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International Notes

The B

Macedonian
question

N FEBRUARY 16, Greek
prime minister Andreas

Papandreou closed all

ports to trade with Macedonia, |
the tiny poverty-stricken former |
Yugoslav republic. As 80% of its &=

trade, including vital oil supplies,
goes through Greece, Macedonia
will be hit hard. Since inde-
pendence in November 1991,
Macedonia’s economy had al-
ready contracted by over 30%,
with national income now at
$700 per capita.

This provocative move by
Greece’s ‘socialist’ premier will
inevitably aggravate tensions: be-
tween the states and nations of
the area and inside Macedonia
itself, where Albanians officially
make up 21% of the 2m popula-
tion. Any movement of
Macedonia’s Albanian minority
could spill into Albania and
Kosovo, the southern province of
Serbia, which has an Albanian
majority. Such a conflict would
draw in Serbia, which in turn
could draw in Bulgaria, Turkey
and even Russia, which has its
own ambitions in this region. Pa-
pandreou’s nationalistic
manoeuvres, therefore, will in-
crease nationalism in Greece
and, at worse, provoke a new
Balkan war.

Papandreou is demanding
‘concessions’ from Macedonia: a
change in its constitution (which
allegedley implies a territorial
claim on northern Greece); the
dropping of the ‘star of Vergina’
as Macedonia’s symbol (al-
legedley dating back teo
Alexander the Great); and to
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‘stop making propegemds’ against
Greece, generally Salen to mean
Macedonia chamgimg its name.
Currently, Macedomia’s diplomati-
cally agreed mame i FYROM -
the Former Yaguslaw Bepublic Of
Macedonia - but Gresge refers to
it as Skope (afier the capital
city). Yet only im Jammary Papan-
dreou said that Cresge’s interests
were best serwed By stability in
Macedonia. His Bllstant about-
turn reflecis & gwwing crisis
within Gresce.

In mﬂ the main

European PO ] --mmgmsed

in Salonika Amgiher demonstra-
tion has beem called and over
500,000 could “ mirroring

the one milliom who demon-
strated in Athems im December
1992

Papandreou’s acfioms are an
opportunistic atiempt to ride a
nationalist mowvement that is
erupting in Greece. Nationalism,

however, is capable of accelerat-
ing out of contral, lurking as an
ever present danger threatening
to divide the working class.

His actions are also a big
gamble for Greek capitalist inter-
ests. Not only could they lose
lucrative business, but Greece
may be brought into collision
with the major powers. Greece
benefits from European Union
regional aid, this year $4bn, 10%
of GDP. Brussels had already
used this as a lever to push an
austerity programme and more
privatisation.

The Greek government has al-
ready built an alliance with
Serbia and Papandreou could
even be attemping to draw in
Greece’s traditional ‘big brother’,
Russia, to counter-balance the |
perceived manoeuvres of the
dominant European power, Ger-
many, which is linked to Croatia
and Turkey.

At the moment, all the major
parties in Greece back Papan-
dreou, not least for fear of being
blamed if (or when) things go
wrong. Xekinhima, Malitant La-
bour’s sister organisation in
Greece, in comirast, are putting
forward socialist opposition to
nationalism. They point out
that even if Papandreou’s foreign
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Greek premier Papandreon.

policy ‘succeeded’, it would be a
defeat for the working dass in
Greece. It would bolster national
chauvinism and inflict 2 wound |
on the Balkan working dass that
could take years ie begin to heal.
For these reasoms alone the lead-
ers of the Greek Iabour
movement hawve a duty to oppose
the actions of the sovernment.
Papandreon led PASOK back
to offiee after the collapse of the
New Demeocracy (ND) govern-

| menf m Sepiember 1993. ND
| premier Mitsotakis had at-

tempted to bring in a pregramme
of widescale privatisation but
failed. There was massive resis-
tance, including a general strike
in March 1993. In response, Mit-
sotakis raised the Macedonian
guestion to ‘rally the nation’ be-
hind his government. All he
created was a nationalist back-
lash imside Greece and a
sphif-away from New Democracy,
led By Semer foreign minister
Samarast This split-away has
now besiEe & mew nationalist
party - Politieal Spring - which
entered parfimmest in the Octo-
ber general elecinon.

Despite polls Showing 67%
support for Papaméireon, there is
unease amongst workers com-
bined with confizsion and divided
loyalties. The labour mowement
eould intervene decisively against
Papandreou’s reactionary policies,
m the same way that previously
its pressure overtumed a 19
month prison sentence imposed
upon socialists arrested by the
Mitsotakis Gmemmnt for ‘pro-

F
|

Macedonian trea-
som’.

The labour
movement leaders
must warn against
the dangers of
nationalism and
the war it can
lead to. Links
must be built be-
tween the working
class of Greece
and Macedonia, for
a joint struggle
against capitalist
poverty and crisis
which is being im-

posed on the
Greek and Macedonian workers
| by the major powers. A

Greek/Serbo/Russian capitalist
| allianee will not benefit workers
anywhere. Instead, workers’ lead-
ers in the region should call a
conference of working class or-
ganisafions from all countries in
the Balkans, for peace and for a
Socialist Federation of the Bal-
kans, which would secure the
rights of all nationalities and mi-
norifies and open the way to a
real harmonious development of
the area.

There is pressure from the EU
and US on Greece and Mace-
donia to compromise. But the
Macedonian president Gligorov
does not have sufficient electoral
support to make constitutional
changes, even if he wanted to.
Would Papandreou accept some
‘declaration of intent’? Such ges-
tures, however, could themselves
add to the turmoil within Mace-
donia. And Gligorov cannot
compromise on the name.

Mitsotakis, in his time, did
compromise on the name, hence
the clumsy FYROM formula.
However, because he had stirred
up Greek nationalist sentiment
on this very issue, his compro-
mise became the issue that
broke his government. Papan-
dreou also will face this
dilemma. A compromise now
could result in intense disillusion
amongst those stirred up against
so-called ‘Macedonian expansion-
ism’. This could undermine
PASOK’s support and boost Po-
hitical Spring.

The Greek working class has
a heroic tradition of fighting tyr-
anny and oppression, particularly
foreign domination. Given a real
lead of fighting against national-
ism and capitalism, it could
prevent further moves down this
dangerous road.

Milosevic in Serbia is also un-
der siege from his working class.
In January the government had
to make concessions to strikes of
miners, rail and transport work-
ers. At the beginning of February
the government only averted a
strike of 12,000 Belgrade metal
workers by conceding their de-
mands. There have been
important strikes recently in
Turkey. Two million struck in Ro-
mania on 28 February.

There is a bloody Balkan tra-
dition of war and slaughter. But
more importantly, there is the
workers’ tradition of unity across
national and ethnic lines. A uni-
fied struggle against capitalism,
for jobs and homes and against
the national oppression of any
minority, would demonstrate the
ability of the working class to
impose its own socialist solution.
The dangers of war add new ur-
gency to the Balkan tragedy. O

Mike Waddington

Japan

LINTON'S CLASH WITH
Japan over the opening up
of its domestic market to
US penetration plunged the
Hosokawa government into a
fresh ecrisis, while Japan remains
in the grip of its most serious
recession for 50 years. Before
now, Japan had not experienced

. even two consecutive years with
| growth of less than 3% since

1945. But, if the forecasts are
accurate, it will have suffered
four such years by 1995.

The economic gloom is symbol-
ised by the changed fortunes of
the formerly impregnable Japa-
nese car industry. With the
highest ratio of household debt
to disposable income of any big
industrial country, Japan’s work-
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ers are not buying new cars. The
auto industry produces 2m more
cars than the market wants - an
excess cdpacity equal to the total
market of Britain or France. In
the boom years of 1986-89, the
average profit on cars was
Y83,000 per unit. Now it is
barely Y15,000. As the US vehi-
cle industry has recovered its
competitiveness, Japan has lost
share in that vast market. It
also faces growing threats of im-
port controls from Detroit.
Economic slowdown is begin-
ning to have a dramatic

=
psychological effect on bosses -

and workers alike. Debates rage
amongst Japanese bosses about
scrapping jobs-for-life schemes,
which in previous periods of eco-
nomic  difficulty steadied
consumer confidence by persuad-
ing workers their jobs were safe.
Nippon steel now talks of slash-
ing 20% of its workforce over the
next three years. If'the govern-
ment agrees to the measures
demanded by the US and opens
up the traditionally protected
economy' then the Japan Re-
search Institute say this would
make 4.1m workers redundant.

It all seemed so different in
the heady 1980s. Business in-
vestment grew annually by over
10% between 1986 and 1991, the
banks lent indiscriminately, and
the stock market became a by-
word for easy profits: Speculation
against land prices became an
obsession and even established
manufacturing giants like Toyota
joined the binge, harvesting 89%
of its 1986 profits from financial
dealings.

But shortening product cycles
and increasing capacity cannot
offset saturation point being
reached in the market, as too
much is produced for workers to
buy. The eventual slowdown be-
gan to develop in 1991-92. The
capital spending boom had been
accompanied by, and in part mo-
tivated by, a fear of labour
shortages. In many cases robots,
automated warehouses and elec-
tronic point-of-sale ordering
systems, failed to yield a proper
rate of return. Factories were
forced to run closer to capacity
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to stay profitable, but by Novem-
ber 1992 the capamfy utilisation
rate stood at omly Ti%. Company
profits began tumbiling and have
yet to recowver.

Adding an exgplosive ingredient
to this inewitable pmacess is the
legacy of the umpmecedented fi-
nancial bubble. Hawmng burst, it
has inflicted extemsive damage to
the banks, mmdwstimg the stock
market and worlers’ living
standards. The #sll #m kand prices
triggered off thomssmds of bank-
ruptcies. Home-owmers who used
the inflated valwe wiff their homes

a resuli they are restricting;

industries,

In tiis context Hmkawa has
tried to woo mdostry and con-
sumers alike by expanding public
spending. The fowrth and latest
scheme is am imgection of Y15.2
trillion through tax cuts, public
works projects and aid to indus-
try. Alone of the G7 economies

Japan is able to try this because
of its budget surplus, but even
this cannot artificially create
sustained demand where the
market is flat. ;

Japan’s industrialists hawe |
had only one short-term solution.
They have sought cheaper as-
sembly sites in Asia, where 80%
of fixed direct investment yields
a profit in two years - and to
target export markets more fero-
ciously.

These are the factors which
have brought Japan into conflict
with US capitalism, whose policy
is to pry open the Japanese mar-
ket to reduce Tokyo’s trade
surplus with Washington, cur-
rently nearly $60bn. The US is
now preparing retaliatory meas-
ures against the protected
cellular telephone market. As an-
other means of exerting pressure
it has pushed up the Yen’s value
against the dollar which, at the
present exchange rate of Y104,
penalises Japanese exporters. |
Less than one in 20 of them can
cover their costs.

In this epoch of depression
Japanese workers too are being
forced to relearn the harsh reali-
ties of diseased capitalism. All
the old certainties are being
threatened and in long-dormant
unions, strategies for fighting re-
dundancy threats are being
dusted off. Over the next decade
the hidden militancy of this
proud working class will reassert
itself. d

Robin Clapp




¢ Dave Cotterill looks at the phenomenon of Russian
" nationalism and how Zhirinovsky is likely to feature in this
movement.

The roots
of Russian
Nationalism

Bessian nationalists demonstrate in Moscow:

T IS MISTAKEN to think that Russia will | to extreme political and social instability. A glance
genverge smoothly on a Western model of eco- I at the social statistics shows the horrors and night-
momic development". Dr John Gray, Oxford | mares that ‘the free market’ means, Fifteen million
‘ Wmeversity. Russia’s inability to create the con- people, one tenth of the population, earn below
| ditioms wnder which capitalism can flourish has led | starvation wages whilst one third are below the
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official poverty line. At the same time, the fat cat
emerging capitalists are now 10.4 times richer than
the poorest ten per cent. So catastrophic is the
social situation that in the last three years life
expectancy has decreased by three years, from 69.2
to 66 years of age.

absolute disaster for the vast bulk of the popula-
tion. An average family now spend between 60%
and 70% of their income on food. For pensioners
the figure is 83% and for those below the poverty
line it is an incredible 90%. This is the economics
of barbarism dressed up as a ‘golden age’ of capi-
talism.

even the most short-sighted that Russia is teeter-
ing on the edge of a social explosion. As a result
shock therapy has been put on the back burmer
Yeltsin’s advisors talk of a mixed economy, while
Yeltsin says “our task is to find a reasonable bal-
ance between the pace of reforms and the socal
cost”. Most of the proponents of fast-track ‘reforms’
have now been forced to resign, replaced by ex-So-
viet managers who intend to proceed at a slower
pace in handing over the big state indusimes tn
capitalist ownership. However, they remain esses-
tially committed to the idea of a market economw

This partial turnabout in the economic sphere is

tempted ‘coup’ in October 1993. This amnesty has

Rutskoi, now released, has presidential ambitions.

severely undermined Yeltsin, whe is mow being
forced by the parliament to consider the idea of
‘National Unity’, involving all nine parliamentary
parties and the trade unions. Partly this is to
prepare for the social shocks of increasing hyper-
inflation and the closing down of some of the large
industrial enterprises. But also involved may be a
strategy to isolate Zhirinovsky and his forces in the

6 @ Russian nationalism

Shock therapy for the economy has meant an | use

Such damning statistics have brought home o

reflected more in the political arena where yester- |
day’s villains have become today’s heros. Bowing fa
the pressure of the newly elected parliament, Weli-
sin has been humbled by being forced to declars
an amnesty for all the participants in the =8

Liberal Democratic Party.

