-
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sector debts will be converted at 2:1, effectively
writing off half the GDR’s domestic debts —
thus reducing the cost of privatisation.

Kohl urged the CDU leader in the East, de
Maiziere, to form a ‘grand coalition’ including
the social democrats. This was “to spread the
risks likely to stem from unpopular economic
measures, such as cuts in subsidies.” (Financial
Times, 20 March) Initially, the SPD leaders ref-
used the poisoned-chalice. After playing hard to
get for several days, however, they joined the
new government.

But does the success of the CDU mean that
the East will now be an assured bastion of supp-
ort for the Christian Democrats? The pro-unif-
ication vote, as the Financial Times comment-
ed (19 March), “almost certainly overstates the
true level of support in East Germany for the
mainstream conservative groupings.” Similarly,
the Wall Street Journal said (20 March): “It is
quite possible, of course, that the East Germans
who voted for the conservatives this time, may
later list leftward again.”

Winning the elections is likely to be the eas-
iest step for Kohl. The West German capitalists
are far trom having ready-made solutions to all
the problems now-facing them. The underlying
uncertainty was shown in the response of finan-
cial markets to the election results. The stock
exchange rose, reflecting optimism about in-
vestment and profits in the East. The bond mar-
ket, however, which reflects the prospects for
government finances, went down, revealing in-
vestors’ tears about higher state expenditure
and the danger of inflation.

Prior to the elections, the banks and big bus-
iness were poised for investment in the East.
East Germany is seen, not only as a field of in-
vestment in its own right, but as a bridge to the
market of Eastern Europe ( 140 million) and the
USSR (280 million) — “a type of mega-market
without parallel” as VW boss, Hahn, put it.
(Financial Times. 23 January) Hahn said that
the joint development of car production in the
East between VW and the state-owned IFA
would require DMS bn investment over the
next few years, most ot which VW would find
from its own cash rescrves and profits. A
spokesman of the Federation of German Stock
Exchanges (Wall Street Journal. 20 February),
said that “estimates indicate that amounts of up
to DMS00 bn (about $300 bn ) would flow in to
LEast Germany in a short time.”

But it will take time before big business beg-
Ins to get a return. It will be five vears before
new projects, whether joint ventures or direct
investments, will start to vield ‘real. extractable
profits.” Hahn admitted that current projects
were still in the ‘pre-feasibility stage.” Real bus-
inesses would emerge in 1993, “perhaps start-
ing to produce a profit in 1996.” (Financial
Times, 15 January)

But what will be the state of the world econ-
omy in 19967 If the world boom were to con-
tinue, then the capitalists might well reap rich
profits. The boom, however, is exhausting itself:
all the conditions for a new crisis are being
prepared. West Germany, despite its huge trade
surplus, will not escape the effects of a world
recession. If there is a downturn within the
next five years, the West German capitalists
may well find they have made enormous invest-
ments but are unable to recoup the profits they
expect. Instead of prolonging the boom, there-
fore, West German capitalism’s enormous out-
lays in the East are likely to rebound on them,
further aggravating the crisis.

The leaders of West German capitalism recog-
nise that the absorption of the East will mean
enormous costs, particularly to the West Ger-
man state. According to RWI, an economic
institute in Essen, the overall cost to the public
purse will be DM35 bn a year for the next few
years. The Ministry for Labour in Bonn estim-
ates that the social costs (eg underwriting
unemployment pay and pensions) will be
DM15 bn a year.

There are widely varying estimates of the
costs of bringing the East’s infrastructure up to
the standards of a modern economy. The tele-
phone system, railways, roads, water and power
supplies all need drastic upgrading. Some estim-
ates put the cost as high as DM2 000 bn. The
cost of cleaning up the terrible pollution in the
GDR is estimated at about DM200 bn.

West German capitalism still has enormous
reserves. Last year, the trade surplus was
DM135 bn. The net foreign assets of big busin-
ess in the FRG are about DM500 bn. One indic-
ation of the affluence of the past period is that
West German citizens spend DM45 billion on
holidays abroad. Nevertheless, the question
remains: will such expenditure be justified by
the returns in the next period? Under favour-
able economic conditions, the absorption of the
East would transform West Germany into the
most powerful European economy. rivalling
Japan and the United States in the world arena.
In the event of a world downturn. on the other

hand, West German capitalism could be acquir-
ing an enormous liability — without the certain-
ty of reaping the expected rewards.

A UNIFIED GERMANY will be sailing into un-
cRarted waters. and there will be storms ahead.
The process of integration will be complex,
with manv unknown factors. The anschluss
greeted with enthusiasm by the capitalists
today will tomorrow bring unwelcome instab-
ilitv and crisis.

During the postwar upswing, West German
Capitalism, on the basis of high and rising living
standards, enjoyed relative social peace and
political stability. Now the FGR will be absorb-
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frictions loom.

ing a foreign body, a society thrown into tur-
moil by the degeneration of Stalinism and the
inevitable dislocation caused by capitalist rest-
oration. The lives of millions of workers in the
East will be turned up-side-down. Notwithstan-
ding the mass support for the CDU, workers in
the East have a different experience and out-
look. When their aroused expectations come
into collision with econpomic reality in a capit-
alist Eastern zone which will remain much
poorer than the rest of Germany, they will
move into struggle. The experience of the mass
movement in October 1989 will not be forgot-
ten. This is recognised by the serious capitalist
commentators: “..a united Germany will be a
more polarised, disharmonious and unstable
place than the Federal German Republic.”
(Financial Times, 10 March)

One potentially inflammatory question is how
the claims of former owners to property confis-
cated, nationalised or collectivised in the GDR
will be settled. Such property includes many
private homes and small farming plots, as well
as more substantial property like factories.

[n international relations, the emergence of a
strengthened German capitalism mcorporating
a state extracted from the Eastern bloc will
inevitably create new tensions and instability.
US imperialism has signalled acceptance of
unification. But this does not rule out inten-
sified rivalry in the future between Germany
and the US, particularly in a period of sharpened
conflict on the world arena. Thatcher most
clearly reveals the fears of West Germany's
weaker capitalist neighbours. Other European
states fear that up to 20% of the cost of unif-
ication will be passed on to them through re-
duced FGR contributions to the Europecan
Community budget and increased expenditures
on the East when it becomes, in effect, an un-
derdeveloped region of the EC. The EC has
hardly begun to resolve the many different
problems of integrating East Germany, un-
doubtedly a rich source of acrimony. There are
also fears, already reflected in the Netherlands’
threat to break the link between the Guilder
and the DM, that increased state expenditure in
the FGR will lead to a higher rate of inflation,
which would adversly effect the EMS and other
Major Currencies,

The ruling burcaucracy in the Soviet Union
has also accepted unitication. Gorbachev now
accepts a return to capitalinyg in Poland and
Hungary, and the depuarture of the GDR from
the Eastern bloc. This is 2 major deteat tor the
Russian bureaucracy’'s longstanding  toreign
policy aim of maintaining an East European sec-
urity zone around the USSR. Publicly. Schevard-
nadze has been demanding that a unified Ger-
many should be ‘neutral’, ie outside Nato. From
US State Department statements, however, it
seems likely that the Kremlin has privately

agreed that Germany will remain in Nato, pro-
vided the Soviet Union is allowed to maintain
troops in the Eastern zone — at the expense of
the FGR! For the US (and Germany’s other
rivals), the presence of Soviet troops in an
enlarged Germany will act as a certain check on
the freedom of action and ambitions of West
German capitalism. For the sake of their imm-
ediate objectives, Kohl and company will acc-
ept this, but such conditions will soon become
irksome for the German ruling class and turn
into another bone of contention between the
powers.

Germany's eastern borders with Poland are
also a thorny issue. In reality, West German
capitalism will have to accept, for the foresee-
able future, that the postwar borders will re-
main unchanged. During the election campaign,
however, Kohl would not publicly repudiate
the idea of any revision. Clumsily, he tried to
link the issue with the FGR’s refusal to make any
further reparation payments to Poles. This was
to appease ultra-right wing, nationalist opinion,
especially strong among German emigres from
the German territories occupied by Poland and
the USSR after 1945. While not a major issue at
the moment, the Polish borders will be raised
again by the ultra-right in 4 new period of social
tension.

The ‘Two-plus-Four® talks, between the big
powers (the USSR, US, Britain and France) and
the two Germanies, will no doubt reach some
compromise on the immediate issues raised by
reunification. But the relationship of an enlarg-
ed Germany to NATO and the Warsaw pact is
interlinked with the fundamental economic,
political and strategic relations between the
super-powers. With the present detente it
appears that the powers can resolve their differ-
ences through talks and compromise. But the
underlying class and national-capitalist antag-
onisms remain. Detente, with a world econom-
ic downturn and revolutionary upheavals, will
give way to a new period of tension and
struggle between the powers. A united Ger-
many, although apparently a victory tor capital-
ism, will in no way soften the antagonisms.

The restoration of capitalism in East Germany
is a big set-back for the proletariat. But the price
to be paid by a temporarily triumphant German
capitalism will be the incorporation of many
volatile. combustible elements into its once
so-solid toundations. It will not be so long be-
tore the complacency of the capitalists is shatt-
cred by stormv movements of the German
workers. who will forge their own class unity in
the struggle to abolish capitalism. They will
reconquer the social gains squandered by Stal-
inism. They will build a planned economy un-
der workers’ democracy which will demonst-
rate the inestimable advatages of the socialist

1
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“The movement really started four years ago in
Brasov by workers who began to organise pro-
test meetings and a strike. This movement was
quickly silenced by the authorities, with a mass-
ive police presence on the streets. Many people
were arrested, and this succeeded in eliminat-
ing the movement for a time...

But the discontent was growing all the same.
Finally, the patience of the people ran out. The
cxplosion in Timisoara marked a new beginn-
ing. Somebody told me that Ceausescu was
planning to call a big demonstration in Buchar-
€st (o protest against the movement in Timis-
oara. This kind of organised demonstration was
nothing new. But this time it was different, |
told my headmaster that I wanted to go too. But
he said: “You can't go, I'm only taking special
people’. So the regime was only mobilising its
own supporters, party members and burcau-
crats. Clearly it did not trust the people.

[ decided to go anyway. | went on to the
streets with my friends and saw many cars with
tlags. In Victory Square Ceausescu wias speaking
from a balcony. Suddenly I heard people begin
to shout and boo. It was incredible... Between

Romania
A participant’s account

The Romanian revolution inspired

workers worldwide. Elena, an

infant school teacher from:

Bucharest, recounts bher experierces

of those momentous days.

10 and llam on 21 December thousands of
people came on to the streets of Bucharest. It
was a popular explosion. The demonstrators
were pacific but the police used violence. Al-
though at this time they used batons, not guns. a
lot of people were hurt. There was massive par-
ticipation by the people, many active, many more
passive, giving encouragement and support.

The police acted very quickly. They blocked
all the main streets and squares. The people
couldn’t get in or out. The same tactic was used
atll over the centre of Bucharest. [ was in Romana
Square about Spm with a group of friends. We
noticed a gap in the police blockade, in one of
the side streets. So we left the square and went
to see what was happening in other parts.

Everywhere the situation was similar. We
reached University Square. Suddenly a large
number of armoured cars appeared. They were
tiring flares and water cannon in order to fright-
en the people and force them off the streets.
But there were so many on the square, it was
iImpossible to move them. After an hour we
returned to Romana Square but were surprised
to find it deserted. We found out later what had
happened. In our absence the Securitate had
arrived in large numbers, shooting and arresting
pcople.

A Securitate man recognised us as demon-
strators and called to us: ‘Hey, you, come here!”
We could not escape. He kicked me and pulled

SNV hair and pushed me inside a police car. 1 was

taken to the Securitate Centre Number One
where | was interrogated for five hours. After
this I was taken in a police bus to jail where 1
was interrogated again, and then locked in a
cell... (See inset)

On the morning of 22 December a prison
doctor came in and gave us medicine and band-
ages. Then at 12 noon the prison director came
to the cells and said: "After one hour you will be

i
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24 MIR free’. We still couldn’t believe it. In the end we
were taken away in a nice car and released.
They left me in a square but I couldn’t go home
immediately because 1 was so shaken. I hadn’t
really realised what had happened to me. Only
now I realise how close I'd been to death. I was
very lucky that they’'d arrested me at that mo-
ment. Just before we returned to Romana
Square the police had opened fire. Just after we
were taken away another group of Securitate
arrived and started firing again. The police who
arrested me didn't treat me too badly. At the
other centre they were much worse. Interrogat-
ion was very harsh and manv people were Killed
or mutilated for life,

While I was in jail the revolution had tri-
umphed. The workers came onto the streets
demanding treedom for the prisoners and an
¢nd to the regime. It is thanks to these workers
that I am alive today and Ceausescu is no more.
Once the workers came onto the streets there
was no turning back. This was the revolution.

After the storm came the calm. People were
very happy that Ceausescu was gone but found
it difficult to understand what had happened.
No one asked what would come after.

After the old regime had been overthrown by
the revolutionary workers and students, many
political parties were formed. These parties
wanted to take the power but were not con-
cerned with the people. All kinds of political
speculators wanted to take advantage of the
revolution made by the people. Many emigres
came back and tried to get the power for
themselves.

The student and working-class vouth saw
what was happening and were very angry. That

Spring 1990
Romanic

I was put in a cell with 36 other girls. Some of
the girls from another police station were in a very
bad condition. They had been forced to walk
between two rows of police, who beat them with
sticks. Their faces were so swollen, you couldn’t see
where were their noses, their ears or their eyes...
One girl’s skull was fractured in three places and a
dog had savaged her leg. She died in our cell that
night.
Physically I was OK but psychologically I was in a
terrible state. In the night more Securitate came to
the jail. Every half hour they took somebody out of
the room for interrogation. I lay in a bed with a
blanket over my head. I thought: I can die tonight
or I can die tomorrow — but now I sleep! I was
Iucky — they had no list of the prisbners in our
cell and they didn’t take me out...

In the morning a doctor came to us with medicine
and bandages. I was very surprised. The police asked
do we want cigarettes? Do we want food? I was very

afraid. Was this to be our Iast meal or cigarettes

before we were shot? It seemed there were only two

possibilities — either Ceausescu had fallen, or the
police were going to kill us.

led to another explosion. At first everyone was
in favour of the National Salvation Front. But it
became clear that many of the leaders of the
Front were burcaucrats and opportunists from
the old regime.

On 5 January the students demonstrated for
democracy. Then on 22 January another dem-
onstration was organised by the opposition
parties, the National Peasants Party and the
National Liberal Party. These are pro-capitalist
partics which get a lot of money from abroad
and want to return to capitalism. But the
Romanian workers are suspicious of these par-
ties which they see as a threat to the gains they
have made as a result of the revolution. They
don’t want the rule of a privileged bureaucracy,
but thev do not want the rule of private capit-
alists either. So they organised a counter-dem-
onstration against the capitalist opposition...

Now we see the beginning of a polarisation in
Romanian society. Probably the majority of
workers still support the Front and liescu.
Don’t forget that Iliescu gave very important
reforms after the revolution, which made him
very popular. Of course these reforms were
really conquered by the workers. They were
not organised to take the power. Now the task
1S to organise.

In the factories the workers are beginning to
organise committees. The students are beginn-
ing to organise their own unions. But we need
help to organise genuine democratic socialist
organisations. We need money to buy type-
writers, duplicators, paper and books. We hope
that our friends and comrades in Western Eur-
ope will give us this help. We hope that the
workers and trade unions here will establish
direct links with the workers of Romania so that
we can learn from each others’ experience. We
hope that the students here will establish direct
links with the Romanian students and help
them to set up their own organisations.

For more than 40 vears we have not had in
Romania either communism or socialism, but
the rule of a corrupt and brutal Stalinist bureau-
cracy. The revolution in Romania has begun,
but it is not vet finished. We hope to establish a
real socialist Romania based on the democratic
rule of working people. With vour help we will
succeed.”

The Socialist Campaign for Workers
Democracy was established towards the
end of 1989 following requests for aid and
assistance from a number of workers’ org-
anisations in the USSR and Eastern Europe
— miners’ strike committees, independent
trade unions and new student formations.
To sponsor the campaign, or for further
information, write to SCWD, c/o Terry
Fields MP, House of Commons, London
SW1A 0OAA. Cheques payable to SCWD.



The stage is set

Last November Czechoslovakia’s workers and
vouth made a dramatic entry into the revolut-
ionary upheavals sweeping Eastern Europe.
Within ten days the seemingly all-powerful
Stalinist regime of Jakes and Husak, ‘clected’ by
the tanks of the 1968 Warsaw Pact invasion,
was swept from office. Mass demonstrations in
Prague, Brno, Bratislava and other cities cul-
minated in a two-hour general strike on 27
November, the first in Czechoslovakia for 40
years.

This electric pace reflected the international
character of the political revolution against
Stalinism. The demonstrators were inspired by
the East German revolution, while Honecker’s
downfall was a stunning blow to the morale of
the Czechoslovak ‘Communist’ party (KSC).
When the vicious attempt to crush the 17 Nov-
ember demonstrations backfired, the KSC lea-
ders realised that the old methods of rule —
naked Stalinist terror — were no longer possi-
ble. By 24 November, the hated party leader
Milos Jakes joined Honecker in the dustbin of
history.

Forced to retreat, the representatives of
Czechoslovakia’s ruling bureaucracy appeared
to concede more, and more swiftly, than their
counterparts internationally. On 30 November
the KSC’s monopoly was abolished, before the
East German and Buigarian bureaucracy were
forced to do likewise. On 10 December the KSC
abandoned their majority in government.

Formally, they have gone further even than |

the Polish bureaucracy did in their deal with
Solidarity. Neither the President, Interior Min-
ister nor Prime Minister are KSC members. In
Poland Jaruzelski still retains official control of
the armed forces. In Czechoslovakia these
powers theoretically reside with the former
dissident — now President — Vaclav Havel,
although significantly the Defence Minister is
General Vacek of the KSC.

November’s revolution sent the
bureaucracy into headlong retrect
But, argues Len Anderson, the
future direction of CzechoslovaRia
— political revolution, capitalist

restoration or Stalinist reaction

is still to be decided.

But this humiliating retreat by Stalinism does
not yet mean an end to bureaucratic domina-
tion of the economy or the state. In despera
tion, the bureaucratic clite have sanctioned
concessions but their power and privileged
positions survive. The situation is somewhat
analogous to the February 1917 Russian revolu-
tion where the strength of the workers brought
the old regime crashing down, but the working
class was not sufficiently organised and cons-
cious of its power to take control of society into
its own hands.

The Czechoslovak working class has overw-
helming weight in society. According to the
Prague Institute of Economic Forecasting, in-
dustry accounts for 70% of the economy com-
pared to 43% in the Western OECD nations.

This powerful working class found its voice
during the events of last November. Within
days of the students’ general strike call, thous-
ands of strike committees were set up. Today
6.000 enterprises, 75% of the total, have dem-
ocratically elected strike committees. A central
strike committee for all Czechoslovakia has
been established. The official trade union
(ROH) has lost all authority among ordinary
workers.

But as Trotsky described the mood in Rassia
in February 1917: “These innumerabice crowds
have not vet clearly defined what they want,
but thev are saturated with an acid hatred of
what thev do not want.” So the Czech people
are unanimous against the KSC ‘mafia’ bureauc-
rats, but as to the next steps the revolution
must take, there is uncertainty and con-
fusion.

Big illusions exist. As Trotsky explained
“every revolution, even with people who ac-
complish a dozen, begins with a kind of
‘February’ stage. It is with illusions, stupid con-
fidence, and so on.” There are widespread
illusions that the capitalist ‘market’ will lead to a
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new era of higher living standards. Understan-
dably, after 40 years of dictatorship, there are
also illusions that parliamentary democracy will
solve virtually every problem.