In the short term, the two dominant issues will
be the economy and Russia’s ‘near abroad® - espe-
cially with 25 million Russians living outside the
borders of the Russian Federation. And although
| ¥eltsin has no real foreign policy he is forced to
, bellicose statements that im the defence of
. these people he will ‘use not words but deeds’. At
iﬂ:esametimeUSimpa-ialimnlmbemwamed
mot to push for the incorporation of the former
Eastern Europe into NATOQ. Imstead Russia may
agree to a ‘partnership for peace’, within which it
| 18 currently demanding that it should have big
| power status’.

HIRINOVSKY’S SPECTACULAR ELEC-
TION results have forced Yelisin and his
government ministers info a much more ag-
| gressive foreign policy. The pact signed with
Belarus, which carried through economie re-union
with Russia, has been taken as one sign of expand-
‘ng Russian influence. In Nagorno-Karabakh Russia
s attempting to broker an agreement between Ar-
menia and Azerbaijan. To exert pressure on
Ukraine, the Russian government has questioned

geded to Ukraine in 1954, and in the recent elec-
- flons Russian nationalists won a big victory.
Alarm has spread in the West, with intelligence
- ewperts now talking of a ‘Greater Russia’ carving
put its spheres of influence in relation to the Baltic
states and Eastern Europe. At this stage, however,
Hussia, because of ecomomic and social problems,

828 no resources to launch an aggressive imperial-
ist foreign policy.

However, for the domestic audience the
— drum of nationalism has to be banged.

Economic crisis, combimed with a feeling
that Russia has been sold out to the big
powers, and a disdain. if net open hatred,
for the market, have all helped to fuel
nationalist feelings. Prewiously Russia was
regarded as a big power, now the Inter-
national Monetary Fund is dictating its
economic policy. Yeltsin may try to argue
that ‘people voted met for the nationalists
but against poverty’, but this tells only
one side of the storw
: Zhirinovsky’s suceess came about be-
- cause of the desperate powerty, because he
seemed to defend the rights of Russians,
and also stood for law and order. For
fast-track capitalism is opemly equated
with the Mafia and eriminal conspiracies,
who are estimated to hold between $15bn and
$25bn, half of which has been shipped abroad.

Yet this is before mass unemployment and the
emptying-out of the factories has really hit home.
Production has fallen by 30% over the last two
yvears and many workers, such as the miners, have
not been paid for months. In fact many of the

strikes now taking place are to demand payment

ihe status of the Crimean peninsular, which was |




- Producers are
¥ In a position where
NEEY cannot pay wages or
‘ m To alleviate this po-
| I Chernomyrdin, the
| Bmme minister, is going to
‘allow the relaxation of
| credit, the consequence of
which is likely to boost pro-
' duction slightly but at the
- expense of an annual infla-
tion ‘rate of 2,000%.
Greater Russian chauvin-
ism and nationalism have
therefore grown against the
background of these events.
With no other pole of at-
traction, with so-called
communism discredited and
because of political naivety,
Zhirinovsky has been able

support. Though the initial

illusions in the market haye been shattered, the
workers’ organisations are by and large not provid-
ing any other alternative

It is not at all acridemtal
‘coup’ in October 1993 &
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r ATIONALISM HAS TWO sides, eme which
is progressive and one reactionary. Move-
ments which begin around the might to
self-determination and the ending of op-

Pression by a another nation can, umder certain

conditions, acquire a revolutionary class character,

In other circumstances, nationalism take on an

utterly reactionary character. Reactionary mational-

ism disputes borders, claims ‘lost’ territories and
| "eawakens old prejudices against whatewer minor-

My it can scapegoat.

When the working class moves into struggle,

- BaBionalism tends to recede as unity becomes the

main focus. Setbacks, defeats and demoralisation

gemerally act to strengthen national divisions. To

EME across this threat the workers’ movement needs

0 mmste all workers in struggle, oppose all forms

I of mational oppression and defend the rights of all

to gain temporary points of Yeltsin, increasingly bellicose,

minocrities and all nations to self-determination.
Given the current confusion amongst Russian work-
ers and all sections of the population it is little
wonder that nationalism has become a much more
powerful force. .

Defeats and
demoralisation generally
act to strengthen
national divisions.

Such movements are not confined to Russia.
Outside Russia, the new capitalist governments
have based themselves on the nationalist senti-
ments of the non-Russian population. Each regime
has used the tactic of diverting mounting anger
over the economic situation against other nationali-
ties or local minorities.

In the case of Ukraine, Kravchuk has banged
the drum of Ukrainian nationalism and in doing
so has taken a very big gamble. With a collapsing
industry, galloping inflation, mass unemployment
and unpaid wages, Russian nationalism may be-
come a potent factor, especially with 12 million
ethnic Russians living in Ukraine,

Zhirinovsky is an extreme expression of nation-
alism, who mixes all of the reactionary potions,
including that of fascist demagogy. But it may well
turn out that he is only a stalking horse for other
nationalist candidates. Yeltsin himself has increas-
ingly been forced to don the cloak of nationalism,
but his long-term position seems to be untenable.
Humbled by the parliament and with speculation
mounting about his health and state of mind, it is

Russian nationalism ¢ 7




difficult to see how he can last for any great length | wided.
of time. Yavlinsky, one of the more popular ‘reform’ | ‘
politicians, summed up Yeltsin’s position recenﬂy @

by saying: “he does not know what to do. There is
no concept of how to go ahead in the economy or

in society”. Yeltsin

However, it would be a mistake to think th - o _ g ise he

Zhirinovsky will immediately profit. On his releas have fao g g om the

Rutskoi openly stated that his presidential ambi- EE W @ move to

tions could provide a barrier to Zhirinovsky, whic g political
might explain why Zhirinovsky wanted Rutsk )

pardoned but at the same time demanded that i i

be banned from political activity after his release org ' s imstroctive. France, Le

. ar el mpp{gl =

in the

The problems of  also

e

dictatorial regime wou
be imme

Moreover, rumours still abound about
novsky being an agent of the KGB, and
events indicate that plans are afoot to w
his position. To begin with, two MPs from
Liberal Democrats have denounced him as
‘crazy’, while in the constituency from
was - elected, the elections have been annullec
nally, accusations are now flying about &%
Zhirinovsky paid for adverts on the TV with I the not too distant future, a coup or dictato-
bank-notes. The talks about national unity el rule may be attempted in Russia, perhaps in
therefore, be aimed at marginalising Zhiring i name of ‘national unity’. If so, it may use the
and Yeltsin, allowing Rutskoi or another conte of corruption and the criminal activities of
to take on the mantle of Russian nationalism. “ & gangsters as an excuse and would adopt na-
pmalist and radical phraseology although, given

FULLY-FLEDGED fascist movem .""u ovsky’s instability, it is unlikely that he

largely ruled out for the time being. would gain the backing of the military.

sically, such movements were bz ; he problems of a dictatorial regime would be

mobilising the middle classes to b 8 | Smsmense. Public order could not easily be restored
atomise the organisations of the working e ] the army and police are so divided and when
Russia today there are no stable classes regional leaders all guard their autonomy. The
are rooted in the process of production. sition of dictatorship could over time radicalise
talist class is only just emerging, centred rs and also inflame the national tensions.
the ex-Stalinist bureaucrats and the ga el Ehirinovsky, if he came to power, would be faced
ments. Only a tiny minority have benef i wath all of these problems. This raises the ques-
the market transition, whilst the vast mom: who would he base himself on? Unlike Hitler,
in absolute poverty. As for the working - has no armed bands to lean on, nor a stable
illusions in the market combined with 1 basis to build them on. With what programme
struggle to simply survive, has mean Jd he mobilise the middle layers of society, who
independent action has been taken by the precisely the same problems as those faced by
ganisations. ine working class? His foreign policy may be to

At this stage in Russia, the emerg plant ‘Russian boots on the sands of the Indian
talism is not therefore threatened weean’, but how effectively could this be carried out
revolutionary movement which has as @wen the problems amongst Russia’s neighbours
socialist revolution, as was the situats T | and the difficulties with the ranks of the armed
many from 1918 to 1933 and Italy 9 to | forces?

1922. Finally, the experience of Hitler and the |  Given today’s world situation and the general
Nazis showed to the capitalist class on a world | frend towards ‘democracy’, an openly fascist parly
scale the dangers of handing power to a fasast | cannot hope to build support at the present time.
madman. Unable to restrain the Nazis, German | This too applies to Zhirinovsky and the current
capitalism lost everything and found Germany di- | situation in Russia. ]

£ as far as changing their name. @-ly
Republikaners, who are mot an openly fascist
sation and distance themselves from the neo-
have lost some ground to the CDU’s
partner, the CSU, which has also adopted
hl:hc of stealing parts of the far-right’s pro-

8 ¢ Russian nationalism




EFORE THE EYES of Israeli soldiers, fa-
natical settler Baruch Goldstein sprayed
110 bullets into Palestinians praying in
the Hebron mosque, murdering thirty-nine.
The blood that flowed across the mosgue floor
seemed light years away from the ceremony that
greeted the famous handshake of Yasser Arafat and
Yitzhak Rabin on the White House lawns last Sep-
tember.

Talestinian outrage boiled over into mass pro-
tests in the occupied territories, but also into the
biggest demonstrations since 1976 by Israeli Pales-
tinians. Riots spread through Jaffa, a Palestinian
suburb of Tel Aviv, Haifa and the Galilee. There
was a three-day general strike on both sides of
the green line. There were mass
protests in Lebanon, Egypt,
and Jordan.

The Isrseli government

porirayed the massacre as the
actions of a single lnmatic. However, it has
been the Zionist Israeli capuialist class that has
encouraged, financed amd srwmed fhe seftlers since
the formation of the Israeli SiEfe #m 1848 Puny
measures were taken in respomse #o &he massacre
- five settlers detained, a furtier iwenty disarmed,
and some restrictions placed om #hesr movement. A
thousand Palestinian political prsomers are also to
be released.

Despite their pious condemnation. the lsraeli gov-
ernment put two million Palestinians under curfew.
At least twenty Palestinians were killed @ the occu-
pied territories in the following days wisle, for the

| first time, a Bedouin Arab was shot dead inside
. Israel. So what will happen now? Dees the massacre

mean the end of the negotiations between the Israeli
government, the PLO, and the other Arab states?

EPTEMBER'S PEACE ACCORD repre-
sented an important change in the
situation in the Middle East. Previously,
any agreement between Israel and the PLO
#would have appeared unthinkable. Imperialism
Wmd its client state, Israel, have never been pre-
pied to concede genuine Palestinian national self-
diemmination. They feared that the consequences

of an independent Palestinian state, a revolution-
ary upsurge amongst the Palestinians looking to
the Stalinist bloc for support, would have so des-
tabilised the region that their fundamental
strategic interests would have been threatened, not
least among them, the supply of oil.

The collapse of Stalinism, therefore, had a huge
effect on relations in the Middle East. In this
power vacuum, some regimes previously hostile to
imperialism were forced into the orbit of the West
to secure their stability. The West’s price was
support for the peace
accord.

Baruch Goldstein.

Hebron massacre ¢ 9
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US imperialism’s experience in the Gulf war, | the foture has been exacerbated by a certain war
despite its victory, demonstrated the extreme insta- | weariness, emphasised by the Gulf war, and the
bility in the region, exacerbated by the war itself | long-term difficulties of the Israch economy, with
The growth of radical Islamic fundamentalism | the various Zionist capitalist governments no
across the region was viewed with alarm by both | lomger able to guaraniee health care, education and
Western imperialism and the Israeli capitalist | job security for the Israeli working dass.
class. US imperialism saw a regional political set-
tlement as a way of cutting across this

development, as well as reducing its large political | The Ismeli rulin.g CZCESS

and financial commitments to the region, especiallly

to Israel and Egypt. They aimed to split the Pal : W thﬂ PL.O

estinian masses by using the PLO leadership to . , :
{ implement a deal. leadership as the Tesser
International and regional political factors forced o
the Zionist Israeli ruling class into signing a pro- eUZ-l .

visional agreement with the PLO. They were aware
that since the Gulf war, US imperialism was hﬁ-J
ing for other regimes to rest on in the region. Aid
and blanket support from the US for their polices
of brutal repression of the Palestinians was mm
longer guaranteed.

This agreement, moreover, would not have been
possible without the intifada. This six-year lomg |
uprising brought about a realisation among wide
layers of Israeli society that the Palestinians”
rations cannot be crushed militarily. This led &
turn to a questioning of the idea of a ‘greater
Israel’ and the strategic reasoning for holding am |
to the Gaza strip. The d of rtainty aboot |

The growth of radical Islamic fundamentalism
@nd rejectionist secular groups in the occupied ter-
miiories, at the expense of the PLO ip,
| ®larmed the Israeli ruling class. The Israeli ruling
wlass now regard the PLO leadership as the Tesser
el and saw the agreement as a way of beheading
e intifada and isolating the rejectionist groups.
Ahey used the weakness of the PLO leadership to
&rant concessions small enough not to provoke a
g=meral revolt among Israeli Jews, but with enough
promises of future concessions for the Palestinians
W8 ensure that Arafat could find points of support
Waihin the territories.

The peace accord gives limited aspects of self-
mule in parts of the occupied territories, with the
promise of future status to be negotiated. The
Falestinian self-governing authority (SGA) will con-
Sist of an area in Gaza and the West Bank city of
<ericho. It will be responsible for development, edu-
€alion, social services and collection of taxes. A new
Palestinian Police Force (PPF) will be set up to
‘Buarantee public order and internal security’. The
guestions of Jerusalem, settlements, security ar-
mangements, and borders, were ali delayed until
megotiations on permanent status for the Palestin-
#an self-governing authority begim.

Arafat and the PLO signed the agreement be-
cause they were desperate for their political
survival. Arafat’s previous comment on a similar
deal offered by the Israclis was that it gave “noth-
g more than a Palestinian Bantustan™. Yet, while
these concessions do not come anywhere near to
realising Palestinian national liberation, with, for
example, Palestinian refugees from 1848 excluded
from the agreement, the Deace accord was initially
greeted with euphoria on both sides of the national
divide.

Israeli workers and youth saw the agreement as
the first step to a lasting peace im the region, The
constant threat of war and the confinuing intifada
appezied to have been lified. Even among Israeli
Jews who questioned giving land for peace’, the
feeling is that if this is dome in conjunction with
i = a lasting peace then the ‘problems’ in the occupied
Israeli state crack-down after massacre. territories will have to be dealt with by the Pales-
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fimian leadership. Amongst Palestinians the initial
euphoria quite quickly changed to a feeling of ‘give
it a chance and we will see what it brings’ among
the majority, especially an older layer tired after
six years of the intifada.

Subsequent negotiations resulted in further con-
cessions by the PLO leadership. The Israeli
government has secured final responsibility for
external security at the borders, being able to bar
Palestinians from entering Gaza. The area con-
| ceded arcund Jericho is only 55sq km. In Gaza,
. the Israeli army will be solely responsible for areas
| around the settlements and the roads from the
settlements into Israel. There will be a security
buffer zone between the SGA and the settlements
in Gaza with Yoint control’ for both Israelis and
Palestinians.

VEN BEFORE THE Hebron massacre, the
PLO leadership was becoming increasingly
isolated. There was a growing feeling that
nothing had changed: 54 Palestimians and
23 Israelis have been killed, reactionary settlers
continued to carry out attacks on unarmed Pales-
tinians, while the withdrawal date for the Israeli
army was pushed further back. From the beginning
there was a significant layer mainly of Palestinian

ing Palestinians criticising Arafat’'s undemocratic
approach and croneyism in appointments to the
new administration. Six Arafat loyalists resigned.
The Hebron massacre brought this accumulated
tension to the surface. It pushed those Palestinians
who retained hopes for the negotiations into oppo-
sition. The PLO’s reaction to the massacre was
muted at first. But when they saw Palestinian
demonstrations in the Lebanon blaming Arafat for
the massacre, they called for a UN presence in the
territories. Even then their response was cynical. |
Yasser Abbed-Rabbo commented: “We are looking
for the resumption of peace talks. But we have our
own public opinion which demands a minimum
requirement for the security of the Palestinians”.
The Israeli ruling class’s response to the massa-
cre reveals the splits and divisions which have
surfaced since the start of negotiations. They are
in unchartered territory. Previously there was a
relatively uniform attitude towards the Palestini-
ans: occupation, brutal repression, and no
concessions. The granting of concessions, however
small, has revealed differences as to how to pro-
ceed, epitomised in the split between Rabin and
foreign minister, Peres. Rabin wants to make as
few concessions as possible; Peres, representing a
more far-sighted section of the ruling class, is pre-
pared to go further. Rabin

== recently received a delegation of
senior generals unhappy that
Peres had given away too much
in talks in Cairo.

Pressure has increased on
Rabin since the massacre.
Many Israeli Jews, horrified by
the massacre, blamed the gov-
ernment for not taking more
decisive action against the set-
tlers. The massacre has pushed
some Israeli Jews to the left. At
a Peace Now demonstration on
March 5, there were calls for
immediate withdrawal from the
occupied territories and the clo-
sure of the settlements. For the
first time several thousand Is-
raeli Palestinians attended this
mainly Israeli Jewish demon-
stration. Reflecting a feeling

youth, the most active in the intifada. wiho opposed
the agreement. They saw the PLO leadership as
selling out the struggle and predicted that the PPF

' will be their new repressors, suppressing opposifon

Arafat. But even in exile there were growing ques-
fions about the peace agreement.

In the Lebanon, 76 out of 77 PLO military
Wilicers came out against the agreement. Omnly 12

LD executive meetings in Tunis. In January a
| lisllegmtion presented a petition signed by 100 lead-

| fo the agreement and to the undemocratic rule of

from below, the press has car-
ried articles pointing out that the security services
knew Goldstein was a danger but did nothing.
They have also graphically showed the brutal Is-
raeli police response to Palestinian demonstrations
inside Israel, and raised wider questions about the
social conditions of Palestinians inside the green

| line,

Rabin was forced in cabinet discussions to con-

| cede a supreme court inquiry (broadcast live on
Balestinian leaders out of 18 regularly attend the |

Israeli TV) and the possibility of an unarmed in-
ternational presence in the occupied territories.
There has been speculation that he may be re-
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placed by Peres.

Rabin therefore may be forced to go further than
he wishes to get negotiations going again. He may
propose the closure of the Jewish enclave in He-
bron town centre and further restrictions
reactionary settlers. However, revenge attacks by
Palestinians could change the present atmosphere
within Israel for further concessions.

Despite the mass mobilisation of Palestinians im

Israel/Palestine against the massacre, therefore, it | )
is likely that negotiations will be restarted. Both |

the Israeli ruling class and the PLO leadership
fear the alternative. Neither can afford a break-

down in the peace process. .

Even before Hebron there |

were growing questions.
about the peac
agreement.

The next few months will probably see in
diplomatic activity where negotiations app
make headway, punctuated by huge explesi :
protest by the Palestinian people, angry at the
of progress towards genuine national libers
This will not only be directed against the
state - but against the new Palestinian admi
tion. The new self-governing authority
pushed at times to the brink of civil war.
result of the massacre, there will be further ¢
in support for radical Islamic fundaments
rejectionist secular groups such as the D
PFLP. The PLO leadership will veer between
pression and attempts to split these groups,
enticing some into the administration with p
ises of financial and political influence.

That is why they have been desperate
international aid for the new administrs
gain points of support among the Palesti
lation and undercut the rejectionist gre
international aid will materialise and
amounts will have an effect. But the dex
struggle of the Palestinian masses has
ing desire for national liberation. Improve:
housing, jobs and education, in and of th
will only encourage demands for what th
tions cannot lead to: genuine social
liberation for the Palestinian people.
diction will lead to further convulsions :
in the future.

NS are

iikely by the Israeli state, th are
Liuge obstacles that represent potential
minefields for the negotiators. The ques-
tion of the settlements, highlighted by the

\‘,
I‘ |=--i
i | an the years ahead that Israeli eapitalism can no

massacre, is one of these.

12 ¢ Hebron massacre

Approximately 116,000 settlers
West Bank and the Golan. The housing minister,

live on the

2 moves

made to try and split by offer-
nancial inducements to e. Becent press
s spoke of a foreign ministry working paper

ng $300,000 per family, at a total cost of
Although officially denied, this lead to 1,000
8 to the ministry in one day from settlers who
to move.

e are further concessions that the Israeli
wlimg class can make. The periodic release of the
smaining 11,000 Palestinian prisoners can kick-
% megotiations when necessary. Concessions will
ly be made on water rights and tarrifs on
tural produce from the occupied territories.
But even if the peace negotiations do go further
&y will not solve the fundamental contradictions

@ the region. In order to win the struggle for

‘mational liberation and socialism, the Palestinian

dle face the task of defeating the Israeli state.
~ 1o do this the Jewish workers have to be split
from support for the present Zionist state

| @ Israel or, at the very least, neutralised. The

dmplacable struggle of the Palestinian people for

ir liberation will clearly demonstrate to the
Jsraeli Jewish working class that they will never
B peace and security if gemuine Palestinian
al liberation is not won. Their experience

guarantee the living standards of the past
I also lead them to gquestion what the future
plds. An approach from the Palestinian masses
t recognises the genuine fears of Israeli Jews
for their security, by giving them an alternative
of a joint struggle to overthrow the Israeli Zi-
omist state, the Arab dictatorial regimes, and the
influence of imperialism in the region, is there-
fore vital. Only this can guarantee the right of
the Israeli nation to self-determination. alongside
@ Palestinian state, within a socialist federation
of the Middle East.

Imperialism and its client states are responsible
for the unending carnage in the Middle East. Fu-
ture events will show that enly the working class
and peasant masses are capable of breaking the
cycle of violence and using the human and material
resources of the region to their full potential, ban-
ishing for ever war, poverty and starvation. 0




- Will Benazir
survive?

Farooq Tariq, publisher of Mazdoor Jeddojuhd
(Workers’ Siruggle), looks at the prospects ahead for Pakistan
under Benazir Bhutto.

HE ELECTION LAST Octo-§
ber of Farcogq Laghas as '
president of Palnstan, theee =
weeks after Benazir Bimiio be
; came prime mnister, samw share &
g prices rise on the Karacis and)
' Lahore stock exchamges Wi
chances of ‘democracy” sarvivnng |
had, it seemed, been Bossted
During the previonsiive
years, the presidency’s diciatonal |
powers had been used fo remowe |
three prime ministers The fact |
that the new president. formesiy |
| a chief organiser of the Palnsian |
] People’s Party (PPP), was |
the same party as the prame
| minister, was hailed by the caps- |
' talist press, which predicted &
full five-year term for Benazir
But how strong is Benazir's
government, her second of the
last four years? Will she com-
!plete her five-year term to
become only the second premier,
' after her father, Zulfiqar Al
Bhutto, to do so? What is the
present relationship between the
PPP and the working class, 25
years after its formation? What —

are the perspectives for Paki-
stan’s future?

Benazir’'s marginal victory in
the October 1993 elections raised
@oubts as to whether she would
Be able to take office once more,
Bt the army and state bureauc-

| ey were determined to bring
W into power, so most of the

regional @nd small parties were
persuaded o back her. Strangely,
the same army and bureaucracy
were responsible for removing
her from power omly 39 months
before. So why were they so keen
now?

The previous eight months of
political crisis had showed that

the PPP was becoming more and

more a ‘pro-establishment’ party.
Moving away from its original
ideology and programme, it made
all sorts of unholy alliances and
unprincipled decisions to come
into power. In April 1993,
Benazir supported the dictatorial
presidential measures that re-
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moved the then prime minister
Nawaz Sharif. She took impor-
tant ministries in the caretaker
government, although she herself
had been dismissed in August
1990 by the same presidential
powers. In July 1993, she called
off a Long March’, a mass pro-
test mobilisation, on the
instructions of Abdul Waheed
Kakar, the military chief in Paki-
stan, proudly telling the press
that it was the desire of the gen-
eral.

When new elections were
called for October after the
forced resignation of Nawaz and
president Ghulam Ishag Khan,
she nominated feudals and capi-
talists to contest the elections on
the PPP’s behalf. PPP activists
could not think even of contest-
ing for PPP election ‘tickets’, as
the minimum fee for submitting
an application was Rs20,000
(£500). Even the capitalist Mus-
lim League nomination fees were
half that amount.