Forty years of Stalinism has trampled people’s
understanding of communism and socialism,
and of Marx and Lenin, into the mud. The coin-
cidence of the onset of Stalinist collapse and the
first wave of political revolution with an eco-
nomic boom in the West (albeit temporary and
unstable ) has enhanced the apparent superiori-
ty of capitalism over ‘socialism’ or the planned
cconomy. Adding to its other historic crimes,
Stalinism has partially erased the workers’ cons-
ciousness of their own historical interests — i¢
for a genuine socialist society.

However, even though illusions in capitalism
run deep, the first attempts at capitalist restora-
tion could strip them away. The new govern-
ment's economic ‘experts’, mostly inherited
from the previous regime, partially understand
this. The KSC leaders, their ‘independent’ ad-
visers and the Citizens’ Forum (OF) leadership
all stand for the market.

All are agreed that the workers must pay for
the economic crisis. But their concrete eco-
nomic prescriptions are more cautious. Finance
Minister Vaclav Klaus, who drafted OF’s
economic programme, has called for a ‘good
dose of monetarism’ and says ‘there will be a lot
of plant closures’ — by some estimates two
million jobs could go. He says “There is some
discussion over whether we should apply shock
therapy or use a gradualist approach. I think it is
difficult to maintain the credibility of grad-
ualism.” He argued that painful austerity
measures  should be introduced “like a
television series, an episode every week!” But
even Klaus prefers to wait untii the elections
and a ‘legitimised’ government before tackling
the potentially explosive issue of cutting con-
sumer subsidies.

Consequently, while courting foreign invest-
ment, the government only proposes to sell
30% or 40% shareholdings in state enterprises.
Havel has said “private ownership would retain
a space, chiefly in the sphere of services and
small businesses.” At this stage therefore, those
who support capitalist counter-revolution are
held in check by the fear of workers’ reaction.
But further delay of the political revolution
could give these restorationist tendencies
greater force in the future.

The founding aims of the new trade union
movement call for ‘preparations for work in a
market economy.” But the building workers’
conference also voted for wage rises to keep up
with inflation; full employvment; a lower retire-
ment age; and union control over the introduc-
tion of new technology. These demands are
entirely contrary to the idea of restoring private
ownership and the rule of profit.

The illusions in capitalism reflect the int-
luence of the inteliectuals and former dissidents
who lead OF. They are almost exclusively
artists and intellectuals from Charter 77, the
Czechoslovak Helsinki Committee, Artforum,
Obroda (‘Revival’ — a perestroika grouping ),
independent students, the Committee for the
Defence of the Unjustly Prosecuted and other
groups. There are ‘revolutionary marxists', cler-
gymen and the dominant pro-capitalist
group.

Trotsky pointed out that one characteristic of
the Stalinist bureaucracy was fear of the masses
and of revolution, which is the entry of the
masses into the arena of struggle. This describes
perfectly the cowering KSC leadership. But it is
also true of the OF leadership. From the outset
they have demonstrated a complete lack of
contidence in the masses and a desire to con-
tain the struggle, especially from the moment
the KSC’s retreat began.

Dubcek warned of ‘anarchy’ and ‘too extreme
demands’. Havel said “it would be in
evervbody’s interests if the problems in our
country did not get to the point of uncontrolled
strikes. bloodshed, confusion and confronta-
tion. Any sort of delay (in making concessions )
would hurt not only us, that is OF, but also the
government and society as a whole. That would
mean all of us would have lost control of the
situation.” (Rude Pravo, 2 December 1989)

Of course, ‘bloodshed’ instigated by the
secret police (StB) or other agents of Stalinist
reaction is a real threat. But the best sateguard
against this is precisely bv mobilising the
workers’ strength and a bold ‘confrontation’
with the bureaucracy. To speak of ‘uncontroll-
ed strikes’ and ‘too extreme demands’ shows
that Havel and the liberal bureaucrat Dubcek
share the same fear: that the initiative will slip
from their hands into the hands of democ-
ratically elected workers’ committees.

Although the KSC is in crisis, the Stalinist
bureaucracy is not a spent force. The formation
of the coalition government indicates that the
more astute representatives of the bureaucracy
intend rather to rely on the OF leaders as a new
point of support. The OF leaders have obliged
by cancelling demonstrations and a threatened
general strike and by opposing all initiatives
from below. Thev have led the movement into
the safe conduit of ‘round-table’ talks. In this
way the bureaucracy hope to absorb at least a
section of the OF leaders. Despite Havel's
professed modesty, his image appears on pos-
tage stamps and a cinema film about him is on
national release, promoting a new ‘cult of
personality’.

Nevertheless, at present the KSC is disinteg-
rating. At least 200,000 members have aban-
doned it since November. Thousands of work-
place branches have abolished themselves. In



January three KSC ministers, including Marion
Calfa, the Prime Minister, resigned from the
party. So a Stalinist counter-revolution, ie 4
resort to traditional methods of terror, is
extremely unlikely. A military putsch could
ignite a2 Romanian situation — a mass uprising
which might push the working class into much
greater measures against the bureaucracy.

Today OF and its Slovak equivalent ‘Public
Against Violence' (PAV) have overwhelming
support. Local committees exist in every town
with workplace committees closely linked to
the strike committees and the new independent
union. An embryonic form of workers power
exists alongside the old, much weakened aut-
horities. In many enterprises the OF committee
or strike committee have secured the dismissal
of hated burcaucrats. Some committees have
even been established in the army. At present
the wvast majority of workers look to the
Forum.

OF achieved this commanding position at the
head of the movement through the authority
and prestige of the students — the tirst group to
challenge the regime — which rose enormously
during the November events. Students were the
messengers of the revolution, overcoming the
cordons of militia surrounding major factories
to take word of the general strike to the in-
dustrial workers. The workers therefore
respected the students who in turn conferred
leadership upon the OF leaders. The OF leaders,
in their turn, have opted for compromise with

the ‘new, purified’ KSC leaders and try to pacify
the mass movement.

Last November, demonstrators chanted ‘We
are the power!’. This was not far from the truth.
With a working class leadership clearly aware of
its tasks, power could have passed peaccfully
from the bureaucracy to the democratic or-
ganisations improvised by the workers and
vouth, ie the strike committees, if these bodies
had been linked at regional and national level.
Then, if they had based themselves on the pro-
gramme oOf workers’ democracy — election,
recall and rotation of all officials, no represeri-
tative to earn more than the average wage —
they could have organised free elections with-
out fear of Stalinist manoeuvres and trickery,
and transferred control over industry to the
committees themselves.

The institutions of bureaucratic rule — the
government and its puppet Federal Assembly —
were shipwrecked. Unfortunately, the comp-
romise approach of the OF leaders partially
restored their shattered authority. OF leaders

4ike Vaclav Havel — who spent five years in jail

— enjoyv tremendous popular support. Many
workers and especiallv voung people support
Havel because he is ‘honest’ and a break with
the past. Increasingly they will be more exac-
ting in their judgement, wanting to know what
programme the OF leaders stand for.
Sections of the bureaucracy are abandoning
the party they have ruled for 40 years. They are
seeking out other points of support: in the
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rorum, possibly in the Socidl Democratic Party,
and  through various ‘independents’. Calfa’s
resignation is quite consistent wiil his bureauc-
ratic past (he was Depute Prime Minister in the
previous government of Adamec) For two
decades he could not achieve high office
without a KSC party card. Now he cannot stay
in high officc with one! Nevertheless, OF
spokesman Petr Pithart greeted this blatant
careerism, saving “Calfa is a pleasant surprise
for us, and is certainly acceptable as a senior
member of the government.”

Despite a U-turn by the ofticial press and a
saccharin campaign praising Havel, the KSC
have cxploited every mistake of the OF leaders.
Hypocritically, they met demands for Havel to
assume the Presidency by proposing an elec-
tion.

Incredibly, the OF leaders opposed an elec-
tion, believing Havel would lose. Instead of
seizing the opportunity to rout the KSC and
mobilise their mass support, Forum spokesmen
argucd that people outside Prague did not
know Havel and that an election campaign
would leave the country without a President for
too long. The Stalinists” reply was a poster
campaign: “Havel's afraid of an election™

Thus instead of exposing the unelected Fed-
cral Assembly inherited from totalitarianism,
the OF leaders actually shored up its battered
authority. Indeed, they argued: “We are convin-
ced that in the Federal Assembly there are also
deputics who are capable of acting in accord
with the current situation.” (OF statement 30
Novemper 1989).

A deal was struck and on 31 January 120 new
deputies were co-opted, of whom only eight
were KSC members, wiping out the KSC’s
majority. No popular election took place and
the OF leadership appealed for an end to mass
petitioning organised in local areas. The OF
leaders said the deputies should stay as a
‘temporary measure’ until the June elections:
the demonstrators who demanded ‘free elec-
tions’ in November 1989 are still not ‘ready’ for
democracy!

In the elections. OF, which is ‘not a political
party’, may support candidates from a range of
parties and ‘non-party’ individuals, including
ex-KSC members. If this happens it is quite
likely that 2 new version of the present coali-
tion will emerge.

Unless a clear workers’ alternative is built to
carry through the political revolution. an uns-
table period of successive coalitions is possible.
If the political revolution fails, then mass
disillusionment and potential economic chaos
could later produce either capitalist or Stalinist
counter-revolution. How the developing
political revolution unfolds in the USSR and the
timing of cconomic recession in the West will
also have a decisive effect on future events.

There remain great opportunities for a suc-
cessful political revolution. The rank and file of
the armed forces and police have been infected
with the virus of revolution. In November, units
of the riot police and militia refused to attack
demonstrators. In January there were soldiers’
strikes and one regiment forced their officers to
cancel military manoeuvres and allow a delega-
tion to visit OF leaders in Prague.

The vast majority of the ranks could be won
over to the workers’ side. Rank and file soldiers’
committees linked with the committees in the
factorics, together with the right to elect
officers, alongside practical steps by the
workers’ committees to organise defence,
would insure that the army could not be used
against the revolution.