Her election programme was
not attractive to the masses. It
promised to cut the budget defi-
cit and to continue the
privatisation programme of the
previous government, albeit
‘clean’ privatisation - that is,
without the massive corruption
involved in the state sell-off so
far,

The establishment however
was keen to bring Benazir into
power because Nawaz was ex-
panding the budget deficit like
fire. His grandiose projects, like
the Lahore to Peshawar motor-
way, the bullet train and the
yellow cab scheme, were simply
based on budget deficits. Interna-
tionally he was seen as a corrupt
politician, which was absolutely
true. In fact, Nawaz wanted to
become another Bhutto, not
based on social reforms: and
promises of socialism, but on eco-
nomic developmental demagogy.
He wanted Pakistan to become
another Korea, when in reality
Pakistan is becoming more of an
Ethiopia. He opened the Paki-
stani market to international
finance gangsters but his eco-
nomic concessions did not bring
in substantial investment. His
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policy to buy most of the 35,000
yellow cabs from Korea brought
him into conflict with other in-
ternational car companies. His
arrogant refusal to devalue the
rupee was a point of conflict
with the World Bank and IMF

AWAZ WON THE 1990

elections with the biggest

majority any capitalist
party had ever achieved. He had
a majority in the Senate, the Na-
tional Assembly, all the
Provincial Assemblies, and on
district and local councils over
the country. But his economic ad-
venture had a disastrous effect
on the masses. During his time
in power, wages did not rise, al-
though prices of most consumer
goods rose by 80%. He also dis-
appointed the capitalists
themselves as they recognised
that his main achievement was
to develop his own fortune. In
1980 he owned one factory; by
1993 his Itifag group ewned over
30 large factories.

It was only Benazir’s absolute
refusal to offer any incentive to
the masses during the election
campaign that allowed Nawaz to
increase his support in the urban
areas. Nawaz’s Muslim League
got 41% of the votes compared to
Benazir’s 38%, on a turnout of
40%, 3% less than the 1990 elec-
tions.

Benazir was able to form a
government however with the
help of the small and regional
parties. A breakaway group of
the Mushm League now holds
the balance of power in the cen-
tre and Pumjab. The Muslim
Leaguwe Chatha group and PPP
have formed the Pakistan Demo-
cratic Front (the PPP did not put
up candidates where the Chatha
League was standing). Nawaz’s
former electoral allies, the Mus-
lim fundamentalist ‘Pakistan
Islamic Front’, stood inde-
pendently. But the elections were
a crushing defeat for the three
Muslim fundamentalist groups.
In total they got just 3.5% of the
vote and only nine seats in the
240 seat national assembly.

Benazir has come into power
against a background of severe

1 Palkastan back onto the road of

economic and social crises. An-
nual GDP growth in the 1990s
has gone into reverse gear, and
is now at 5%, dowm from 7% in
1991. Last year the budget defi-
cit went up to 181bn rupees,

miget. Foreign
debt is $22bm, frem $8bn in
1982. US azid has been stopped
since 1990 ol g & Congres-

| institutions
could only bring
Z )-the exchequer,
rhem hoping for at
least . All the myths
that pmwatisation would put

progress have been exploded. It
1S seen as handing over state




| stable
despite the election of a PPP |

assets to the friends and rela-
tives of top politicians.

One of the biggest scandals
has been the acquistion of mas-

| sive bank loans for politicians

and their friends’ businesses -
loans which are treated as non-
repayable grants. The caretaker
government of Moen Qureshi had
published a list of 5,000 bank
defaulters, most of them from
the PPP and Muslim League.
The election commission barred
some from contesting the elec-
tions, but these defaulters simply
substituted their broth-
ers and sons - it was
all kept in the family

All the medieval
symptoms of a corrupt
society are found hers.
The population is split
on religious, linguistic
and communalistie
lines. The national
question in Sind, From-
tier and Baluchistan ¢
has taken several |
twists and turns and
made the situation |
more complicated. Basi- &=
cally, none of the &
fundamental problems
of the masses hawe

been solved and there Zia ﬂuiqar B - situation

is no hope that on a
capitalist basis there is any way
forward.’

HIS IS THE sitnation im |
which Benazir has taken

over. There is no real en-
thusiasm among the masses for

the PPP government, which, |

from Benazir’s own choice, is in

power on a very weak and um-

basis. Consequently,
president, Benazir’s government
remains vulnerable to all sorts of
pressures. The continued rewolt
in Kashmir has brought Pakistan
closer to war with India. Al
though a Palestinian solution for
Kashmir has been proposed and
megotiations between both coun-
fries have started again, the
eat of war is still there. Gov-
ments based on capitalists
landlords cannot resolve the
nal question or satisfy the

matienal aspirations of oppressed

nations or minorities. Even the
minimum autonomy conceded to
Kashmir would intensify de-
mands for autonomy or
independence in Assam, Punjab,
Mizoram, Tamil Nadu and other
states in India, and in Sind and
Baluchistan in Pakistan. Any
agreement on Kashmir would
also give an excuse to Muslim
fundamentalist forces in Paki-
stan and Hindu fundamentalists
in India to exploit the situation.

The failure to solve the basic
problems of the masses in urban

2nd rural areas will raise ten-
sions. Most small traders and a
biz section of capitalists still
support Nawaz. The 1977 situ-
ation could be repeated, when
the reactionary forces launched a
massive agitiation and the
Bhutto government was over-
thrown by a military general, Zia
al-Haq. The Nawaz Muslim

| League and the fundamentalist

Pakistan Islamic Front could
again join hands and engage in
anti-imperialist demagogy.
Benazir’s move towards a more
pro-US position would encourage
such a development.

It is far from ecertain then
that Benazir will complete a five-
year term. If there is mass
urban agitation, the military
could again step in. But this is
not on the agenda immediately.
Benazir probably has a year or
two before such a crisis point is
reached.

could happn,

In order to press on with pri-
vatisation, Benazir has not taken
a breath before smashing the
trade union rights of 150,000
railway workers, The railway un-
ions were banned on the grounds
that the railways are vital to
Pakistan’s military defence!
These attacks on an organised
section of the working class will
not help Benazir’s government to
prolong its period in power.
There is no hope that Benazir
will move towards left policies.
The PPP of the 1970s is nowhere

to be seen. The word ‘socialism’
is considered an abuse for most
of the PPP’s wealthy leaders.
The PPP is losing its support
among the advanced strata of
the working class more rapidly
than at any other time. The
main beneficiary at present is
the Muslim League, because
there is no other alternative.
Now some trade union leaders
are discussing the formation of a
new workers’ party. But such a
call cannot be accepted as a
substitute for a fighting leader-
ship in the trade unions. Trade
unions have played a decisive
role in defending the workers
from the present attacks by the
PPP government. Victories in
this struggle would open the way
to the real possibility of win-
ning advanced workers, and
then wider layers, for the crea-
tion of a genuine workers’ party
in Pakistan. a
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Nick Wrack looks back at the Portugese revolution, which
began twenty years ago this April.

When Portu
went Re

N 25 APRIL 1974 a revolt by junior offi- | colonies, but not independemss, @& & WAy
cers overthrew the 48 year-old Portuguese | to exploit their resources. ! ;
dictatorship, ushering in a revolutionary | ficers were also influenced by
period which was to last for over a year | up while students, reinfe

and a half. In that time the working class had the | in the colonial wars and

opportunity to take power into their own hands | Disaffection spread through
and create a socialist Portugal. The international | desertions increased. Jumie
capitalist class more or less gave up hope of ever | destine organisation, the
seeing capitalism there again. Yet after coming so | (MFA), and made prepar
close to carrying out a successful socialist revolu- | regime. On 25 April the =
tion, the Portuguese workers ended up still so far | vila morena played over ¥
away. signal for their coup. Suppord i : e evapo-

In 1974 Portugal was the poorest country in ' rated and Caetano, left o uy, s defeated.

Western Europe. It was a society domi-

nated by a handful of powerful monop-

olies, with trade unions outlawed and

a vicious secret police force, the PIDE,

to keep the workers in grinding pov-

erty. Inflation was about 30% and
accelerating. Unemployment was grow-
ing rapidly and industrial unrest was
escalating. _

Revolution starts at the top. The ac-
cumulation of opposition to the fasast

Caetano regime permeated every layer

of Portuguese society. It was the poliey

of trying to keep control of its African =
colonies in Guinea-Bissau, Angola and |

Mozambique that precipitated the |

downfall of the regime. .

For thirteen years the Portuguese
army had been fighting the national
independence movements, consuming
almost 50% of government, expenditure.

The economic and social crisis provoked

splits within the ruling class. The big

monopoly capitalists objected to such
an amount being spent on colonial
wars which they, and sections of the
armed forces, realised were un-
winnable. Spinola, a senior army
general, wrote a book, Portugal and the
Future, advocating ‘federation’ with the
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| further and further to the left in the months

| biggest monopolies,

With this act the MFA had detonated a move-
ment of the working class that was to push it

ahead. The working class took the dictator’s fall
as the signal to wipe out all trace of the fascist

| era. Five thousand workers gathered outside the

notorious Caxias prison and forced the release of
all political prisoners. Their places were quickly
taken by the PIDE agents and other fascist col-
laborators.

A process of ‘cleansing’ began, with former col-

' laborators purged from the workplaces. In the

schools and universities students formed commit-
tees to support the revolution. Workers took over
the press. Squatters from the shanty towns occu-
pied empty living quarters in =
Lisbon. On May Day over half a
million demonstrated in Lisbon.
Sailors carried banners calling
for socialism. Red carnations, =
the symbol of the revolution, &=
sprouted from the barrels of the
soldiers’ rifles. _
A tidal wave of strikes and
occupations swept the workers
forward. Over 8,000 workers oc-
cupied the giant Lisnave
shipyard. Hotel workers and |
miners, taxi drivers and umiver-
sity canteen staff stopped
working. 1,800 workers occupied
Timex. By the middle of May
over 200,000 workers were on
strike in banking, textiles,
chemicals, electronics and fish-
ing. Train conductors let
passengers travel for free.
20,000 metal workers marched
through Lisbon demanding
higher wages. 1,400 merchant seamen radioed their
support from the ocean while 600 fellow workers
on land occupied their offices.

Socialist

Spinola could do nothing
faced with the eruption
of workers’ militancy.

But all this was moving too quickly for the
military junta set up on 25 April by the MFA,
headed by General Spinola. Although Spinola had
played no part in the coup the junior officers,

| moulded by their military outlook, wanted the
| zuthority of the high command to sanction their

actions. Spinola was a consummate representative
of the old regime, a former director of the two
a volunteer soldier for both
and Hitler, whose actions in Africa had
him the tifle ‘buicher of Angola’. Sur-

leader Soares.

rounded by rebel forces on 25 April, Caetano had
begged Spinola to take over the country “as the
only man who could save it”.

But Spinola could do nothing faced with the
eruption of workers’ militancy. To hold back the
revolutionary flood he was forced to lean on the
Socialist Party (SP) and Communist Party (CP)
leaders.

N THE REVOLUTIONARY atmosphere after 25

April both the CP and the SP mushroomed. A

host of other left organisations flourished. The

CP had been the best organised left party under
the dictatorship and was well placed in many
workplaces. It controlled the newly emerged In-

s tersindical trade union
federation.

Had either the SP or the CP
followed a Marxist approach to
the revolutionary events unfold-
ing, the Portuguese working
class could have taken over so-
ciety almost at will in the
course of the following months.
Instead, from the very begin-
ning, both parties did everything
possible to try to control any
independent revolutionary initia-
tive by the working class.

Mario Soares, leader of the
SP, and then Alvaro Cunhal,
leader of the CP, returned from
exile. What was needed was a
eall to step up the occupations,
to build the workers’ committees
springing up in the various
workplaces, and to link these to-
gether through workers’ coun-
cils, or soviets, where the
working class could weald the power it was be-
ginning to realise, in order to bring the control of
society as a whole within its grasp. Instead, both
leaders slavishly presented themselves for duty in
Spinola’s provisional government. The CP and SP
leaders had learned nothing from history, especially
the lessons of the defeat of the Chilean revolution
at the hands of the military only seven months
earfier.

The provisional nt was a coalition of
parties, ncluding the newly-formed PPD set up by
bourgesis politicians with ties to the old regime.
This gow winch attempted to unify parties
representing urrecomailable class interests, was a
pew wament of the Popular Front. Spinola and
the bowrgesis meeded the CP and the SP in the
government to prove its commitment to ‘democracy’
and opposition to fascism. But by participating in
this version of class collaboration Soares and Cun-
hal, by giving the government their seal of
approval, were providing a way back for reaction
which had been thoroughly shattered by the events
of 25 April. In the 1930s Trotsky described the
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Popular Front as a ‘strike breaking conspiracy’, and
now the CP leadership in particular played the role
of strike breakers to perfection.

CP member Avelino Gongalves was made Minis-
ter of Labour. The CP proceded to attack strikers
for adventurism and on 19 June the government
threatened to use troops against striking postal |
workers. The CP daily paper, Avante!, even eriti- |

cised the bosses for conceding wage increases which |
were too high! A restrictive strike law was passed. | &

curtailing the right to strike which workers had so
recently assured for themselves in action.
The SP was pushed by events and the mood of

through to a concusion, with the working class
organising itself as the new rulers of society, the
dﬂleglmwillmtnmkeamback

__' ql struggle over
iﬁ'lnl to social-

the workers further to the left and Soares declared
that it stood on a Marxist programme. Party men»
bership soared from 200 at the time of the coup
20,000 by September. However, Soares always lea
more to the leaders of international social democrage
like Willy Brandt, and to the wishes of imperiali

than to the needs of the working class. But to s
his mentors in the Second International he had £
to tame the revolutionary lion.