But failure to act would leave the initiative in
the hands of the senior officers, ferociously
struggling to re-assert the norms of discipline
and thereby their control over the ranks. The
abolition of KSC celis in the army and police is
purely cosmetic, while 90% of officers and 55%
of NCOs are still KSC members.

The pressure from the streets, not the OF
leaders, has blocked attempts at reaction. Havel
warned the Stalinist conspirators that ‘the Poet
also has teeth!” But what has the government
actually done? There have been numerous
announcements ‘finally’ dismantling the STB
(secret police ). But in reality this was not the
government’'s intention. Sacher, the Interior
Minister (People’s Party ) said: “a whole number
of professional units must be preserved” for
dealing with terrorism and drug trafficking. He
added that informers would not be prosecuted
and that all files would be sealed. When
sections of the regular police called for the
right to form a union, the Minister said “even in
countries where free trade unions exist, there
are certain professions which cannot go on
strike.”

These developments indicate that the
bureaucracy has not surrendered control of
their state apparatus. The hardliners of the
regime, who under different international and
domestic conditions could once again become
the dominant wing of the Czechoslovak
bureaucracy, may at a certain stage be prepared
to resort to military terror in order to save their
positions.

The period ahead offers the working class
tremendous opportunities to take power and
initiate a regime of genuine socialism. But the
decisive question facing the Czechoslovak
revolution is whether a mass workers’ party,
based on workplace committees and which can
win the support of all the oppressed people to
the programme of workers’ democracy, can be
built in time.

February 1990.



The Sandinistas’ defeated

The recent election defeat of the Sandinista
FSLN in Nicaragua will be a big disappointment
to activists in the labour movement interna-
tionally. It has especially shocked and disorien-
tated the youth of Central and South America
who have enthusiastically supported the San-
dinista regime. From it they drew encourage-
ment and inspiration, perceiving it as a socialist
revolution combating the might of ‘Gringo
Yanki' imperialism.

Ortega’s defeat by the 13-partyv coalition UNO
came as a surprise to both the FSLN leadership
and the Nicaraguan bourgeois as well as their
backers, US imperialism.

The victory of UNO candidate Violeta Cham-

orro was a4 victory tor the counter-revolution™

UNQO, despite the participation of two ‘Comm-
unist’ Parties, is dominated by various bourg-
cois parties, the largest being the Independent
Liberal Party. It has in reality been the political
voice in the recent period ot the Contras.
As with all victories and defeats there are
crucial lessons to be learnt which can strength-
en the struggle against landlordism and capital-
ism. From the very beginning of the revolution,

A victory for reaction

Alejandro Rojas examines the reasons for the defeal of the FSLN
and draws out lessons for future struggles.

when the FSLN seized power. the Militant and
the MIR warned that the failure of the Sandinist-
as to complete the revolution and overthrow
landlordism and capitalism would eventually
pave the way for the counter-revolution. This
process is clearly under way. Whether it will be
completed, with the bourgeois able to fully re-
oain control, dismantle all the gains of the rev-
olution and establish a relatively stable appar-
atus. will depend on many factors, not least in-
ternational developments. The timing of the on-
set of the forthcoming world recession and the
tempo of development of the revolution in the
rest of Southern America will be critical.
Marxists have a responsibility to speak the
truth, however unpalatable it may be. This
defeat unfortunately flows directly from the
mistakes of the FSLN leadership and its policy of
trying to appease US imperialism and accom-
modate itself to landlordism and capitalism.
Despite the Sandinistas’ control of the state
apparatus following the 1979 revolution, they
failed to overthrow landlordism and capitalism,
leaving the majority (60% ) of the economy in
private hands. But neither imperialism nor the

Despite the
Sandinistas’
control of the
state they
tailed to
overthrow
landlordism
and capitalism
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Daniel Ortega.

national bourgeois accepted a state apparatus
which was not their own, and therefore
unreliable. It left the Sandinistas with the worst
of all possible worlds: an economy not under
their control and open to sabotage bv the
capitalists and imperialism, combined with a
military offensive by the US-backed remnants of
the Somoza state machine in the form of the
Contras.

The result was an economic catastrophe for
which the Nicaraguan masses footed the bill. In
reality all of the initial gains made after the
revolution have been taken away. The US
imposed a trade embargo in 1985, which made
a deteriorating situation even worse. With over
50% of GNP committed to defense expenditure
the economy has simply collapsed. During
1989 alone industry contracted by 29% and
there were 39 successive devaluations. Inflation
soared to a record 33,600% per annum in 1988
leading to a massive austerity package in
1989.

"Private consumption has fallen by 70% and
real wages by 90% since 1981. By March 1989
the average worker’s wage packet could pur-
chase a mere 12% of items in a basic household
basket. Unemployment is now higher than
under Somoza and living standards actually
lower. The standard of living has fallen so
far as to leave Nicaragua as the nation with
the lowest per capita income in the entire
Western hemisphere, lower than even
Haiti! This collapse, and the absence of any
perspective for a way out being offered by the
FSLN, was the underlying cause of the election
defeat. The Nicaraguan masses became battle
weary, both economically and militarily. Fifty
thousand were killed in the last two years of the
struggle against Somoza. Since then a further
35,000 have died in the war against the
Ccontras. ,,

The FSLN leadership have argued that they
had no alternative when confronted with the
economic and military might of US imperialism.
Such a claim goes right to the heart of the
analysis and perspective they adopted for the
revolution from the very outset.

The Russian revolution of October 1917,
under the leadership of Lenin and Trotsky,
provided the classical model for how the
revolution could proceed along healthy lines in
a backward country. The wcak national
bourgeois, tied to imperialism, was incapable of
completing the tasks of the bourgeois revolu-
tion which were posed, that is to say, the
development of industry, the solution of the
land question, national independence and the
establishment of a parliamentary or bourgeois

From the beginning, the MIR warned that the failure
of the Sandinistas to complete the revolution would
eventually pave the way for counter-revolution.

democracy.

The Russian revolution highlighted that in
such backward countries those tasks which
historically had fallen to the capitalist class,
now fell to the proletariat. which even when in
a minority could draw behind it the poor
peasants and other exploited lavers and take
over the running of society. Having embarked
upon the tasks of the bourgeois revolution, the
revolution under the leadership of the working
class would inevitably pass on to the tasks
posed in the socialist revolution, with its
success and future development being depen-
dent upon the unfolding of the revolution in the
advanced capitalist countries. It was the isola-
tion of the Russian revolution, after a series of
defeats of the workers’ movement in critical
countries such as Germany, which paved the
way for political counter-revolution and the
growth of the Stalinist bureaucracy.

In the post-war period a further twist
developed in the unfolding of the colonial
revolution. In a number of countries, the
overthrow of capitalism and landlordism has
been carried through but in a distorted manner.
With society at an impasse, guerrilla armies
based on the peasantry have come to power,
often with massive support in cities but where
the proletariat, in the absence of a Marxist
leadership, has not been consciously at the
head of the revolution. Alternatively, even
sections of the old state apparatus, utilising
mass pressure, have intervened and carried
through measures to overthrow landlordism
and capitalism. The establishment of a state plan
of production marked a massive step forward.
However these regimes, despite enjoying mas-
sive support as in the case of Cuba, were not
workers’ democracies. The state machine
which was established was that of a burecauc-
ratic regime of proletarian bonapartism, resting
on a state plan of production but without the
proletariat undertaking the management and
planning of society.

The overthrow of the Somoza dictatorship in
July 1979 was the result of a spontaneous
insurrection in the cities. In the absence of any
alternative the FSLN found itself thrust into
power, but the proletariat did not consciously
take over the running of society. Yet at this
stage, and for a prolonged period after, the FSLN
was tremendously popular and enjoyed massive
support.

However, a tundamental contradiction was
established trom the outset. The state apparatus
they constructed was on the model of Cuba but
the e¢conomy, unlike Cuba, remained
dominated by the bourgeois despite some
nationalisation, especially of the old Somoza
estates and factories. The dominant wing of the
FSLN leadership followed the so-called two-
stages theory, of a period of capitalist develop-
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ment and collaboration with the so-called
‘progressive wing' of the national capitalist
class.

But the Nicaraguan bourgeois and US im-
perialism would not accept the Sandinistas
who. despite defending a capitalist dominated
economy, formed a new state machine that was
based upon the forces of the revolution. It was,
from the point of view of the bourgeois,
unreliable, and threatend at any stage to comp-
lete the social revolution, even in a distorted
manner, as a result of pressure from below.

Given its composition, at the outset of the

revolution neither US imperialism nor the
national bourgeois felt they could incorporate
such a state machine and use it to defend their
own interests. They therefore systematically
tried to undermine and overthrow it.

As with their Cuban counterparts the FSLN
leaders envisaged a period of capitalist develop-
ment. Under the impact of the crisis and the
pressure of the masses, however, they did look
at various stages towards overthrowing
capitalism and landlordism. After 1979 and
again in 1985 they went to the bureaucracy in
Moscow to seek endorsement. On cach oc-
casion they were rebuffed.

Once again the role of the Stalinist bureauc-
racy in the process of the world revolution was
revealed. It opposed the revolution being car-
ried through, even in a distorted way, because
this would upset the balance which it sought
for itself and imperialism. As Gorbachev exp-
lained in his book Perestroika, ‘“‘rightwing
forces portray our interest in Latin America as
an intention to engineer a series of socialist
revolutions there. Nonsense! The way we have
behaved for decades proves that we don’t plan
anything of the kind... We don't want either its
raw materials or its cheap labour. We are not
going to exploit anti-US attitudes, let alone fuel
them, nor do we intend to erode the traditional
links between the US and Latin America.”
(pp187-88).

In Cuba, despite opposition from Moscow,
Castro in 1960 had been left with no alternative
but to complete the revolution because of the
boycott by US imperialism, which dominated
90% of the economy before it was nationalised.
Moscow, confronted with the established fact
of the overthrow ot capitalism, incorporated
Cuba into its orbit. In Nicaragua the FSLN did
not take this road but svstematically attempted
to find an accomodation with the Nicaraguan
bourgeois and placate US imperialism. making
concession after concession to its demands.

The consequence was the election defeat.
reflecting an ongoing process over the past
period. Mass participation in the CDS's (Com-

mittees for the Defense of the Sandinistas),

which reached 500,000 at their peak, had fallen
dramatically. These bodies never played the

“As we have stated before, if Reagan could wait

some years, there might be a serious possibility that

the Nicaraguan revolution, stuck half way, would
succumb to its internal contradictions and permit the

triumph of bourgeois counter-revolution from

within.” MIR No. 27, Autumn 1984.

same role as the soviets in Russia, which acted
as the organs of control and management by the
working class. While reflecting the enthusiasm
which existed for the revolution, they acted as
transmission belts for the decisions of the FSLN
Directorate, where power was  concent-
rated.

The professional army was increased to

80,000, together with a 10,000-strong police
force, while the ‘popular militia’ was reduced.
The mass organisations of the FSLN became less
and less democratic with greater evidence of
privileges in the life style of the leaders in the
face of growing poverty for the masses.

Recently the morale of Sandinista activists
and supporters fell dramatically, showing the
effects of exhaustion, both economic and
military, and the lack of a perspective for a way
forward. An interview with one ex-Sandinista,
Pablo, reflected what was happening. He simply
stated, “I was a radio engineer. Me, a radio
engineer, a fighter in the revolution, a Sandinis-
ta brigade commander and I had to go to the
rubbish dump to collect paper to sell to feed
my children... It wasn’t me who changed it was
the Sandinistas who let me down. 'm still a
revolutionarv.” The Independent. 27 February
1990.

The growing political degeneration of the
FSLN was reflected in the ‘Americanisation’ of
their election campaign. Under the slogan
‘Everything will get better’, evervthing was
oftered except a programme to take the revolu-
rion forward. The youth (52% of the population
are between the ages of 16 and 28) were given
free condoms in FSLN colours at election rallies
and a poster with the caption, "The first timg (s
beautiful when yvou do it with love’

US  imperialism  has  watched  these
developments unfoid over a period. They held
back from military intervention initially for fear
of the consequences in the rest of Central and
Latin America. Thev also teared that after an
initial military victorv, thev would over i
period become bogged down in another guer-
rifla war which theyv would not be able to win.
So with the Sandinista iecadership embarked on
A programme of appeasing the inierests of
capitahism. the dominuant view of the strategists
of US imperialism was simply to allow the
Sandinista leaders to do the job for them. The
election of Chamorro has vindicated such a
strategy.

Only the method adopted by Lenin and
Trotsky during the course of the Russian
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For the
Sandinista
leaders the
revolution
was ‘a
national
affair’

revolution offered any prospect of defeating
imperialism and defending the revolution. The
completion of the revolution, with the over-
throw of landlordism and capitalism and the
establishment of a genuine workers’ democ-
racy, would undoubtedly have provoked US
imperialism to act. However, with an interna-
tionalist perspective, a conscious appeal could
have been made for the spreading of the
revolution to the rest of Central America and
most importantly to Latin America with its
more powertul working class. This would have
raised the spectre of the defeat of the US, the
first steps in the unfolding of the world revolu-
tion. Only such an alternative could have
offered the Nicaraguan masses the prospect of
participating in the defeat of the world’s
foremost imperialist power.

As the Russian revolution demonstrated, with
such a perspective and confidence in the
international proletariat, it was possible to
defeat not one but 21 armies of foreign in-
tervention. The proletariat and poor peasants,
conscious and confident of the development of
the world revolution, were able to sustain even
greater sacrifices than the Nicaraguan masses in
order to defend the revolution. The failure of
the international revolution, although paving
the way for a political counter-revolution in the
form of the Stalinist bureaucracy, still did not
result in the loss of the social revolution and the
gamns secured by the nationalised planned
ceconomy. Now, however, the impasse of the
stalinist bureaucracies has resulted in at least
sections of the ruling bureaucratic clique aban-
doning the idea of the planned economy and
attempting to restore the market and private
ownership of the means of production.

But for the Sandinista leaders the revolution
was, in the words of one of the most ‘radical’
FSLN leaders, Tomas Borge, *“..a national affair”.
This approach has lead to the advent of
counter-revolution and the possible loss of all
the gains of the revolution itself.

The election is clearly a serious defeat, one
which could have been avoided had the FSLN
based themselves on the ideas of Lenin and
Trotsky and a clear perspective for the interna-
tional socialist revolution. It does not signify,

“In the light of such a rising the impression has
been implanted that the Sandinistas are carrying
through the socialist revolution. Unfortugately it has
been their failure to do exactly that which is now
putting the revolution in jeopardy... The bourgeois
hope that the support enjoyed by the Sandinistas
will be eaten away by the frustrations and
dissatisfaction which is developing because of the
consequential shortages etc... bring sections of the
Contras into the government and in effect overturn
the existing state apparatus and replace it with their

own.” MIR No.34, Spring 1987.

however, that the bourgeois have now estab-
lished a completely stable situation. With 42%
of the vote, the FSLN are still by far the largest
party in the Assembly and a powerful force.
UNO is a verv unstable coalition.

The UNO leadership clearly intend now to try
and incorporate their own representatives into
the state apparatus. The majority of the FSLN
leadership, grouped around Ortega, seem likely
to collaborate with the bourgeois in estab-
lishing a more reliable state machine. Exhaus-
tion from the war makes it likely they will
succeed. Indeed, even before the elections the
Sandinista state was clearly developing tenden-
cies as a bourgeois bonapartist regime, working
with the capitalists, banning strikes and agree-
ing to the demands of US imperialism such as
the release of tormer National Guardsmen of
the Somoza dictatorship and even the return to
Nicaragua of some ex-contra leaders.

Under the current conditions such a process
will continue. However, it will not proceed
along an entirely smooth path. The FSLN was
established as a coalition of various tendencies
and the contradictory pressures have con-
tinued. It is quite possible a section of the FSLN,
maybe around Tomas Borge, who heads the
armed forces, will come into contlict and a split
develop within the army. Should imperialism
and the bourgeois step too quickly they could
easily provoke a backlash from sections of the
youth around the FSLN who once again could
take to the road of guerrilla struggle.

US imperialism will now take measures to
invest in the economy in order to try and
stabilise the situation. Indeed this was a factor
which gained support for UNO, given the lack
of an alternative being offered by the Sandinis-
tas. Bush has pledged an immediate $300m aid
package. Such an investment will give the new
Government room to make concessions. This
may have an effect for a period after such a
devastating collapse.

However, with the onset of a new world
economic recession, Nicaragua, like all of Cent-
ral and South America, will be seriously af-
fected. It will inevitably open up new upheavals
and struggle, probably pushing the bourgeois at
a certain stage to resort once again to a more
ruthless form of rule, if it can construct a
reliable state machine to rest upon. How far
such a process will develop depends upon the
speed with which the movement in Nicaragua
recovers from the past decade of struggle and
the tempo of the unfolding revolution
throughout Latin America.

If the lessons of the experience of the
Nicaraguan revolution are learnt they can
ensure a future victory of the masses
throughout Central and Latin America and the
establishment of a Socialist Federation of Latin
American states.




A capitalist new

dawn?

The theorists of modern capitalism have latch-
ed onto the collapse of Stalinism in Eastern Eur-
ope to proclaim the permanent triumph of cap-
italism. Unlike the ‘rigidities of the command
cconomy’, capitalism is a tlexible system that
continually adapts to new circumstances and
thus can take society forward. Even prior to the
momentous ecvents cast of the Berlin Wall,
many bourgeois economists argued that
modern capitalist economies had undergone a
qualitative change in the 1980’s. The informat-
ion technology revolution had altered funda-
mentally the process of industrial production
and marketing. Consequently, capitalism has
changed its spots, and even evolved into a
different animal altogether.

This new theory of industrial change is called
‘Post-Fordism’. Post-Fordism has been latched
onto by certain Labour leaders like Bryan Gould
and by other pundits to justify revisions of some
of the basic tenets of socialism.

In particular, a stream of writers for Marxism
Today, the journal of the so-called Communist
Party of Great Britain. has embraced post-
Fordism to propose that socialism cannot be
achieved through the mass action of the
working-class, and that class struggle is no
longer, if it ever was, the central feature of
capitalist society.

How does the theory of ‘post-Fordism’ sup-
port those in the movement who want to ditch
socialism and to deny the role of the working-
class in achieving it?

The concept of ‘post-Fordism’ comes from a
group of semi-socialist academics who have
tried to identify qualitative changes in the
nature of modern capitalist society. According
to these theorists, in the early part of the 20th
century, capitalism became Fordist. By Fordism
they meant that capitalism adopted mass pro-
duction through giant factories concentrating

The theory of ‘Post-Fordism’ denies
that socialism is the next
progressive stage in the
development of the productive
forces. Michael Roberts exciinin.s
the arguments.

its workforce in large numbers, often on
assembly-line principles in a way supposcdiv
pioneered by Henry Ford in his US mortor
company in the 1920s.

Under Fordism the machine became
dominant and old handicraft skills gave way to
semi-skilled assembly line work. The high
concentration of workers inspired the growth
of trade unions in the workplace, along with
collective bargaining and a growing class cons-
ciousness, leading to heightened industrial
struggle, and even political parties and collec-
tive action. Commodities produced by
capitalism became more and more standardised
so that mass production stimulated mass con-
sumerism. Competitive capitalism gave way to
monopolies who increasingly regulated the B ..
markets they operated in, controlling prices g T % |
and production. The capitalist state also §
became a centralising force for the
maintenance of capitalist profit and markets
through subsidies, and the trade unions were
integrated into this ‘corporatist state’ through
the welfare state and reformist governments.
Thus capitalism became a regulated and
relatively stable system. particularly after World
War II. (Some of the academic post-Fordists are
thus called ‘regulation theorists’).