Spinola and the Junta were coming increasin
into conflict with the MFA. The Junta represe
the remnants of the old regime while the MFA
feeling the pressure of the masses from be
When Spinola was denied greater powers by
MFA the first provisional government fell as
Spinola was forced to appoint a new premier, the
pro-CP Vasco Gongalves. There were to be six pre-
visional governments in total, revealing &
instability of the period. Spinola could no los
hold the line for the capitalists on the Afrig
colonies and on 27 July announced his “immedi
recognition of their right to independence”.

A revolutionary guard, COPCON, was es
lished under the direct control of the MFA
headed by Otelo de Carvalho, to counter the
tional line of command emanating from Spinola
The government was unable to implement its

strike law effectively as soldiers fraternised with d

workers when sent to deal with disputes. The
workers confidence grew but the participation of

the CP and SP in the government and the lack ﬁ" E

a clear revolutionary programme around which &
working class could organise, gave the right ﬂﬂ
illusion that the time was right to try their hand
In any revolution, if the process is not carried
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control, thanks to ﬂn-ﬁs’ actions.
resigned. Widespread arrests of rightwing
s and civilians followed.

ROM APRIL TO September both Soares and
= Cunhal had backed Spinola as a defender
- of democracy. They now supported the
MFA’s appointment of another General,
@ Gomes, as president. Yet a clear socialist call
armed forces’ rank and file and the radical
i could have won them over to the programme’
rs democracy. The demand for the election
officers, for a workers’ militia under democratic
s control, for councils linking the workers,
' peasants, soldiers and sailors, combined with a
¢ slogan of ‘take over the monopolies and the
i, could have forged a genuine, democratic revo-
ary movement which would have been
ately irresistible. A peaceful transformation of
could have been carried out given the
agth of the working class and the weakness of
Bion, revealed by their pathetic showing on Sep-
gr 28. Only the false polices of the workers
leaders prevented the working class from
power and constructing socialism.
| the absence of a determined move by the
mmg class to consolidate the revolution, Spinola
on a more decisive bid for power. On 11
1875 troops loyal to Spfnola attempted a
t his forces crumbled in the face of oppo-
b from the rest of the military and the working
Spinola fled to Brazil to plan his return.
the face of the coup attempt, bank workers
the banks refusing to leave until they had
W mationalised. The newly appointed Supreme
: Revolutionary Council had no op-
tion but to accede to their demands.
In one fell swoop the nationalisation
of the banks brought up to 50% of
the economy into state hands. This
step enormously boosted the popu-
larity of the MFA and strengthened
its left wing.

The MFA was playing a more
central role in events than many of
its members would have antici-
pated at the beginning, balancing
between the revolutionary aspira-
tions of the working class and the




| These forces inevitably

counter-revolutionary :
pressures of the weak-
ened capitalist class

manifested themselves
within the MFA itself. A
section was now un-
doubtedly leaning
towards the idea of es-
tablishing a ‘workers’
state’ but ‘from above’,
resting on the move-
ment of the working °
class beneath it. Otelo
de Carvalho, for exam-
ple, was undoubtedly

influenced by the exam- Sailors join the revelution.

ple of Fidel Castro and

the Cuban regime. The CE trailing behind the
radical wing in the MEA, also moved in this direc-
tion. For a period it looked as though the MFA
may well move to establish & regime like Cuba or
the Soviet Union, where capitalism and private
land ownership were eradicated but where the
working class had no demweratic control over pro-
duction or society as a whole

As many workers wormed &t the prospect of a
new dictatorship, this fime of the Stalimist variety,
support for the SP grew, reachime 60,000 in early
1975. However, not omly was i wnming support
from within the workong class Buf i€ was also
utilised by the right, finamced and adwised by the
CIA, who saw it as a weapen sg=nst both the CP
and the revolution itself _

In elections held in Speill 1975 the SP emerged
as the strongest party, wummng almest 38% on a
92% turnout. The PPD waom 268 while further to
the right the CDS received 78%. The CP won
12.5% and its ally, the MDE just over 4%. How-
ever, the MFA had made all these parties sign a
pre-election ‘pact, basically memmowing any power
from the elected Constitwent Assembly and accept-
ing the leading role of the MEA

A struggle began between fhe MFA radicals and
the CP on the one side amd &he SP, which cam-
paigned against the settimg wp of a ‘communist
dictatorship’, on the other Buf the SP failed to
counterpose the programme of gemuine workers’ de-
mocracy to the threat of Sialmmsst dictatorship. It
backed a vague defence of ‘demmoeracy’ which meant,
in reality, a return to the dietatorship of capital
which had been left suspemd@ed in mid-air by the
revolutionary advances.

With the delay in completing the revolution and
the worsening economic ensis the right was gain-
ing confidence. In the rural, €atholic North, there
were violent attacks on CP offices. Support for such
reaction could have been undermmined with a social-
ist programme, cancelling the debts of the small
farmers to the banks, guaranteeing them free
eredit and by explaining that the expropriations of
the latigiindios in the South did not threaten their

small holdings or mean forced collec-
tivisations. In the absence of this,
oppposition to the regime grew.

NDER THE INCREASING

class contradictions the fis-

sures within the MFA

intensified. Reflecting the dif-
ferentiation taking place within the
rank and file was the creation of the
new radical ‘Soldiers United Will Win’
(SUV) and the more moderate United
Military Front (FMU).

Still the forces of reaction were in-
capable of moving decisively but the
prevarication and lack of direction was
playing into their hands. Against this
background the ‘moderates’ within the
MFA around Melo Antunes and others, were reas-
serting their position. Gongalves was forced to
resign as premier and the ‘Group of Nine’, sup-
ported by the SP and the PPD, emerged as leaders
within the MFA, eriticising the pace of nationalisa-
tions and opposed to any more taking place.
However, their attempt to re-establish ‘orthodox
military discipline” was resisted by the ranks, now
including consecripts who had experienced the revo-
lutionary atmosphere in the streets and factories.

The MFA and COPCON
were in control, thanks
to the workers’ actions.

In the North soldiers at a military driving
school rebelled and occupied their barracks in de-
fiance of their new ‘moderate’ regional command.
On 27 September COPCON refused to intervene
when left-wing demonstrators set fire to the Span-
ish embassy in Lisbon. At the end of September
an open split developed between Otelo de Car-
valho and the government.

Occupations of land and workplaces continued. In
October and November 1975 the number of land
occupations were twice that between April and Sep-
tember. The number of factories passing into
self-management more than doubled. The struggle
between the contending forces for control intensified.
Throughout October and November rumours circu-
lated of coups being prepared by both the right and
the radical units within COPCON. Demonstration
and counter demonstration were called by the CP
and the SP. The government was purging the CP
from the ministries. On 13 November 30,000 building
workers surrounded the assembly trapping the min-
isters and delegates inside. COPCON troops, called
by the government to disperse the workers, refused
to intervene. After a day locked up the government
capitulated and conceded all the workers’ demands,
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including the nationalisation of all building sites
and higher wages.

Two companies of military police refused to em-
bark for Angola, 1,000 rifles went missing from the
stores and units were coming over to COPCON,
swearing allegiance to the working class and to the |
armed defence of the revolution. On 21 November |
the government signalled its cwn impotence by
going ‘on strike’ 1

The right had to move now or ‘he momentum
of events could soon deprive them of another op-
portunity. The Supreme Revolutionary Coun
dismissed Otelo de Carvalho and suspended CC

CON. That in itself would have been meaningless |

if there had been a revolutionary understanding of |
the steps needed. But no call to arm the working |
class to defend the revolution was made. Instead |
everything was taking place above their heads.
Right-wing farmers set up barricades on 24 No- |
vember in an attempt to isolate ‘Red Lisbon’ from

the rest of the country. On 25 November troops -

led by Lt. Col Eanes occupied the air bases, mili- |
tary police barracks and those of the radical army |
units. A state of emergency was declared and, of- I‘
fering little resistance, the radical forces wers
defeated. There was minimal response from the
workers. They had been by-passed by the n
No serious attempt had been made by the CP
by the MFA radicals to involve ==
them. They had been regarded as
no more than an auxiliary in a
struggle for power between fac-
tions at the top.

Had the working class been mo
bilised independently with
strategy to carry the revolution to
conclusion, it could have won ove
the radical soldiers and squashed
the right like a pea between a fin
ger and thumb. The key elemen
missing was a genuine revolution-
ary party capable of leading the
working class to power. The CP was
incapable of playing such a role
because of its adherance to the
ideas and methods of Stalinism, while the sP |
proved wedded to capitalism under the mﬂ!
social democracy. Despite the proliferation of lef-
wing organisations, incduding two which o
be Trotskyist, none proved capable of elale
the necessary programme, strategy and faciies

FTER THE NOVEMBER coup the cour

revolution gathered pace.

confirmed the rule of the SP

dealt with the CP and the rad
was to gnaw away at the gains of the & wolution to
allow capitalism to operate freely once more. Such
had been the inroads made since 25 April however
that this had to be done very carefully.

Purges began inside the armed forces and the
collaborators of Caetano and Spinola were released
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ﬁunprism,in:lmiingﬁ;eﬁmnerhe&dofPIDE
and many PIDE agents. But the weakness of reac.
tion meant that the counter-revolution could not
zﬂuﬂwi‘nﬂilﬂdmﬁﬂemﬂn&

e

it class,

e. In retaining power the '
1 the SP, laid the basis for the |
hackofcompaniestntheirhmms.
ch an opportunity lost! At almost any time
en April 1974 and November 1975 the work-
ing class could have taken power
peacefully if only it had been con-
- scious of the steps necessary. A
- socialist revolution would have
had a dramatic impact on the
working class in neighbouring
Spain, then stirring against the
rotting Franco regime, and much
further afield. A small country
with a working class numbering
no more than three million shook
the ruling class internationally as
they saw their system teeter on
the brink.
The betrayal of the Portuguese
= working class by the ‘Socialist
and ‘Communist’ party leaders
saved Portugal for the bosses and consigned the

| workers and peasants to another two decades of

struggle. In 1984 the SP-PSD (the renamed PPD)
eoalition invited Spinola to preside over the official

- 10th anniversary celebrations of 25 April!

Today, the Portuguese working class face ris-
ing unemployment, a pay freeze, and the
continued privatisation of state assets, including
the banks. Illiteracy is around 20%, reaching
40% in some rural areas. The tasks posed by
the events of twenty years ago still eonfront the
Portuguese working class. The one-day public
sector strike in January this year indicates that
Portugal is joining in the Buropean-wide work-
ers’ struggle. The lessons of the revolutionary
events of twenty years ago wall prove invaluable
in the struggles ahead. ]




Breaking

the chains

PETER TAAFFE (PT) Tell us sbout your efforts
to organise trade unions in the Durban area in the
early 1970s.

DAVID HEMSON (DH): By the early 1970s very
few of the unions that had ergamised African work-
ers had survived fom the 1250s. There was a
feeling that unions led to people getting banned,
harrassed, jeopardising your job and so on. Because
of this, when I was a student at the university, we
- we are talking about 2 group of students who
formed something called the ‘wages commission’ -
we looked at ways of msimg whatever channels
there were to try and get weorkers to be able to
take at least certain legal actions in their own
interests, So we started issmmg pamphlets, inform-
ing workers in specific sectors that a wages board
would be taking evidence amd that in the past
workers had been denied the right to present their
case. Then we would explain where the sitting was,
the date, the time and place and how to get there,

The Durban docks, birthplace of the SA TGWU.

and to bring demands to this meeting. For the first
time for about 12 years workers were again present
at these meetings.

I can remember a case when we had a wages
board investigation imto the docks. The employers
were quite relaxed when I arrived, lolling around
in their seats, chatting and joking. Suddenly the
workers started coming in and in the end we had
400 workers at this wages board sitting! The em-
ployers firstly became irritable and then nervous.
The wages board was sitting right against the far
wall - as the meeting went on the employers were
moving their seats closer and closer to them!

PT: Were these dock workers organised into
unions?
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DH: There were no open organised groups at this
stage. There were underground groups of workers
but even though I was close to the workers I didn’t
know who was in these underground groups. How
I knew that they existed is because we put out a
pamphlet inviting the workers to respond and, just
before the wages board sitting, an eight page
explanation of their predicament with about 12
demands, very clearly put, excellent arguments,
was sent to our wages commission (which was
really an action group). We had it translated into
English and we presented it to the wages board.

Now the employers were getting nervous because
they had never encountered this number of workers
at a wages board sitting, Normally these sessions
only take ten minutes with a cup of tea and a
little chat with the employers. This took a whole
day. Every worker who had a point to make in-
sisted on his say. They had to take it all down in
evidence. It was an enormous success.

After that, and a few other meetings like that,
we then called a meeting generally about wages in
Durban and more than 2,000 workers turned up.
That was despite the fear of organisation, the con-
fusion of that time. We had a marvellous meeting
in which worker after worker said now we are
prepared for trade unions, we want to go back to
the idea of struggle. Even then we were a little
bit cautious because while some workers were for,
others were still quite scared. There were different
layers.