But, so these academics argue, in the more
recent period (it is not clear exactly when), this
Fordist system broke up. Now we are in the !B ryan G
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*post-Fordist era of capitalism. Mass production |

has given wav to 'flexible specialisation* where |
commodities are no longer produced on
assembly lines. but in small batches. New
factories are no longer large but are small
high-tech units with relatively tiny highly skill-
ed ‘core ftull-time workforces, alongside a
growing unskilled part-time mainly female
periphery or a self-emploved sector. Products
are varied cortinczte om0 e e S |
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sumer needs so that mass consumption of
standardised commodities has disappeared. As
Robin Murray in Marxism Today (October
1988) graphically put it: “if the Ford plants at
Halewood and Dagenham represented late in-
dustrialism, Centre Point and Habitat are the
symbols of the new age”. Bryan Gould declared
that post-Fordism meant socialism as its
founders had seen it was out of date because
“the new terrain is that of high technology, of
small firms, computers and information tech-
nology. It is a future of diversity and flexibility,
of internationalisation on the one hand and
specialist production on the other”, Guardian
25 August 1938.

Consequently, there is a weakening of the
large monopolies, contrary to Marx’s predic-
tions about the development of capitalism.
Correspondingly, the working-class, as Marx
described it, is also tending to break up into
small atomised groups with divergent interests;
between full-time and part-time workers;
between skilled and unskilled; between emp-
loyed and self-employed. Collective action
through trade unions has already been weaken-
ed, trade unions are in permanent and irreversi-
ble decline; and it is doubtful if socialists can
really talk of a working-class or of class struggle
and class issues anymore.

If Hall, Jacques, Hobsbawm and other post-
Fordists are right, then clearly socialists would
have to abandon Marxism; and above all aban-
don any hope of socialism. But is this theory of
Fordism and post-Fordism correct?

There will be no room in this article to deal
with the political conclusions of the post-
Fordists about the existence or otherwise of a
working-class or of the power of trade unions
and mass action, which will have to wait for
another article. However let us consider their
analysis of modern capitalism, from which their
political conclusions flow.

Was 1920s capitalism Fordist? Firstly, it is not
true that at any time the capitalist production
process was entirely by assembly lines in large
factories. That was certainly the overriding
tendency that Marx identified in his analysis of
modern industrial capitalism. But even by the
1920s less than one-third of British manufac-
turers used assemblyv lines and only half of those
were automated in anv wav. According to the
OECD, even by 1980 the UsA sull had more
people employed as bookkeepers using manual
techniques than were cmploved in all the
computer-related industries.

Car production has never been Fordist in the
sense that companies produced only one stan-
dardised model. Manipulating and creating de-
mand ie. flexible marketing in the post-Fordist
sense with several models, regular product
changes and new launches has always been a
feature of ‘Fordist’ production.

In the Fordist e¢ra, many consumer goods
were produced with little mechanisation. On
the other hand, heavy capital goods industries
have continued to develop intensively
mechanised processes using robots etc in our
apparently post-Fordist era. Modern capitalist
production has generally been characterised by
some important and key industries being heavi-
ly mechanised and automated, while others
continue to be labour intensive, often requiring
craft skills. The qualitative change in capitalism
from Fordism to post-Fordism that our theorists
claim to have discovered is highly exaggerated
at the very least.

Also, the development of monopoly
capitalism did not end competition as the
regulations theorists suggest. On the contrary
under imperialism there was increased com-
petition for markets nationally and interna-
tionallv. Monopoly enterprises cannot hold
prices and profits up indefinitely against any
superior new technology employed by com-
petitors. The lower costs generated by better
techniques will eventually allow competitors to
undermine monopoly control of a market. That
is why British industry eventually lost markets
to the USA and Germany before 1914 and why
US industry has lost ground to Japan and West
Germany since 1945. The Marxist analysis of
monopoly never suggested that small firms

would steadily disappear. As Rosa Luxembourg
explained: “small capitalists play in the general
course of capitalist development the role of
pioneers of technical change... the struggle of
the average sized firm against big capital cannot
be considered a regularly proceeding battle in
which the troops of the weaker party continue¢
to melt away directly and quantitatively. It
should be rather regarded as a periodic mowing
down of the small enterprises which rapidly
grow up again, only to be mowed down once
again by large industry”, Reform or Revolution

Price competition is still a crucial battle-
ground for the multinationals, and there is a
continual drive to lower costs through improv-
ed tehcnology and scientific management of
production and the labour force. The regulation
theorists have ignored these vital features of
monopoly  capitalism.

Blinded as thev are by what they call these
New Times'. as the CP likes to describe the
post-Fordist era. the post-Fordists are also not
troubled by features of capitalism in the 1980s
that do not fit into their categories.

The major capitalist industries which provide
the bulk of the surplus-value appropriated and
accumulated by the capitalist class worldwide
are just those sectors which require large in-
vestments of capital, sizeable plants and well
concentrated workforces, assembly line pro-
duction ie Fordism eg motor vehicles, chemic-
als, electronics and agricultural production.



And those industries which are dominated by
small tirms specialising in certain crafted pro-
ducts can only survive because they depend on
components and machines that have been pro-
duced on mass production Fordist lines.

New technology has created conditions in
which workers can be physically separated in
the production process while communicating
by computer networks, but that has created
even greater dependency between units of
production. Small component suppliers are
now even more dependent on the large firms
for their business and through information
technology are increasingly integrated into the
production cycle of the larger firm. In the
motor industry the number of small component
firms is declining as long-term contracting work
for one large motor company expands. Japanese
industry particularly resembles this model of
modern capitalist production.

Computerised planning, robots. and high-tech
communications technology enable firms to
produce commodities in short production runs
which can be geared to specific markets. But
this change from old style mass assembly on
long production cycles does not mean the
destruction of large firms as the post-Fordists
claim. Batch production of diversified products
is being carried out by just those big Fordist
firms that are supposed to be on their last legs.
The bigger the firm, the greater the scope of
products that it can produce, the more it can
spread its overheads and use the costly capital
equipment on various products. The larger firm
can afford much more easily to reprogram its
expensive capital equipment than the smaller
supplier. New technology means shorter design
cycles, lower stock levels through the use of
‘just-in-time’ computerised inventory programes,
shorter production runs and quicker response
to changing demand. But the cost of investing
and developing the technology for these pro-
duction benefits is consequently so high as to
increase the tendency towards larger firms,
not weaken it.

As one Japanese expert put it in the Financial
Times, 16 February 1989: “the lifespan of any
one product has become much shorter: the
typical audio set is used for anvwhere from six
months to one year. This means that manufac-
turers must be able to put a wide range of
products on the market and must keep produc-
ing new ones very quickly, to keep pace with
changing demand and to create new demand.
Success depends on heavy investment in resear-
ch and development. With products changing
at such frantic pace, a wide and efficient
distribution network also becomes crucial. In
all these respects, the larger manufacturer has a
definite advantage over small and specialised
companies’.

Research and development costs have ac-

celerated in the last 15 years. In the car industry
the cost of designing and developing a new
model has risen to over $1bn and according to
the Investors Chronicle, 31 March 1989, it will
rise to over $510bn in the next 10 vyears.

In the modern telecommunications industry
it iS ludicrous to talk of small units and small
firms. On the contrary, the move is to global
multi-national operations, as a firm like BT
demonstrates. As Sir John Harvey-Jones, the
former head of Britain’s biggest industrial firm,
ICL commented: ‘the speed of supplving a new
product to the markets of the world is an
important competitive tactor. This means hav-
Ing access to a world marketing network...
global svstems of this sort.. require constant
feeding with the new. and impose crippling
costs on their owners... the sheer cost of
research, development. launch and branding...
impose burdens which the small guy cannot
face up to.” Observer July 1989,

And is it really true that there has been in-
creased product diversity through consumer
market specialisation to meet a growingly pros-
perous population? The affluent readers of

Marxism Today may think so as they make

their credit card purchases in Benetton, Next
etc (62% of MT readers are professional, they
visit wine bars and restaurants at least three
times 2 month, and have two or more holidays a
year).

But the truth is different. Agribusiness gets
more and more standardised. A recent report
showed that world seed producticn is gradually
being reduced to just 150 standardised variet-
ies, with local variants being destroyed by the
multinational agrobusinesses at the rate of
10,000 a year. Food quality is steadily declining
with the expansion of battery assembly-line
production.

Increasingly we find in every shopping cent-
re, the same retail chains with the same prod-
ucts. Coke can be bought anywhere in the
world, as can MacDonalds hamburgers. Marx-
ism Today or Guardian readers, buying their
special cheeses at the local supermarket may
think that there is greater product diversity. But
thev can only purchase a particular goat cheese
because it is no longer produced in the local
Mediterranean villages but comes from huge
mass production vats in the cities. Modern con-
sumer diversity can therefore mean more stan-

~dardised production from larger units.

The decisive change that has taken place in
post-war capitalism is not that from Fordism to
post-Fordism. It is from the post-war epoch of
upswing of 1949-73 to a new era of downturn,
instability and crisis. This development is a
product of the underlying contradictions in the
capitalist process of production through acc-
umulation of capital which Marx identified 130
years ago, not through some mythical post-
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production.

Fordist break-up of capitalism.

In particular, Marx predicted that accumulat-
ion would have a tendency to increase the con-
centration of capital i.e. firms would tend to
employ larger amounts of plant, machinery and
labour; and a tendency to increase the central-
isation of capital i.e. smaller firms would in-
creasingly be gobbled up by giant firms leading
to greater monopolisation of markets.

Contrary to the arguments of the post-Ford-
ists, none of these basic characteristics of capit-
alism that Marx revealed and predicted have
disappeared. It is true that modern capitalist
economies have shown a decline in the prop-
orticn of workers in production industries like
manufacturing and energy. In the UK there
were 8.6 million workers employed in those
sectors in 1955, 7.3 million in 1977 and only
5.9 million in 1985. But this fall in the UK is
much more the result of the terrible cut back in
manufacturing capacity during the 1979-81 rec-
ession than a long trend away from ‘Fordism’. In
Japan manufacturing employment has increas-
ed, and the share of manufacturing in total
product has risen.

If we look at engineering employment in the
UK over the last century, we find that the num-
ber of workers is still the same as in 1951 and
much larger than in the heyday of British ind-
ustry in the 19th century.

Although there has “been a tendency towards
a greater concentration in small firms... even
after account is taken of shifts in industry struct-
ure” (OECD Employment Outlook 1985 p64 ),
the OECD still found that larger firms (with
more than 500 employees) overwhelmingly
predominate in all the major advanced capital-
ist countries as employers of labour compared
to small firms (with less than 100 employees)
in manufacturing and are still important for the
whole economy even when services, where
small firms and establishments are prevalent,
are included. (See Tables in panel).

Internationally, there has been a general stab-
ility in employment shares by size of plant.
There has been only marginal growth in the
small firms’ share, hardly justifying the argu-
ments of the ‘post-Fordists.” Most of the move-
ment has been due to the shift of employment
into services and partly to the last recession
hitting larger firms harder.

The UK’s peripheral workforce ie part-time,
temporary and self-employed,«has remained
small in manufacturing and is mainly concent-
rated in public services and in private sectors
like catering and hotels where it has always
been. There has been no significantly fundam-
ental post-Fordist change here. What change
there has been is more due to the weakened bar-
gaining power of trade unions in the early to mid-
1980s under the threat of high unemployment.

Moreover, the growth of self-employment —

from 6.8% of workforce in 1965; 8.4% — 1971;
7.7% — 1979 to 12% in 1987 has been gener-
ated mainly by subcontracting from large firms
and 1s heavily dependent on them.

Part-time working (less than 30 hours a
week) has increased as a proportion of jobs
only because full-time jobs have declined, not
because there has been a dramatic absolute
increase in the number of part-time jobs. The
increase in part-time jobs 1979-85 has been
217,000, almost all in the services sector.

The latest estimates show that in the UK as a
whole, 71% of all employees work in firms with
more than 200 employees (Source: C Hakim
Employment Gazette Jan 1989 ). In manufactur-
ing it is 62.7% and in the service sector includ-
ing public services it is 75.8% . Thus medium to
large firms remain the decisive employing ent-
erprises in the UK economy. Capital remains
heavily concentrated as Marx predicted.

Contrary to the arguments of the post-Ford-
ists, there has also been no let up in the central-
isation of capital in larger and larger multi-nat-
ional enterprises which dominate national and
world markets. The latest figures hardly justity
the claim that there is a break-up of monopoly
control.

According to the UK Census of Production
Summary Report 19806, the top 100 companies
in the UK control 33% of emplovees in manu-
facturing, 33.8% of sales in manufacturing,
37.7% of net manufacturing output and 45.7%
of assets in manufacturing,.

A wide range of sources, including Labour’s
own Policy Review documents, state that the
top 150 UK companies control 60% of GNP.

And recent figures compiled from The Times
1987-8 analysis of the top 1000 companies in
the UK show:

Centralisation of capital 1987-8

sales turnover% capital

Top 25 companies 37.3 53.6
50 50.0 63.7

100 64.2 76.7

150 72.6 85.0

200 78.1 90.9

Including those outside the top 1000, it can
be calculated that the top 150 companies have
78% of capital and the top 200 84%.

Far from capitalist enterprises diversifying
into smaller units and breaking up in this post-
Fordist era, the last decade has witnessed an
unpredented orgy of mergers and acquisitions
as corporate predators gobble up weaker breth-
ren. In 1979 there 53 takeovers or mergers
worth £1.6bn. In 1986 there were 696 mergers
worth £14.9bn. But in 1987 this leapt to 1125
takeovers worth £15.4bn, and the last year has
seen that record broken.



The new pressures imposed by further integ-
ration of the European market in 1992 have
already produced a rash of mergers as compan-
ies in high tech markets like GEC and Plessey
and in consumer retail markets like Rowntrees,
Cadbury’s and Nestle form into even larger con-
glomerates. According to UNCTAD the world’s
top 200 companies now control 60% of world
GNP.

And this merger boom has affected just those
enterprises which supposedly represent the
epitomy of post-Fordism. Robin Murray’'s “synm-
bol of the age”, Habitat, has disappeared into
the Storehouse conglomerate along with British
Home Stores — a perfect example of growing
centralisation in the last haven of the smaller
producer — the retail market. Now it is rumour-
ed that the great computer marketing success
story, Amstrad, may find a larger ‘partner’

Tables

The tables below were compiled by the auth-
or from OECD Employment OutlookR 1985.
Tables A and B show what proportion of the
workforce in different countries work in large
companies (ie over 500 employees) and in
small companies (ie under 100 employees);
both by size of company and by size of the
factory site. They show the dominance of large
firms in manufacturing, with the exception of
Japan with its unique reliance on small compo-

Table A
For enterprises (ie. firms or companies) in
the whole private sector:

% of employees % in

in large firms small firms
Austria 33 47
Belgium 33 46
France 39 42
Japan 27 56
USA 48 40

Table B
For enterprises in private manufacturing:

% 1n
small firms

% of employees
in large firms

France 49 28
W Germany 60 15
Italy 40 25
Japan 33 46
UK 66 20

USA 71 16

The post-Fordist arguments that capitalism is
now fundamentally different from how Marx
analysed it in the 19th century are really noth-
ing new. They follow a long line of preceding
theories which seek to deny that socialism is
the next progressive stage in the development

of the productive forces organised by human

society and argue that progress merely depends
on some evolutionary changes or reforms in the
capitalist system of production.

It was just under 100 years ago that Eduard
Bernstein propagated similar views about capit-
alism as the post-Fordists do now: that capital-
ism was becoming highly flexible and that
small-scale production was increasing at the
expense of the giants of industry.

The arguments have not changed and ncitirer
has their validity, they are demonstrably

—

wrong, __

nent subsidiaries to big firms. When the ser-
vices sector which includes shops, hotels etc
where small firms dominate is added in, then
there is higher percentage of workers in small
firms — as there has always been.

Tables C and D show the trend since 1970
when post-Fordism is supposed to have been
operating. They show that there has been no
real change in the proportion of workers in
small or large firms either by size of company or
by size of factory or workplace.

Table C
For establishments (plants or factories) in
whole economy:

% of employees
in large plants % in small

1971 1983 1971 1983
France 42 40 38 49
Japan 30 28 55 57
USA 47 48 41 40

Table D
For establishments in manufacturing:

% of employees

in large plants % in small

1970s 1980s 1970s 1980s
France 52 50 25 27
Japan 3" 35 43 45
UK =2 68 15 17
USA =1 67 na 17

Source: OECD Employment Outlook 1985.
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Beyond the Casingo
Economy
By Nicholas Costello,
Jonathan Michie and

Seumas Milne
Published by Verso, 1989,
at £895
Reviewed by

Michael Roberts

This book, with a foreword by
Tony Benn, represents the argu-
ments of the ‘Bennite’ wing of the
Labour Party. Costello, Michie and
Milne — an information technol-
ogy expert, economics lecturer
and Guardian journalist respect-
ively — are strongest rebutting the
theories of Bryan Gould et al
which accept the alleged success
of modern capitalism.

They effectively refute claims of
a ‘British economic miracle’ (p42-
44 and p77-92) and expose the
deficiencies  of market forces
(p39-73), showing that between
1970-84 the City’s financial mar-
kets made no contribution to buail-
ding British industry which had to
finance all its investment out of
retained profits (p120),

They proclaim, with evidence,

the virtues of planning, although
they have illusions that the plann-
ed economics of Eastern burope
are ‘socialist’ and that Gorbachev's
economic reforms are ‘steps in the
direction” of workers’ self-manage-
ment (p262). Indeed the book's
weakness is its alternative to cap-
italism, which closelv resembles
the Labour iefts ‘Alternative
Economic Strategy” of the 1970s.
The deficiency of this programs-
me remains: political cowardice.
The authors’ arguments often lead
them to conclude that only public
ownership and workers’ control
of industry and the plan can take
the economy forward: “It a Labour
government is to implement a
long-term strategy: it would need
to have powers to change the
behaviour of the largest few hund-
red firms that dominate the British
cconomy. Ideally that  would
mean the nationalisation of all of

them” (p109); “The most ration-

al and long-term solution to the
problem... would be to turn those
few handred companies into dem-
ocraticallv-owned and  account-
able public bodics.” (p254).
Yet as this conclusion is reach-
ed, the authors back away and
look for some half-way house.

Why? Because: “common sense
(1) dictates that even to carry out
an extension of public ownership
on the scale that the French gov-
ernment did in 1981-2 would be
an enormous political and organ-
isational struggle” (p109).

Thus the old formula of a radi-
cal strategy aiming at “planning
what would of course be — as Neil
Kinnock pointed out at the 1983
Labour Party Conference — a mar-
ket or capitalist economy ™ (p259).
The programme becomes 1mpor-
tant reforms in wages, housing etc
through public ownership of onc
or more banks and some key in-
dustrial companies, coupled with
exchange controls and compul-
sory planning agreements.

[t is a programme they admit
cannot really rake the economy
forward, and thereby mobilise the
enthusiasm of the working class,
and vet will nevertheless provoke
a violent reaction from big bus-
iness that will torce a Labour
government to retreat. It is dan-
gerous political cowardice: if pub-
lic ownership of the top 200 com-
panies is the ‘most rational solut-
ion” why not tell working people
the truth and campaign for it?

Aminin g

The Money Machine:
How The City Works
By Philip Coggan
Published by
Penguin, +£4.99
Reviewed by
Mike Waddington

“People may be in chains but in
the 1980s capital has become
free,” Coggan begins. Deregulat-

held by oil rich countries. As
Coggan says, "“The world is now
single capital market. in which
vast quantitics of money shift from
one country to another in scarch
of short term gains.”

The problem is what comes in
can just as easily go out! The last
interest rate hike in Britain came
after £2bn was spent by the gov-
ernment buying pounds that 'in-
vestors' didn’t want. At that rate
the £40bn reserves wouldn't last

ion and ‘Big Bang’ have created a *long. so the interest rate went up

world system of 24-hour trading,

The book explains in simple
terms how the system attempts to
work. The chapters on foreign €Xx-
change and Euro-money arc the
most helpful. Euro-dollars are

simply dollars held in banks out-
side the USA and consequent US
restrictions. With oil priced in
dollars, huge dollar surpluses are

to keep the ‘investors happy.