So we studied the British labour movement and
found that in British labour history benefit socie-
ties had been set up, to provide unemployment
benefits for the workers and so on. The workers
wanted a death benefit fund, which sounds maca-
bre but actually there were many deaths in poor
black working class families and funerals were
expensive. We were able to cover that and the
workers were tremendously keen. Every Saturday
Bolton Hall would be full of workers coming in to
sign up. It became so popular that people who were
not industrial workers wanted to come and join,
even African small businessmen. But the core of it
was industrial workers, the dockers, the abattoir
workers, railway workers, metal workers and tex-
tile workers. From that we then selected people, or
they selected themselves really, to come and help
administer the fund. From then the development of
the unions started to take off. All this was before
the mass strikes of 1973 - we got a certain infra-
structure going before the strikes.

PT: When did this actually take place?

DH: Between 1971 and 1972, By the end of 1972
the temper was beginning to harden.

PT: Did you get harrassment from the state, the
police and so on at this stage?

DH: What was so curious about it was that we
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seemed to have gotten a formula which put them
on the wrong foot. I had been a student activist
and had organised many illegal demonstrations in
Durban up to then and the state had come down
with a heavy hand, a number of white students
were banned and so forth. But there was a certain
resistance on the white campuses and i was also
beginning on the black campuses.

But when it came to the s
there was a certain itati
mass action. Workers had to
Jobs were scarce - you lost

lost your job. There was the 1 pass
system - if you lost your job w have
the right to live in an urban :

What happened with the dockers, were to-
tally dissatisfied, was that when & es board
investigation eventually pronounced By could
have an increase, the workers = with

this. We had deep discussions with
up a coherant set of demands | ‘
get a sympathetic journalist on on
pers to slip them in on Sur
on the Monday morning. The
front page and the workers
know how it got past the
liant. The workers were

there was a huge confirg police
rushed down. :
Although there was fo

strike went on for days. re-
treated. They didn’t get ed but
that was the swallow : g Al-
though it was not an s howed the
mood was hardening and | weere not
prepared to put up with

I didn’t expect what
February 1973. You could - was
happening, an unusual > was

developing. What took place me
most oppressed layers of the wm
a strike movement. :

PT: Was it true to say | of the
dockers and the publicity that acted
as a spur and stirred up to go into
strike action? '

DH: For sure. Many of il had connec-
tions with each oth docks to the
brickfields. People ha rural areas
and in the urban fBm 3% got into the
newspapers and peop i the whites as a
block, actually = whites were di-

vided. Once the sed there was a

division of opimios @S nghts, once they
saw that the d weme having their de-
mands publishes started to move.

The brick mm out and went to the
huge textile mills = largest textile mills
in the Those came out on

Southern i
block and from then om it spread into a period of




| rolling strike action which became in a
sense a general strike in Durban.

PT: Could you tell us roughly how many
workers came out?

DH: The official figures show that some-
thing like 77,000 workers came out in
the period from late January to about
May. Just to give a sense of perspective
on that figure, when you had a working
class of about seven million at that
time...

PT: How many workers were there in the
Durban area?

DH: About half a million indusirial work-
ers. The important peoint was the
dynamism of that strike. 77,000 in three
menths. In the twelve years prior from
1961 until 1973 only sbout 10,000 work-

ers took strike action You cam see how Domeshc workers organise.

history had been speeded up.

Let me give an idea of the atmosphere, the
mood. During strikes the moed is ususlly quite
high, a lot of cclebrating, & lot of jolang, although
during a long drawn-ouf sirlie it may be different.
This strike was a celehrafion. of breaking the
chains. Workers would come out in one factory,
they would march dowm the mosd they would meet
on the gates of the ofher factomes. There would be
a discussion and e _ they would come out
and then they would mamelh cmie fhe next factory.
It was a rolling struzgie waillh exiraordinary propor-
tions.

One employer later told me that 25 soon as the
strikes took place he immedistely gave an increase |
of two rand which he thomsht weuld keep the
workers quiet. But there was such a wave of strike |
action taking place that the workers at his plant
actually came out two or ithree fimes afier then, |
not making demands for anytimne more actually, |
although they were not satisfied, but smply out of
class solidarity they came out and joimed in the
strike demonstrations up and dowm the streets.

It developed an extraordinary momentum.
Throughout this the press were stummed by the
developments. We had TV crews comime from all
over the world. For the first time & was clearly
put onto the agenda that there was a black work-
ing class in South Africa and, more fo the point,
that this working class was going to determine the
whole direction of the struggle in the fufure

PT: After this wave, the trade unions were formed.
Give us the details of that and an idea of your
| role in the formation of these unions.

DH: I gave a picture of caution on the workers’
side at the beginning. After the strike there was

elation - everyone was prepared to go for it. We

were looking for people who could actually take
over and run the unions, people who would become
officials, who would persist and organise, who
would be prepared to accept something less than
even a workers wage at the beginning. But there
was such a pitable education system that very few
people actually had the writing skills and even the
‘social skills', the confidence to pick up the phone
and talk to a white manager and tell them, look
- our demands are the following. I'll ring you back
in half an hour to hear your response’. They'd say
‘you do i, you do it. We'd say ‘mo, you've got to
do if. Things like that. We had to train people,
because the phone system was so primitive in the
Afnican areas, to use the phone confidently.

PT: You say ‘we’. Was it predominantly people like
yourself with a group of African workers or was it
wiite and black involved?

DE: Let me explain how we got a kind of a cadre
going in the beginning. First of all we, ‘we’ being
the few white students who were serious about
doing this, went to find the old stalwarts of the
ANC. They were rather uninspiring at that time,
many of them were demoralised, didn’t really un-
dersiand the role of the trade unions and so on.
But we did make some connections through them
to people who had been leaders of SACTU unions
m fhe 1950s or who had participated in strikes.
Wie drew up a list of them, found them and
brought them into administering the benefit fund.
Then we crystallised groupings within the benefit
fund into unions.

We started with the textile unions because the
mood of the women textile workers was the best.
They were determined to change things and they
also had confidence that they were the key to
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South African miners on strike.

production. Those women were tough and were
very independent. They became the core of the
union.

We wanted a former SACTU organiser to take
over as the first black general secretary of a union
after more than a decade of repression. The secu-
rity police called in at the union office and said,
‘we hear that you’re going to have a meeting to
convene a union. We want to tell you that this
man has got a political record. He has committed
political crimes in the past and he is not allowed
to be a candidate for a union position’. They threat-
ened him and warned him that if he took one step
out of line that would be the end of him.

We were in a very tight situation. We didn%

launched it with one of us taking the job. So we
had a white general secretary at the start, al-
though the former SACTU worker actually did
much of the work, a brilliant organiser, someone
who really understood what was taking place.
From then we started to develop, but in very
difficult conditions. People were always being har-
rassed by the security police. It was a reign of
intimidation, of constantly wearing away any sup-
port the unions had. It needed a number of people

in deep trouble if the
tough.

From then on also the political activity started
Immediately there was discussion about the revival
of Congress in some form or other. There were
debates about how to control the corrupt councillors
in the townships and how to get rid of the coundil
System.

authorities had tried to get

PT: So the development of the trade umions was a
spur to the revival of political activity?

DH: That’s exactly it. People took a lot keener
interest in the current political issues and what
was happening in the ANC in exile and in having
political discussion groups. You know, a lot of peo-
ple talk about the unions being economic
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to take quite heroic action, who could have been

organisations. They were even criti-
cised by the Stalinist leadership in
i exile as ‘economisti¢’ organisations.
. Firstly, tell me a union which
shouldnt take up industrial issues.
They would never have a mass base

wnships the comrades of
the guerilla underground would want
. to discuss with us - there Was never
- any of this hostility to the trade un-

ions, typical of the exile leadership,

on the ground. All that had to be
organised. The exile leadership had to try and
fragment and divide what was already unified.

| Now of course it is partly being re-unified again

but it has taken decades of wasted
But anyway, come what may,

effort.
the unions devel-

- oped and from quite small beginnings the unions

| course we worked with who we
want to stop the launch of the union and so we |

| eondemned for putting someone

have really developed extraordinarily rapidly.

One point - I was criticised in a book a while
ago saying 1 was too slaphappy, too enthusiastic
about forming one union after another. I was even
who was just op-
erating a photostat machine for the union in as an
official, before he was fully equipped for the job.
We should have had someone better trained etc. Of
had. The point was

there was a sense of urgency. We had made a

| breakthrough and we wanted to push it further

We knew we could push it and push it but we
didnt know how long the piece of elastic was
before it was slapped back into our face. We knew
that repression was coming at any moment. Every
day we expected to be picked up by the security
police. The original group had about mine months
of industrial activity and almost every week there
Was a strike. Those were crazy days!

PT: How many unions were
in the inital formation?

you actually involved

DH: First of all there was the textile union, which
started of as the National Umion of Textile Workers
and is now called SACTWII This was the first
African trade union, or rather am open union but
with African members, that was formed. 1T was
involved in the preparation amd lawnch of that
union. I was involved im the aunch of the Meta]
and Allied Workers’ Union' winch s now known as
NUMSA, which is actually probably the best organ-
ised with the best educated cadre of the unions in
South Africa, with that tradition developed in Na-
tal.

Then I was involved in
cal Workers’ Industrial
about which T was

the launch of the Chemi-
Union - that was the one

criticised for pushing the pho-




. tostat operator to be an official.

PT: How many people did you have at the begin-
ning?

DH: With the Chemical Workers we started off
with about 300 at the meeting...

PT: Who convened the meeting?

DH: I helped convene it but it was convened by
the workers who came together in the benefit fund.
Then we decided to break out of the benefit fund
and become a fully fledged union.

And then there was the Furmiture, Timber and
Allied Workers' Union, which has been absorbed
into another union now. And the Transport and
General Workers’ Union which organised the abat-
toir and dock workers and other transport workers.

PT: Can I put it amother way Were there any
unions which exist foday winch you weren’t in-
volved in?

DH: Yes, I wasn't imvalved in the Mineworkers’
Union which was a huge » yecogmised that
as a job of historic pee i

mineworkers. And I wassitssseived #n the Com-
mercial Workers’ Union il 1 was invited to
become an official of s n but I wanted to
organise industrial mm&-

am commercial
workers.

i i is true
n exile were
gle such as

PT: However, in relafimi i
that Congress Milians
instrumental in .
James Motlatsi wha
were there at the B8
ginning of the reviyal =

DH: Yes, that’s rig
There were all kinds
of possibilities open- §
ing up and some of
them were not going i
lead in a good dimee
tion. We were able o
discuss with the umons |
in exile the kind of
strategy and tactics |
that could be taken up
and I think that the
success of the NUM
depended a lot on
the courage of the
people who were pre-
pared to undertake
dangerous activities
but also on the kind
of fund of expcrience
and theoretical
widerstanding that

A strike by Durban bakery and dairy workers, 1985.

Congress Militant had to pass onto the unions.

I was speaking to someone I hadn’t expected to
mention Congress Militant, or actually Ingaba Ya |
Basebenzi which was our theoretical journal, who
was an official of the Transport and General Work-
ers Union during the 1980s. She said that every
moment she would be waiting to get her copy of
the journal because all of the union’s political edu-
cation was geared around Ingaba. She said that if
it didn’t arrive she didn’t know what to do because
it guided her through the most difficult times,
when there was a lot of infighting in the unions
over this strategy or that strategy. And then the
Stalinists tried to organise something which they
called the populist unions, which were to organise
all unions on a non-industrial basis as the way
forward, and they criticised the other unions as
being inherantly economistic. They had all kinds of
these arguments.

Looking back now you can see that they were
not well-founded but these arguments were in-
tense then. They were important but to some
extent they were artifically stoked up by the
Stalinists to try and divide the movement and
squash any opposition to their rule so unfortu-
nately they were not as theoretically productive
as they should have been. Fortunately in Con-
gress Militant we were able to steer a path
through all this muck.