[t is the (unstated) pursuait of
profit that makes the system work
and become distorted. Originally,
the markets and exchanges werc
about providing capital for invest-
ment and trade. But with the vast
amount of funds available and the
low rate of profit in manufactur-
ing, gains ar¢ made through spec-

ulating on the value of currencies
and exchange rates. Nothing is
produced but fortunes are made.
My favourite part of the book is
about the confidence of the ruling
class for the tuture. Companies
and countries issue bonds, a pro-
misc to pay back money that is
lent to them with interest. These
bonds are rated AAA to D, when
the bond is in default. Getting
vour rating depends on political
factors, described in the book.
The same point was illustrated ina
newspaper advert from the gov-
crnment’s Export Credit Guaran-
tee Department: “1f a revolution
comes, who is going to protect
your —overseas  investments?...
don’t wait to hear the rattle and
roar of approaching tanks — take
cover now”! The thought of boar-
drooms being preoccupied with
revolution is very comforting!




Citizens
By Simon Schama
Published by Viking,
1989, £20
Reviewed by
Peter Taaffe

In last year’s avalanche of literat-
ure on the 200th anniversary of
the French revolution, Simon
Schama's book Citizens was singl-
ed out by bourgeois reviewers.
Little wonder for, as he admits, he
adopts “the unfashionable top-
down” rather than “bottom-up
approach.

While Citizens has been praised
and its author lionised, it is not a
serious work. Not quite fiction, it
is at best ‘faction’, and a not very
good example of this genre. True
the author admits that “what foll-
ows... is not science”. On this at
least we concur!

Schama’s excuse is that modern
history is “depersonalised, cut
loose from the speech and con-
duct of great men”. True, the out-
put of most modern bourgeois his-
torians is as interesting as a rail-
way timetable. But real history,
secking to describe the objective
unfolding of events, neither ig-
nores ‘great men’ nor isolates
them from the objective condit-
ions in which they operate.

No bourgeois historian has ex-
plained fully the causes of the rev-
olution, its rhvthm and the role of
the great figures shaped by and in
turn shaping its course. Schama is
no exception. However, many arc
at least readable in comparison to
Schama. Some present accurate
factual data, adding to our know-
ledge. Schama is not even capable
ot this.

Among pages of uscless detail

For further analysis of the
‘Great French Revolution
read The Masses Arise by
Peter Taaffe. Available at a
special price to MIR readers~
for £2.95 plus 55p postage
from Fortress Books, PO
Box 141 London E2 ORL.

about ‘ballooning’ in pre-revolut-
ionary France or of prisoners who
kept rats as pets, Schama’s real
theme is the alleged bloodlust of
the French masses. Thus there is
no coherent explanation why the
Parisian masses stormed the Basti-
ile. It was not to release the seven
prisoners incarcerated there. In-
stead they believed this Royalist
stronghold was stockpiled with
guns trained on Rue St Antoine, the
main bastion of the revolution.

Schama particularly laments the
treatment of the Governor of the
Bastille. Launcy. He complains, “a
sword was handed to Desnaux but
he cast it aside and used a pocket
knife to saw through de Launey's
neck”™. This act was barbaric, but
Schama ignores the 98 killed and
73 wounded because de Launey
ordered the guards to fire. Is it
little wonder that the besiegers of
the Bastille were driven into a
frenzy which resulted in the bloody
execution of the Governor?

[n passing. Schama mentions the
privations of the masses without
recognising this as the spur driv-
ing the revolution forward. A sim-
ilarly selective approach is adopt-
ed to the Terror. While most
bourgeois historians praise 1789
— the ‘good revolution — and ex-
coriate 1793 — ‘the bad revolut-
ion’, Schama declares “the Terror
was merely 1789 with a higher
body count”. This tvpifies the shall-
ow and vulgar treatment oithe ebbs
and flows of the revolution.

History must proceed under the
pacifist baton of conductor
Schama. Violence, it seems, was
“the revolution’s source of coll-
ective energyv. 1t was what made
the revolution revolutionary™. In
fact the Terror arose from the
attempts of counter-revolution.

internadlly and externaily, to mob-
ilise the forces of feudal reaction
with the bourgeois of Britain in a
coalition to smash the revolution.

Schama also goes to ludicrous
lengths in his apologia of Louis
XVI. Thus he writes “on July 14
1789 Louis’s journal consisted of
the one word entry ‘rien’ (noth-
ing ). Historians invariably find this
a comic symptom of the King's
hapless remoteness from political
reality. But it was nothing of the
sort. The journal was less diary
than one of his remorselessly inn-
umerated lists of kills at the hunt.
Since his favourite pastime had
been more or less permanently
interrupted. there could hardly
have been a more negatively elo-
quent utierance on his predica-
ment than ‘rien’.”

We are asked to believe that
while a social earthquake devel-
oped under his feet it was entirely
normal for the French King to
concentrate his mental forces on
the ‘hunt’. This commoent savs as
much about Schama’s method as it
does about the vacuous Louss.

For Schama the revolution's soc-
ial achievements arce a dead letter.
Yet the destruction of the last
remnants of feudalism. the unifica-
tion of France. the acceptance of
bourgeois law ete, cleared the
way for the future development of
capitalism. This would not have
been accomplished without the
great French revolution. 1t is a
measure of the fear of bourgeois
historians that theyv have to dent-
grat¢ the revolutions of the past in
order to defeat its threat today.
This song is sung in many difterent
kevs. Thatcher deploys crude in-
vective in her ignorant broad-
sides. Schama merely adopts a

more ‘erudite’ approach.
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Have you a
comment
about this
issue of
the MIR?
Let’s hear
from you.
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Decar MIR,

[ think that the new layout,
tvpeface and design of the
MIK 1s a vast improvement -
and the articles are varied and
interesting. However, perhaps it
would be a good idea to
develop the journal by having
a regular “Workers' History’
column taking up relevant
issucs that we can learn
lessons from like Red
Clvdeside, Poplarism, the
General Strike, Popular
Frontism, Chile etc. 1 would
also suggest that the MIR
publish something about the
history of the Labour Party
which is very important. M/R
is & vitdl complement to
Vifiianit in building the torces
of Marxism.

Guy Baker, Waltham Forest

Dear Comrades,
Congratulations to all
concerned with the ‘new look’
MIR. and in particular for the
excellent survey in MIR No.42
of the conflicting possibilities
and forces inside Poland and
Hungary.

At one time there was
discussion over whether the
tasks being carried out by the
Soviet bureaucracy could be
classified as simply the
‘primitive accumulation’. but 1n
a non-capitalist framework. of
the resources upon which a
more advanced society could
be built. It is presumably in
having accomplished this, aibeit
at an appalling cost because of
the bureaucratic and
bonapartist detormations of the
system, that the bureaucracy
can be said to have playved
some progressive role if only
for a period, a period now
cnded.

The fact that the costs of
the burecaucractic deformations
have been so high as to
completely disorientate many
4s to the direction to that
more advanced society seems
to fit with the MIR’s analysis.

The recent letters of Bill
Hopwood and Max Neil

questioned the books reviewed
in the MIR True some of
them have been ‘expensive and
obscure’ but that does not
mean that they do not contain
points of real value. To the
extent that they do I would
suggest that the reviews are
more than justified, not
because most of us are going
to rush out to buy such books
but precisely because the
review itself gives us access to
material which we would
otherwise not know about.
That said I do agree that
reviews drawing attention to
popular classics would have a
value of their own, especially
given the obscurity into which
many works which ought to
be of value to socialists have
unjustifiably been thrown by
bourgeois prejudice. Even GK
Chesterton, for example, now
beloved by many on the
extreme right, had a
revolutionary anarchistic aspect
to him now denied.
Ian Hunter, Sacriston

Dear MIR,

[ am writing in reply to Max
Neil, MIR No.42, who
criticised the books reviewed
in the MIR as ‘expensive and
obscure’. Instead he advocates
articles reviewing general 19th
and 20th century literature.

I think it is important that
reviews should be of recently
published material, or else they
become a nonsense. But what
Max Neil seems to be
advocating are articles on
literature in the M/R. which 1
think would be an excellent
idea.

A few general observations —
I think the historv of
Bolshevism series was very
good, giving vou an incentive
to buy the next issue. For a
new serial 1 would suggest
some articles on the basic
works of Marx and Engels.
Recently I borrowed their
Selected Works from the
library — and every chapter
had a nasty little introduction

tryving to slag them oft. Also
some of their articles are
heavy gomng.

On the last issuce 1 thought
the article on East Germany
understated the possibility of
capitalist re-unification and the
article on the national question
in the USSR was too short to
really go into the specitics of
the situation. The article on
Hungary and Poland was well
backed up and researched with
loads of facts and figures.
sources for all quotations were
given — so readers could look
at the articles themselves —
and it was not glib and
sloganeering but honestly
explored all the processes
unfolding. It was not afraid to
say that there are no
blueprints Or ¢asy answers,
which after ali is really the
fundamental point.

Andrew Ford, Liverpool

The views expressed here do
not necessarily reflect those of
the Editorial Board. We
reserve the right to shorten
letters for publication.
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As the regimes of Eastern
Europe crumble, all
preconceptions must be
re-evaluated. Leon Trotsky,
fighting the bureaucracy,
predicted a new revolution

M
=

B to restore workers’
W democracy. Fifty years after
his assassination, is this
,, eing borne out? | b
Elizabeth Clarke and : |
Richard Peters visited the __ | 8
S Soviet Union in ; .
L § November/December 1989.
S Their interviews and
e discussions provide a
S penetrating insight into the
e i mood of the Russian people Workers of the
| and an invaluable key to Soviet Uni ON speak
understanding the Elizabeth
. momentous events Nnow and Ri?:ha?(;agke
& unfolding. e
Due out in May, Fortress Books are offering this book at a
special pre-publication price of £2.95 plus 55p postage and
® packing. Write to: Fortress Books PO Box 141 London E2 ORL.
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