The point about the unions is that they have to
be involved in economic struggle, it’s crazy to say
otherwise, but where that ends up in a reformist
attitude, that's something else. But by and large
the unions that were set up in the 197 0s kept their
tradition of bridging the economic, industrial and
political questions. 0!
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How can China’s ‘economic miracle’ and, since Tiananmen, .its
apparent polftical stability, be explained? L ynn Walsh |ooks  at

CHINESE

=Pl

HINA, IT SEEMS, is different. Since 1920
the advanced capitalist countries hawe
been experiencing recession and only fee
ble economic recoveries. Most of the
economically underdeveloped world has been
plunged even deeper into crisis. The former Stalin-
ist states of Russia and Eastern Europe are going
through the deepest slump in modern times. ¥et
China continues to forge ahead. After a ‘pause’ (at
about 4% growth) in 1990, following an average
annual GNP growth of 8.9% during the 1980s, =
China has currently resumed growth of between
10% and 13% per annum., Politically, moreover, the
leadership of Deng Xiaoping and his economic su-
premo, Zhu Rongji, appears to have beem
consolidated, despite conflict within the leadership &
following the brutal suppression of the Tiananmen
Square democracy movement in 1989, 3
China, in other words, appears to be defying the |
laws of politico-economic gravity. This has prompted
many commentators to speculate about a new ‘eco-
nomic miracle’ in the East, or even internationally,
led by a resurgent capitalist China, However, like
the US-based Reagan boom of the 1980s, China’s |
rapid growth is the product of a particular conjune- |
ture - a temporary combination of national and |
international factors - which will not last indefi-
nitely. :
The rate of growth and the pace of change im
China has certainly been extraordinary, and :
sharp contrast to the collapse in Russia and East- The eult of Deng Xiaoping persists.
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ern Europe. What explains this? Has economic
planning, based on the nationalised industries, sur-
vived better in China? Or has the bureaucracy
successfully managed a smooth transition to capi-
talism? What precisely have been the sources of
growth over the last decade or so? To what extent
has rapid economic growth brought about changes
in the underlying social structure of the Chinese
state?

Growth in the rural areas

THE SOCIAL CHARACTER of China is markedly
different from that of Russia and other former
Stalinist states like East Germany, Czechoslovakia,
and Hungary, which are overwhelmingly urbanised,
industrialised societies. At the beginning of the
1980s, 70% of the workforce were employed in
agriculture (currently 60%) and agricultural output
accounted for about 30% of GDP (currently 23%).

The opportunity of sismulating agricultural out-
put, therefore, opened the pessibility of the gradual
introduction of market forges and of fostering capi-
talist elements, without the precipitate collapse
which followed the ‘refrms’ of stafe industries in
Russia and Eastern Europe. &5 productive potential
and consumer demand & rural China had pre-
viously been suppressed By the bureaucracy (in
favour of the development of heawy industries), it
was possible, through Seffimg Bgher purchase
prices for agricultural predusts o sGmulate rapid
agricultural growth on the basis of existing capac-
ity, without massive mew impesiiment. The increased
profits, which largely (haf moi exclusively) went to
the richer strata of farmmess, wese mainly chan-
nelled into new rural Industimes, wisch were geared
towards the domestic comsmmer market

As a result, enterprises &8 Sowmship level and
below (a category whach imchades Seollective’ enter-
prises as well as privaie and semi-private
businesses) increased mearly fém fimes during 1980-
90, compared with a 25 fimes imcrease for
enterprises above towmship lewel The output of
individual businesses grew by more than a thou-
sand times. The share in tolal suliput of enterprises
at township level and below mase from 10.5% in
1980 to 31.8% in 1990. Millions of mew jobs were
created in the rural areas This sector made a
major contribution to the high, bet rather erratic,
growth rate of the 1980s.

It is extremely unlikely that this rale of growth
will be sustained over the next 5-10 years. Farm
| production is almost certainly approaching fhe hm-

its of what can be achieved without mew
investment in modernisation (requiring the diver-
sion of capital from industries), which would
involve, moreover, shedding 150 million plus sur-
plus labourers from the land. The turn te the
‘household responsibility’ system and the disolution
| of the communes (in effect, local councils) has led
%0 a serious decline in the rural infrastructure

(irrigation, roads, storage, etc) and a deterioration
of educational standards. Rural poverty has un-
doubtedly declined, officially from about 33% in
1978 to 11.5% in 1990. But this has been very
uneven, with most improvement in the coastal ar-
eas, leaving big pockets of extreme poverty in
many inaccessible, inland areas.

Corruption is endemic among the state and
party officials, while serious crime has been con-
tinuously rising. In 1993 more than 200 incidents
of rural unrest were reported. There is a massive
migration from the countryside to the cities, with
about 100 million people streaming to and fro for
temporary or seasonal work.

Similarly, the rural enterprises (mostly light in-
dustry and services) which mushroomed in the
1980s, filled a vacant niche. They supplied the
undernourished consumer market, which had long
been neglected in favour of heavy industry. This,
too, is approaching its limits. Growth has depended
entirely on increased investment (largely derived
from higher farm incomes), and productivity levels
have been extremely low. Moreover, the rural in-
dustries’ demand for manfactured equipment and
imputs put increasing pressure on the dilapidated
state industries, which were largely unreformed in
the 1980s. As a result, accelerated growth led to
supply shortages and a consequential rise in infla-
tion. This reached a peak in 1988, when the
government was forced to adopt austerity meas-
ures. Currently, the government is again trying to
put the brakes on growth to curb inflation.

After postponing the issue for many years, the
leadership is now attempting to apply decentralisa-
tion, privatisation, and marketisation to the state
industries. In doing so, they will face many of the
problems which are being experienced in Russia
and Eastern Europe. China’s traumatic ‘shock ther-

apy’ is only just beginning.

The influx of foreign capital

THE INFLOW OF capital from abroad, the key
component of Deng’s ‘open door’ policy, has been a
vital source of growth over the last decade. When |
the reform policies got underway in the early
1980s, foreign capitalists (from the US, Japan and
especially the overseas Chinese of Hong Kong and
South East Asia) begam to invest on a big scale.
The attraction was clear: exeeptionally cheap la-
bour, even by Asian standards, with no
employment, health and safety, or environmental
restrictions.

The growth of China’s trade, moreover, was
Jargely determined by the flow of investment. Trade
has grown massively, inecreasing by an average
9.2% per annum during the 1980s, compared with
a 5.5% per annum growth of world trade. Exports
rose from under $10bn in 1978 (with a trade deficit
of over $1bn) to $61bn in 1991 (with a trade
surplus of $22bn), accounting for about 2.5% of
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total world exports. China’s privileged access to the
US market, as a ‘most favoured nation’, has been
especially important (in 1992 China was running
an $18bn trade surplus with the US).

Again, this is in marked contrast to Russia and
Eastern Europe, which (with some exceptions, like
East Germany, absorbed by the West) have not
benefitted from the massive Western investment
previously promised.

The combined total of actually realised foreign
loans and capital Foreign Direct Investment (FDI)
in China rose from about $2.4bn a year in 1983-85
to about $10-11bn in 1990. The inflow of foreign
capital is being estimated by some to reach $20bn
this year, while the accumulated foreign debt
stands at about $73bn.

A very high proportion of foreign capital went to
the ‘open coastal provinces’, where most of the
recent large-scale economic development has been
concentrated. These provinces, which constitute less
than 5% of China’s land area and 19.5% of the
population, account for 40% of the gross value of
industrial output and 33% of China’s GDP.

Of the total intake of foreign capital of $10.3bn

in 1990, $6.5bn was loans and $3.7bn was Foreign

Direct Investment. Of this FDI, about 50% tock the
form of equity in joint ventures, while another 18%
was invested in wholly foreign-owned ventures. A
significant portion of foreign capital was invested
in large-scale state-owned enterprises, often on a
profit-sharing basis, which was a vital prop for the
state sector. Central government and provingial
authorities also borrowed foreign capital for infra-
structure projects. In the last few years, there has
also been increasing private investment in land im
the coastal areas, which has led to a speculative
property boom.

The limits of managed marketisation

UP UNTIL THE present time, this massive inflax
of foreign capital has had a surprisingly limited
effect on the overall structure of the Chinese ecom-
omy. The foreign-capital finance development in the
coastal zones has been largely insulated from the
rest of the economy. Capital goods and some raw
materials have been imported into the coastal em-
claves, worked up on the basis of cheap local
labour, and then re-exported to the markets of
South East Asia, the US etc. The leadership had
a conscious policy of trying to com j i
this development, deliberately avoiding the stratesy
followed by many underdeveloped counimes in the
1970s, where foreign investment was msed to de-
velop home production capacity to reduce the need
for manufactured imports from abroad.

However, this policy inevitably has limit=, which
have now been reached. There is growing pressure
from foreign investors and the much stronger in-
digenous capitalist interests which have developed
to be allowed to enter China’s vast domestic mar-
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ket. The decentralisation of economic management,
which has now been taken a long way, makes it
almost impossible to prevent the increasing intet-
action of the big coastal enterprises with the rest
of the economy. This, in turn, will inevitably accel-
erate the general development of capitalist forces
throughout the economy.
As the state sector’s dependency on foreign capi-
tal has grown, so the pressure to privatise the
state enterprises has also remorselessly increased.
Many of the big foreign investors are now poised
to take a controlling interest in these enterprises
which they see as potentially profitable. Thus there
will be a convergence between the extension of big
business from the coastal zones and the accelerated
big-business takeover of the state sector.

Privatisation of the state sector

DURING THE 1980s the largely outdated, ineffi-
cient state sector was propped up by the leadership
of the bureaucracy. While they implemented self-fi-
manang for many enterprises and introduced the
‘management responsibility system’ (taking eco-
momic management out of the hands of CP leaders),
the top leadership time and again postponed radi-
cal decentralisation and privatisation - fearing the

| polifical consequences of undermining the job secu-

rity and living standards of millions of industrial
workers and their families. However, as a result of
the growth of largely private-operated rural indus-
tmes and big business in the coastal zones, the
share of the state-operated industry declined stead-
iy from 75.5% of total industrial output in 1980
0 £8.5% in 1990. The growth of state sector output

- lagged way behind the collective and private sector,
. and even the limited growth of the nationalised

industries was only achieved on the basis of a big
imcrease in capital investment (relying heavily on
forsign capital) without any significant improve-
ment in labour productivity. According to some
estimates, subsidies to this sector consume about
10% of GNP.

Since consolidating their position in 1990-92,
however, the Deng leadership has launched a new
round of reforms aimed at the state sector. The
government is now planning to ‘corporatise’ be-
tween 50 and 100 of the main state industries.
This would turn them into autonomous, inde-
pendently-managed enterprises - as a preliminary
step towards full privatisation. As in Russia and
Eastern Europe, this will mean a massive loss of
jobs, reductions in wages and conditions, and a loss
of the housing and other welfare benmefits pre-
viously attached to employment in the state sector.
As yet, there is no state ‘safety met capable of
replacing lost employment-benefits. At the same
time, the government is planming to reduce the
state bureaucracy by abowt 25% or over 2m em-
ployees. These threatemed job losses will come
when prices are continwously rising, as price con-




A Tianamen protester "
trols are lifted from mons Snd s basic commodi-
ties. Last year, inflation mmy about 15.7%
in the cities and 1459 n ke couniryside, but
peaked at 24% in major gities im December 1993.

“The easy part is ower, commented a Wall
Street banker (Wall Street Jomwrmal, 24 February,
1994). By beginning to dismantle the state sector
the Chinese leadership wnll be emtering the same
white water rapids wimch hawe recently buffeted
the governments of Eastern Europe. The reforms
have already led to a marked ‘stop-go’ cycle, and
the government is currently striving to reduce
growth from around 128% Jast year to around
8-9% this year. For the working class and agricul-
tural labourers, the mext period will mean a
| widening polarisation of wealth, intensified exploi-
tation, great insecurity, and the prospect of
prolonged turmoil.

Socialism with Chinese characeristics

DENG XIAOPING HAS pursued his policies under
Hhe slogan of ‘Socialism with Chinese charac-
teristics. What does this coded formula really

mean? ‘Chinese characteristics’ clearly means
marketisation and capitalist methods. After all,
according to Jiang Zemin, CCP general secretary,
Deng’s ‘decisive contribution’ has been that an
emphasis on planning or on the market is not
an essential distinction between socialism and
capitalism.

So what does ‘socialism’ mean in Deng’s for-
mula? Because of the profound legacy of the
1948 revolution, from which the CCP still claims
to draw its legitimacy, the leadership cannot
openly abandon the banner of socialism. The
recently revised constitution still proclaims so-
cialist aims. “The essential nature of socialism”,
it states, “is to liberate and develop the produc-
tive forces, to eliminate exploitation and
polarisation, and ultimately to realise common
prosperity”. Policy statements still refer to the
‘dominance’ of the pubiic sector, but the defini-
tion of ‘public ownership’ becomes ever wider,
now envisaging corporations in which the state
will hold as little as 20% of the shares.

In reality, ‘socialista’ means upholding the po-
litical rule of the CCP. The criteria of ‘socialism’
for Deng and company is that the ruling elite in
the form of the CCP leaders and the state ap-
paratus retain power, together with the
accompanying privileges.

When the economic reforms were launched in
1978, there were no immediate moves to disman-
tle the state industries. Yet the reformists
around Deng were forced to recognise that the
bureaucratic command economy was in an im-
passe. After the upheaval of the ‘Cultural
Revolution’ (1966-1976), initiated by Mao and his
ultra-left allies within the bureaucracy, there was
over a decade of economic stagnation. The refor-
mists recognised that without improved growth and
raised living standards, they would face social up-
heaval and a threat to their rule. Growth would
not be achieved, however, simply by exerting more
bureaucratic pressure on the existing economic
structures. As in the past, the leaders turned again
to market methods, but to a far greater extent
than before.

Deng has always been a loyal apparatchik, an
orgamisational man who executed whatever policies
the top leaders believed would best secure their
position, a consummate pragmatist. There is no
reason to suppose that Deng and company had a
clear wision of where their policies would lead
them. As always, Deng moved empirically. They
may even have had illusions, similar to those of
Bukharin in the Soviet Union in the 1920s, that
the marxet could be contained indefinitely within
the framework of a centrally planned economy. But
marketisation in the countryside and the opening
up of China to international trade and capital
investment appeared to be the only way out of the
impasse. The bureaucracy would never consider the
democratic involvement of the working class in the
economy.
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Once set in motion, however, such policies inevi-
tably have a momentum of their own. The reforms
led to remarkable growth and raised living stand-
ards, especially in the countryside. But the
inability of the state industries to meet the in-
creased démand from the agricultural sector and
rural industries led to rapid increases in the price
of agricultural supplies (eg, fertilizers, plastic
sheeting, implements) and basic foods, producing
high inflation at the end of the 1980s. This inevi-
tably fuelled discontent and opposition.

Tiananmen Square and its aftermath

THE ORGY OF corruption within the bureaucracy
and an upsurge of crime provoked widespread out-
rage. The student protest movement, with mass
demonstrations against corruption and demanding
democratisation, reflected the grievances and demo-
cratic demands of wider layers of society.

The sharpening social tensions produced a split
within the bureaucratic leadership. The conserva-
tive wing demanded a halt to the reforms. They

called for a reversal of some measures and the |

reinforcement of central control over the economy,
and especially a clampdown on criticism and oppo-
sition. Deng favoured a continuation of the
marketisation policies. But he felt that his protege,
Zhao Ziyang, was going too far in raising the need
for political liberalisation. Encouraged by the ap-
parent disarray of the top leadership, the
democracy movement gathered strength, with mas-
sive demonstrations and the occupation of
Tiananmen Square. This movement, moreover, co-

day management of the economy). The congress
report given by general secretary, Jiang Zemin,
upheld criticisms of Zhao Ziyang, blaming him- for
allowing the ‘counter-revolutionary rebellion’ of  the
students in 1989. But Deng blocked moves to expel
Zhao from the party or use further sanctions

incided with the crisis in the Soviet Union angd |

Eastern Europe (especially East Germany), which
aroused the Chinese CP leaders’ fears of a cata-
strophic collapse of their authority.

Faced with this crisis, Deng abandonded Zhae
Ziyang, who was dismissed from his post and im-
prisoned. Deng made common cause with the aging
hard-line ‘veterans’, like Yang Shangkun, chairman
of the Central Military Commission, and the lead-

ership carried through the violent repression im |

Tiananmen Square and the brutal suppression of
the subsequent uprisings which swept through
China’s main cities.

After this, Deng’s reform policies marked time
for a while. The leadership evidently concentrated
on stabilising the situation. But Deng’s alliance
with the ultra-conservative wing of the bureaucraey
was only temporary. Essentially he continued to

push the economic reform programme, but under

the exclusive direction of the CCP, without any
concessions to political liberalisation.

At the Fourteenth Congress of the CCP, held in |

October 1992, Deng strengthened the position of the
economic reformers. Many of the old guard wers
forced to retire, while the position of key reformers
was strengthened (for instance, with vice-premier Zha

agﬂinst]:ﬁm.lhwuimledthatﬂle‘maindanggr’
now came from the el ie from the conservatives
who are opposed o further economic reforms. .

Class character of the Chinese state.

. ONCE AGAIN, THE drive for marketisation was
stepped wp, with plans being drawn up for the
pmvatisation of the big state industries, banking,

> By their deeds, the Deng leadership has made
i olear that they are prepared to abandon the
siste planning based on nationalised industries,
wimch laid the foundations of a modern industrial
emomomy in China, provided they retain political
comtrol of society.

This course, however, faces them with a new
eomiradiction. The decentralisation of economic de-
eison-making and the growth of autonomous
market forces has steadily undermined the central
sowermment’s levers of economic control. Not only
Bas the share of industry controlled by state en-
iesprises declined, but the central government
share of total tax revenue has also been sharply
meduced from 57% in 1981 to 38.6% in 1992 (when
the revenues themselves have declined from 26.7%
of fotal output to only 16.6%). Moreover, both
domerlevel authorities and private interests bla-
tamtly ignore the directives of central government.

The old control mechanisms of the command
etonomy have been eroded, but the array of policy
amstruments generally deployed in capitalist econo-
mmes (such as taxation, public expenditure, money
sumply, legislative regulation, ete), which are in any
wase of limited efficacy, are still rudimentary. This

R

| &8 meflected in the highly erratic year-to-year fluc-

fmafions in growth rate and the marked

| slamp-boom cycle.

“The next phase of economic reform will inevita-
Blly mean big cuts in the workforce in the heavily
ower-staffed state sectors - and an end to the Sron
miee Bowl’, the job security, housing provision, and
welare services long provided for workers in the
mamonalised industries.

- I Deng’s current plans are carried through,
tiere will be a further massive shift in the balance
o ewmership, with a qualitative increase in the
peivate sector. Such a shift would mean a qualita-
fiwe change in the class relations within Chinese
samety. It would entail the completion of the capi-
talist counter-revolution, which has been gathering
pace since the early 1980s. It would mean the
@emsive dissolution of the matiomalised industries
amd centralised state planming, an historically pro-
gressive achievement of the revolution of 1948

Rongji, former Shanghai leader, taking over day-to-
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weaucracy. In reality, this process is already far
advanced within Chinese society and has been re-
inforced by international developments.

How, therefore, can China’s fundamental social
relations currently be classified? Is it still a ‘pro-
letarian bonapartist’ state? In other words, is it a

| society in which the ruling bureaucracy (based on

a privileged elite) presides over an economy domi-
nated by its centrally planned, nationalised sector
- that is, a form of ownership of the productive
. forces which corresponds to the historical interests
' of the proletariat. Or has China become a capitalist
state?

The answer, for the time being, is that China is
in a process of transition between the two. At the
moment, it cannot be neatly fitted into either social
category.

The socialised property relations established by
the revolution, on the land (with collective farming)
and in the decisive urban, industrial secfor, have
been drastically undermined - buf mot yet compe-
letely dissolved. Capitalist forms of production are
growing apace, and private property rights over
land and productive forces mmmd]y
But the process is far from complete. As in any

| profound social transformation, elements of differ-

ent productive systems coemmst. They are still
intertwined in a peculiar hybmd =nd may not be
completely separated out for some m As yet,
we cannot say that there has a hﬁve
qualitative transformation of Soe il p
‘Proletanan bonapartld hl

rule of the workmg class)

long as these regimes wews
and i

they were developing in an historically progressive
direction, despite the crimes of the Stalinist dicta-
tors. Moreover, in the post-second world war period
these transitional state-formations in the Soviet
Union, Eastern Europe, Cuba, and China were un-
expectedly prolonged and stablised because of their
economic progress and the prevailing balance of
class forces internationally.

By the beginning of the 1980s, however, it be-
came clear that the Stalinist bureaucracy had
become an malign cancer on the planned economy.
Its capacity to develop the productive forces was
exhausted, and the Stalinist regimes disintegrated,
opening the door to capitalist restoration.

Following the collapse in the USSR and Eastern
Europe and the accompanying shift in world rela-
tions, it was inevitable that there would be a
similar process in China. Under Deng, the Chinese
leadership, following the example of their East
European cousins, adopted pro-capitalist policies
and sponsored the growth of private business in-
terests. The transition, therefore, is now decisively
in the direction of capitalism.

A new phase of counter-revolution

THE ECONOMIC FORCES unleashed by the decol-
lectivisation of agriculture and the ‘open door’ have
gathered a powerful momentum over the last dec-
ade. The collapse of the Stalinist regimes in Russia
and Eastern Europe could only reinforce the direc-
tion taken by the Deng leadership. The
ignominious collapse of the ‘Stalinist’ coup in Rus- |
sia in Augost 1991 reinforced the isolation of the
old guard ‘Stalinists’ within the Chinese bureauc-
Tacy. Undef these circumstances, there can be no
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resurrection of Mao’s ‘Stalinism with Chinese char-
acteristics’. Moreover, the ever-increasing pressure
from Western capital inevitably reinforces all the
forces within China generating capitalist relations.

Over the last decade, it is the embryonic ele-
ments of capitalism which have been the most
dynamic economic forces within the Chinese econ-
omy. The state sector, on which the economy still
relied for heavy industrial goods, could not keep up
with demand from burgeoning private industry.
Outdated technologically and overmanned, it had to
be propped. up by heavy state subsidies. For many
years now, it has been the private or semi-private
sectors which have been the locomotive of growth
and determined the direction of the economy, not
the state sector.

It is not possible to modernise state industries
under bureaucratic control, as the experience of
Eastern Europe demonstrated. At the same time,
the bureaucrats who treasure their privileges and
instinctively warm to the profit motive, will never
contemplate the democratic involvement of the
workers in economic management. The logic of the
decentralisation and marketisation which they have
adopted, therefore, points to the inevitable privati-
sation of the state industries. Many industries will
remain under state control, perhaps for quite a
long period, and the Chinese economy, like those
of Russia and Eastern Europe, will have a dis-
torted, hybrid character.

Needless to say, there is remorseless pressure
from the World Bank and other bodies representing
imperialism for rapid privatisation. It is difficult
for the leadership to avoid this problem any longer.
Yet they undoubtedly run the risk of provoking
serious upheavals, as privatisation may well meet
with strong resistance from sections of the workers.
Against this, however, the workers (as in Russia
and Eastern Europe) lack independent trade union
organisations and leaders with a programme capa-
ble of mobilising mass opposition to privatisation -
that is, for the overthrow of the bureaucracy and
the establishment of workers’ and peasants’ democ-
racy. Elements of the political revolution appeared
in the heroic resistance to the suppression of the
Tiananmen Square movement, which involved wide
layers of workers, especially young workers. Given
the present world situation, however, it is unlikely
that the Chinese working class can, at this stage,
reverse the counter-revolutionary tide which is
sweeping over China. This certainly does not rule
out working elass struggle against the counter-revo-
lutionary attacks on their living standards and to
win democratic rights.

The reality is that an ideologically bankrupt
leadership has betrayed the social gains achieved
by the epic revolutionary struggle of the workers
and peasants which led to the victory in 1948. For
four decades the bureaucrats were content to pre-
side over a nationalised, planned economy - for as
long as it provided a secure base for their power
and privileges. But as the base began to crumble,
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as a result of bureaucratic atrophication, the more
adaptable, reformist leaders concluded that preser-
vation of their power apparatus was more
important than preservation of the planned econ-
omy - and they began empirically to seek a new
economic basis. This unavoidably entailed collabo-
ration with foreign capital and with all the
heterogeneous nascent elements of capitalism
within Chinese society - the richer farmers, small
manufacturers, traders, money lenders, commercial
agents, and so on. At the same time, the develop-
ment of the market more and more strengthened
the ‘private-enterprise’ elements within the appara-
tus itself, either through corruption or growing
involvement with business activity.

A layer of the bureaucracy is already well on
the way to reconstituting itself as the core COmpo-
nent of a new capitalist class, as yet heterogeneous
and only partly formed. Yet the state itself will
undoubtedly continue to play a significant role of
its own. Historically, the Chinese state has always

- had an enormous weight in society, and the Maoist

state itself incorporated many of the features of the
former imperial state bureaucracy. In the next pe-
riod, there will be a restructuring of the state, as
the apparatus is adapted to the requirements of
capitalist development.

It is evident from the statements of Deng’s - eco-
nomic advisers that the leadership is now
consciously trying to emulate the post-war model
of Taiwan and South Korea, where the state played
& major role in fostering the development of large-
scale capitalist industry. A more accurate analogy
{though not likely to be invoked), would be the
restored Japanese Meiji dynasty, a quasi-feudal
stale bureaucracy which set out after 1868 to mod-
ermise Japanese feudal society through an ‘open
door” policy and sponsoring the development of
capatalism, which they saw as a necessary basis for
their tax revenues and military power.

Wil the bureaucracy succeed in carrying through

| a relatively smooth transition to capitalism, while

maintaining its own political control? Given the
Cavent international situation and the balance of
forces within Chinese Socety lespecially the politi-
cal weakmess of the working class), the
counter-revlutionary transition to capitalism ap-
pears mmstopg . The bureaucracy, however, will
face eomsidevalble problems in the next period. The
1960s, themselves stained by the violent repression
of 1988 may well prove to have been relatively
easer lor ihe pro-capitalist leaders than the 1990s.
Wiithim Chima, because of long-suppressed produc-
five potemtis] it was relatively easy to stimulate
Bigh @vowth through increased incentives. Now con-
Ginued svowth requires more radical changes, which
wall imewitably lead to a greater polarisation of
imcomes and high unemployment. A minority will
gather the golden fruits of capitalist growth, but
the majority will face greater insecurity and hard-
ship. Social upheavals and political struggles are
inevitable in the next period.




